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Washington, Friday, May 28, 7948

TITLE 5-ADMINISTRATIVE
PERSONNEL

Chapter I-Civil Service Commission
PART 2-APPonTLrENT THROUGH THE

COXenTrnZ SYSTELX
PART 6-EXCEPTIONS FRka THE

COMPETITIVE SERVICE

PART 25-FEDERAL EMPLOYEES' PAY
REGULATIONS

LIISCELLANEOUS AIENDLIENTS

1. Effective July 1, 1948, § 2.114 (f) Is
amended to 17ead as follows:

§2.114 T e n p o r a r y appointment.

(f) Within-grade salary advance-
ments. Persons serving under tempo-
rary appointment pending establishment
of a register and emergency-indefinite
appointment m positions within the scope
of the compensation schedules of the
Classification Act of 1923, as-amended,
shall receive periodic within-grade salary
advancements and additional within-
grade salary advancements as rewards
for superior accomplishment in accord-
ance with Subpart B and Subpart E of
Part 25 of this chapter, respectively, In
the same manner, and to the same extent,
as if they were subject to the salary ad-
vancement act of August 1, 1941, as
amnended.
(R. S. 1753, sec. 2, 22 Stat. 403; 5 U. S. C.
631)

2. Under authority of § 6.1 (a) of
Executive Order 9830, and at the request
of the Federal Security Agency, the Com-
mission has determined that the positions
listed below should be excepted from the
competitive service. Effective upon pub-
lication in the FEDERAL REGISTER, § 6.4 (a)
(19) is amended by the addition of a
subdivision as f6llows:

§ 6.4 Lists of positions excepted from
the competitive servzce-(a) Schedule A.

(19) Federal Security Agency. * * *
(xv) Public Health Service. Subpro-

fessional and Crafts, Protective and Cus-
todial positions in the field service of the
Communicable Disease Activities when
filled on a temporary or seasonal basis for
not to exceed 150 working days in any one
calendar year.
(Sec. 6.1 (a) E. 0. 9830, 12 IF. R. 1259)

3. The following note Is Inserted Imme-
diately following § 25.201, to be effective
July 1, 1948.

Nor-: By'vlrtue of 1 2.114 (f) of Part 2 of
this chapter, persons Eerving under tempo-
rary appointment pending eztabllshment of
a register and emergency-Indefinite appoint-
ment are entitled to receive periodic within-
grade salary advancements in accordanco
with this subpart in Otle came manner as per-
sons who occupy permanent pasitlons as
defined in § 25.221.

4. The following note is inserted im-
mediately following § 25.501 to be effec-
tive July 1, 1948.

Norc: By virtue of § 2.114 (f) of Part Z of
this chapter, persons serving under temporary
appointment pending establishment of a
register and emergncy-indefinlte appoint-
ment are entitled to rccelve additional
within-grade salary advancements as re-
wards for superior accomplishment n ac-
cordance with this subpart In the rame man-
ner as persons who occupy permanent p:Ai-
tions as defined in § 25.02 (b).

UNITED STATES CIVrI SEnv-
ICE COn.SIO1:,

[SEAL] H. B. MIT HELL,
President.

[P. R. Doc. 48-47C6; Flicd, My 27, 1948;
8:51 a. m.]

PART 24-FoMAL EDUCATIONz REQumE-
LNT-s ron APPOInTMET o CzrT,%Ii
Scnrmn~ic, TEcmICAL, AND Pnos-
SIONAL POSITIONS

MISCELLtaEOUS AMENDMENTS

1. The headnote of § 24.50 is amended
to read as follows: "Forest Ecolozist,
P-432-2-5 (positions Involving highly
technical or fundamental scientific re-
search or similar difficult scientific
duties) "

2. The headnote of § 24.51 is amended
to read as follows: "Forest Patholo-ist,
P-482-2-5 (positions Involving highly
technical or fundamental scientific re-
search or similar difficult sclentifio
duties)."

3. The headnote of § 24.52 is amended
to read as follows: "Forest Products
Technologist, P-1390-2-6 (positions in-
volving highly technical or fundamental
scientific research or similar difficult
scientific duties) "

4. The headnote of § 24.53 is amended
to read as follows: "Forest Soils Tech-
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% CONTENTS

Alien Property, Office of Pag
Notices:

Vesting orders, etc..
Bartens, Carl Eml ...... 2903
BoJer, Johan ------ 29m4
Dreyfoos, Daniel .- ------ 2902
Felembend, Henry---- 2S02
Godhin, Samuel Robar_-_ 2905
Hoffman, Johann, et al___ 2903
M2n17-1, eko ....... 2903
Noehler, Mathlde ------ 2905
Remy, Doctor W ........ 2905
Sato, Tachi, et a - 2904
Siller, Jacob Ernst-.-.-- - 2906
Superfiexit 2905
Urban, Alfred, et al__l .. _ 2906
Wittenberg, Dr. Ernst...... 2905

Civil Aeronautics Administra-
tion

Rules and re-ulations:
Organization; miscellaneous

amendments 2849
Civil Aeronautics Board
Rules and regulatfons:

Air carrier rules, scheduled;
training programs ...... 2849

Civil Service Commission
Rules and regulations:

Competitive system:
Appointment 2847
Exceptions 2847

Education requirements, formal,
for appointment to certain
scientific, technical, and pro-
fessional positions; miscel-
laneous amendments ____ 2847

Pay regulations, Federal em-
ployees'------------- 2847

Federal Communications Com-
mission

Notices:
Hearings, etc..

Agdrews, L. W., Inc-.... 233
Coconino Broadcasting Co.

and Canyon Broadcasting
Co. (KrwZ) 2 ___ 23.9

CrezcentBroadcas;t Corp__ 2. 237
Foulod Radio EngineeringCo. (WE)......230
Frequency Broadcasting Sys-

tem, Inc -... 2Q97
Hawley Broadcasting Co. and

Eastem Radio Corp..... 2930
Imes, Birney, Jr. (WELCO)__ 2033
KNGS__ 2331
KORE A1 and KORE l..- 290

2847



RULES AND REGULATIONS

FEIIEIAI $EGISTEIR

Published daily, except Sundays, Mondays,
and days following official Federal holidays,
by the Division of the Federal Register, the
National Archives, pursuant to the authority
contained in the Federal Register Act, ap-
proved July 26, 1935 (49 Stat. 500, as
amended; 44 U. S. C., ch. 8B), under regula-
tions prescribed by the Administrative Com-
mittee, approved by the President. Distribu-
tion is made only by the Superintendent of
Documents, Government Printing Office,
Washington 25, D. C.

The regulatory material appearing herein is
keyed to the Code of Federal Regulations,.
which is published, under 50 titles, pursuant
to section 11 of the Federal Register Act, as
amended June 19, 194'7.

The FEGERAL REGISs will be furnished by
mall to subscribers, free of postage, for $1.50
per month or $15.00 per year, payable n ad-
vance. The charge for individual copies
(minimum 150) varies in proportion to the
size of the issue. Remit check or money
order, made payable to the Superintendent
of Documents, directly to the Government
Printing Office, Washington 25, D. C.

There are no restrictions on the republica-
tion of material appearing in the FsEGzas
REGISTER.

1947 SUPPLEMENT
to the

CODE OF FEDERAL
REGULATIONS

The following books are now
available.

Book I- Titles 1 through 7,
including, in Title 3, Presiden-
tial documents in full text with
appropriate reference tables and
index.

Book 2: Titles 8. through 17
Book 3: Titles 18 through 30.

These books may be obtained from the
Superintendent of Documents, Government
Printing Office, Washington 25, D. C., at
$3.50 per copy.

A limited sales stock of the 1946 Sup-
plement (6 books) is still available at
$3.50 a book.
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nologist, P-491 and P-1384-2-5 (posi-
tions involving highly technical or funda-
mental scientific research or similar dif-
ficult scientific duties) "
,5. The headnote of § 24.54 is amended
to read as follows: "Forester (Forest
Management) P-438-2-6 (positions In-
volving highly technical or fundamental
scientific research or similar difficult
scientific duties) "

6. The headnote of § 24.55 is amended
to read as follows: "Range Ecologist,
P-452-2-5 (positions involving highly
technical or fundamental scientific ro-

2848
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search or similar difficult scientifio
duties)."

7. The headnote of § 24.56 is amended
to read as follows: "Silviculturist, P-494-
2-5 (Positions involving highly technical
or fundamental scientific research or
similar difficult scientific duties) "

(Sec. 5,,58 Stat. 388; 5 U. S. C. 854)

UNIT1n STATES CIVIL SRV-
ICE Co ssZON,

[SEAL] H. B. MITCHELL,
President.

IF. R. Doc. 48-4767; Filed, May 27, 1948;
8:51 a. m.]

TITLE 14-CIVIL AVIATION
Chapter ]-Civil Aeronautics- Board

[Supp. 5]

PART 61-Sc En= Am CARRIr RULms

RAII "4SIG PROGRAM

Acting pursuant to authority appear-
ing in § 61.535 of the Civil Air Regula-
tions (14 CFR, 61.535) which provides
that a pilot training and instruction pro-
gram satisfactory to the Administrator
shall be maintained by the air carrier,
the following specifications are hereby
adopted: These specifications are issued
without delay in order to promote safety
of the flying public. The notice, proce-
dures, and effective date requirements
contained in section 4 of the Adminis-
trative Procedure Act (60 Stat. 237, 238;
B U. S. C. 100], 1003) do not apply since
compliance with them would be lmprac-
ticable, unnecessary, and contrary to the
public interest.

§ 61.535 Trazinng-program. * * *

CAA Spec z cazOus

1. Ground tra:nring. The ground phase of
the air carrier's pilot training and instruc-
tion program must include (1) a study of
the Civil Air Regulations applicable to sched-
uled air carrier (domestic) operations, and
of the provisions of the air carrier's operating
certificate, placing emphasis on knowledge of
those sections of Part 61 pertaining to the
operation of transport category aircraft, and
on the methods and principles of determin-
ing welght limitations for landings and take-
offs; (2) a study of the company's operations
Ynanual-and dispatch procedures; (3) train-
ing in the duties and responsibilities of flight
crew members; (4) thorough -familiarization
vith the aircraft to be flown, including a
thorough study of the aircraft, engines, all
major component systems, operation of cabin
pressurzation and oxygen systems, and
standard operating procedures; a study of
Civil Aeronautics Administration approved
Airplane Flight Mwnual and familiarity with
its contents; (5) the study of navigation;
use of radio aids to navigation and such re-
fresher courses necessary to keep pilots cur-
rent in the application .of any new develop-
ments; (6) a study of meteorology sufficient
to maintain a practical knowledge of the
principles of icing, fog, thunderstorms,
frontal systems, etc.. and the best methods
of operating under these various conditions.

2. Flight trainzn. The flight phase of
the training program shall-be so planned as
'o insure adequate initial qualification of
the pilot on the make and model aircraft
he is to fly in scheduled operations. It shall
also provide for continued maintenance of
s high standard of pilot proficiency. This
trainingmust include (1) take-effs and land-
ings under varying conditions of load, wind,

FEDERAL REG1TER

etc.; (2) flight with one or more enginc3
inoperative, including flight with any one
engine fully throttled and at maxi um au-
thorized load either at the one engine in-
operative service ceiling or at an altitudo
equivalent to 1,000 feet above the higbeat
part of the terrain on the proposed Instru-
ment course or route to be flown by the pilot
in scheduled operation; (3) operating under
normal and maximum limits of power, speed,
etc.; (4) conduct of Instrument flight under
simulated condition, including navigation
by low frequency radio range, very high fre-
quency visual-aural range, onial-dlrcctional
range, automatic direction finder, etc., let-
ting-down-throuh prccedure3 utilizing ra-
dio range, ADF, ILS. GCA. etc., whichever of
the navigation and letting-down-through
procedures are uced by the air carrier in the
course of Its normal operation.

3. Emergency proccziurc3. A ratisfactory
pilot training program shall place epeclal
emphasis on instruction in emergency pro-
cedures. This shall Include the procedure3
to be followed in the event of engine failure,
fire in the air or on the ground. evacuation
of passengers, location and aperation of all
emergency equipment, Power rotting3 for
maxInum endurance and maximum range,
etc.

4. General. The purpome of a pilot train-
tug program Is to assure that the pilots are
thoroughly trained and proficient n the air-
craft, equipment, technlques and prccedurc3
to be used by them n ccheduled air trans-
portation. The effectivenes- of pilot train-
ing programs will be evaluatod by the Civil
Aeronautics Administratlon on the ba"i- of
pilot proficiency.

(Sees. 205, 601, 52 Stat. 94, 1007; 49
U. S. C. 425, 551; Reorg. Plan No. IV of
1940, 5 F. X. 2421)

These specifications shall become ef-
fective upon-publication In the FznnnAL
REGISTE.

F. B. LEE.
Administrator of Civil Aeronautics.

[P. R. Dec. 48-4752; Fnicd, My 27, 19.-8;
8:46 a. m.]

. Chapter Il-Civil Aeronautics
Administration

[Amdt. 2]
PART 650--OnG.Pa=TiOrT OF Civ,

A.,oNAurxcs A"ansTnAT zo

MInScu=nsuous A=4MMDLEh* T5

Pursuant to authority appearing In:
(1) Section 205 of the Civil A -onautics
Act of 1938, as amended (52 Stat. 973,
984; 54 Stat. 1231-1236; 49 U. S. C. 401,
425) empowering the Administrator to
issue and amend such orders, and to
make and amend such general or special
rules, regulations, and procedure as are
deemed necessary to carry out the provi-
sions of the act, and to exercise and per-
form his powers and duties under It, (2)
section 301 of the Civil Aeronautics Act
of 1938, as amended (52 Stat. 973, 985;
54 Stat. 1231-1236; 49 U. S. C. 401, 451),
empowering and directing the Adminis-
trator to encourage and foster the de-
velopment of civil aeronautics and air
commerce in the United States and
abroad, (3) section 300 of the Civil Aero-
nautics Act of 1938, as amended (52 Stat.
973, 986; 5 Stat. 1231-1236; 49 U. S. C.
401, 456), empowering and directing the
Administrator to collect and disseminate
information relative to civil aeronautics,
(4) section 308 of the Civil Aeronautics

2549

Act of 1938, as amended (52 Stat. 973,
986; 54 Stat. 1231-1236; 49 U. S. C. 401.
458), directing the Administrator to
exercrse and perform the powers and
duties vested in and imposed upon him
by the act, (5) an act (L. S. 161, 5 U.S.C.
22), authorizing the head of each Dapart-
ment to prescribe regulations for the
government of his Department and the
performance of Its business, (6) section
5. Part 1, Department Order No. 63, ef-
fective February 11, 1947, i sued by the
Secretary of Coximerce prescribing pro-
cedure with respect to organization and-
function statements; and in accordance
with section 3 (a) of the Administrative
Procedure Act (60 Stat. 237,238; 5 U. S. C.
1001, 1002), requiring every agency to
state separately and publish currently in
the Fzonn Rmn descriptonsof its
central and field organization; Part 659
Is hereby amended as follows:

1. Section 650.14 is amended by chang-
Ing the title and first sentence to read:

§ 650.14 Office of Aviation Safety.
The Office of Aviation Safety shall be
under the direction of the Assistant Ad-
ministrator for Aviation Safety. * 0 0

2. Section 650.14 (a) is amended by
changing the title to read:

(a) Aircraft service. 0 0 *
3. Section 650.14 (d) is amended by

changing the title to read:
(d) Medical service. * *

4. Section 650.14 (d) (1) Is amended
by substituting "Medical Service" for
"Aviation Medical Service"

5. Section 650.52 (h) is amended by
changing the title to read:

(h) Aircraft Branch. 0 0 0
(1: S. 161, 52 Stat. 973, 931-93, 54 Stat.
1231-1236; 5 U. S. C. 22, 49 U. S. C. 401,
425, 452, 456, 453)

This amendment shall become effec-
tive June 1, 1948.

F. B. Lss,
Acting Adminzstrator

of Civil Aeronautics.
Approved:

CHamLEs SAiw=E,
Secretary of Commerce.

IP. R. Dec. 43-4751; Filed, May 27, 1943;
8:46 a. m.

TITLE 38--PENSIONS, BONUSES,
AND VETERANS' RELIEF

Chapter I-Veterans" Administration

PART 10-Isuni c
IS"T,%TI.TIE T Z ZO1= FOLLOWING DATE

O0' LAPSE

1. In Part 10, § 10.3082 is amended to
read as follows:

§ 10.3082 Reinstatement rn the mont
following the date of lapse. Where a
premium on United States Government
Life Insurance Is not paid within the
grace period, but is tendered not more
than 15 days after the date of expiration
of the grace period, such premium may
be regularly applied as premium for the
unpaid month, provided the insured at
the time of tendering the delayed pre-



2850

mium is in as good health as he was on
the due date of the premium in default
and furnishes a statement to that effect
not more than 31 days after the date
such delayed premium was tendered.
(Sees. 5, 300, 301, 43 Stat. 608, 624, sees.
1, 2, 46 Stat. 1016; 38 U. S. C. 11, 11a, 426,
511, 512, 707)

2. In Part 10, a new section, § 10.3425,
is added as -follows:

§ 10.3425 Reinstatement in the month
following the date of lapse. Where a
premium on National Service-Life Insur-
ance is not paid within the grace period
but is tendered not more than 15 days
after the date of expiration of the grace
period, such premium may be regularly
applied as premium for the unpaid
month, provided the insured at the time
of tendering the delayed premium is in
as good health as he was on the due date
of the premium in default and furnishes
a statement to that effect not more .than
31 days after the date such delayed pre-
mium was tendered. (Sees. 601-618, 54
Stat. 1008-1014, sees. 1-16, 60 Stat. 781--
789; 38 U. S. C. 512d, 801-818)

[SEAL] 0. W CLARK,
Executive Assistant Administrator

Jr. H. Dc. 48-4763; Filed, May 27, 1948;
8:47 a. m.)

PART 20---GUARDISHI AND LEGAL

AD[iNISTRATION

MISCELLANEOUS AMENDMENTS
1. In Part 20, § 20.5021 is amended to

read as follows:
§ 20.5021 Duties of chief attorney, re-

gional office or center The duties of the
chief attorney, regional office or center,
will be as follows:

(a) Guardianship services. (1) As
specified in regulations, determine and
certify legality of appointment of guard-
ians or other fiduciaries. In all cases
within the jurisdictional limitations of
§ 20.5200 to 20.5217, to investigate and

determine whether, under the law of the
State, the person having custody of the
claimant is legally vested- with the care
of the claimant or his estate within the
meaning of section 21 of the World War
Veterans' Act, 1924, as amended, or sec-
tion 313 of the World War Adjusted
Compensation Act, as amended, and pre-
pare the certification required by
§§ 20.5200 to 20.5217. Maintain a com-
plete cross-reference index of all Vet-
erans' Administration issues and all is-
sued legal precedents affecting the op-
eration of the. Veterans' Administration.
Responsibile for all legal and guardian-
ship activities and such other activities
as are comprehended herein. Cooperate
with all services to the end that minor
and mentally incompetent claimants re-
ceive all benefits to which they may be
entitled under the laws administered by
the Veterans' Administration; and that
the interests of minor and mentally in-
competent beneficiaries, receiving bene-
fits through fiduciaries properly ap-
pointed or constituted, will be safe-
guarded. Supervise the activities of such
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fiduciaries in the administration of their
trust, see that bonds are furnished in
appropriate amounts and with satisfac-
tory sureties, secure certified copies of
accounts rendered to the court, check
all such accounts, and bring to the at-
tention of the appointing court all cases
wherein such fiduciary is found to be
dilinquent in any such matters or other-
wise unsuitable. Secure accountings to
the Veterans' Administration where ac-
counts are waived by the court or not
required annually under the State law,
and at such other times as may be
deemed necessary. Secure accounts
from all custodians and check same as to
accuracy and with regard to appropriate
expenditures of wards' funds.

(2) Survey the social and -economic
conditions of all minor or incompetent
beneficiaries of the Veterans' Adminis-
tration within his regional territory. Co-
operate with the courts in the commit-
ment of incompetent beneficiaries and
appointment of guardians for minor or
incompetent beneficiaries, or when au-
thorized, to secure appointment of such
guardians. Cooperate with chieJ attor-
neys of other offices in all cases wherein
mutual aid and collaboration are essen-
tial. This refers to cases .wherein the
beneficiary is in one regional territory
and the guardian, or appointing court,
In another. Represent the Administra-
tor in any action taken under section
21 (2) World War Veterans' Act, 1924,
as.amended (38 U. S. C. 450) where sat-
isfactory adjustment cannot be other-
wise obtained; notify the appropriate
service or division of central office or

'branch office or division or unit of re-
gional office to stop payment of any and
all running awards therein, givnd full
reasons for such action. Cooperate with
the chief medical officer to insure that
no action will be taken that will be det-
rimental to a beneficiary, and that such
beneficiary is not deprived of any rights
other than by due process of law. If any
beneficiary has been wrongfully commit-
ted, or has a guardian who was illegally
appointed, or if a beneficiary duly ad-
judged incompetent is restored to sanity
.to take such action as may be neces-
sary and practical to have such bene-
ficiary discharged and guardian removed,
and may give advice and aid to the bene-
ficiary in having himself adjudged sane,
or sanity legally restored. Cooperate
with the manager of hospital or chief
medical officer with regard to commit-
ment of patients and discharge of com-
mitted patients and to cooperate with
such Veterans' Administration officers
and State authorities in cases where such
beneficiaries elope from hospitals. Keep
a record of all action taken in each
guardianship case handled, a record of
accounts, and such other records as will
enable him to supply the data necessary
for the monthly, quarterly, and semi-
annual reports. His files and records
will be kept in such order that they
will be available at all times for check-
ing by the field supervisor. Cooperate
with all interested welfare agencies and
secure their interest and cooperation in
carrying out the Veterans' Administra-
tion's policy respecting minors and In-
competents. Present to the State or

local bar association, welfare organiza-
tions, or State legislature, suggestions
relative to legislation or other matters,

(b) Field examinations. Is respon-
sible for all field examinations (inves-
tigations) specified in § 20,5050 and such
others as may be assigned.

(c) Legal services. (1) Representa-
tive of the solicitor, and thereby legal ad-
visor to the manager of the Office to
which assigned and Other field stations
of the Veterans' Administration located
within the area allocated to that office.

(2) Cooperate with the United States
attorneys in civil and criminal actions
arising under the laws administered by
the Veterans' Administration.

(3) Pass upon all contracts or leases
referred to him by the manager. Pass
upon requests for information on matters
contained in Veterans' Administration
files as provided in existing instructions
and be completely responsible for action
in connection with subpenas for produc-
tion of Veterans' Administration records
in court. Make such examination as
may be needed in connection with cases
wherein violation of Federal penal stat-
utes is suspected and collaborate with
the United States attorneys in the prose-
cution of such cases.

(4) Advise and take action as required
or authorized in -cases involving loans
guaranteed or insured by the United
States pursuant-to Public Law 346, 78th
Congress, as amended (38 U. S. C. 694j)
Is attorney for the Administrator of Vet-
erans' Affairs for all purposes of section
509, Title I, of that act, and, as such,
I$ authorized to represent the Adminis-
trator in any legal action or other legal
matter under said title subject to statutes
and Executive orders concerning claims
of the United States.

2. In § 20.5201, paragraphs (a) and
(b) are amended to read as follows:

§ 20.5201 Form of notification, * * *
(a) Section 21 (4) of the World War

Veterans' Act, 1924, as amended, repeals
the act of August 8, 1882 (22 Stat. 373;
U. S, C. Title 38, section 44), and pro-
vides that in case of any incompetent
veteran having no guardian, payment of
compensation, pension, or retirement
pay may be made, in the discretion of
the Administrator, to the wife of such
veteran for the use of the veteran and
his dependents.

(b) In cases coming within section 21
(4) of the World War Veterans' Act,
1924, as amended, the director, veterang
claim service, central office, or adJudica.
tion officer, field station, will notify the
chief attorney of the office having juris-
diction over the territory in which the
veteran resides furnishing information
as to the name and address of the vet-
eran and his wife, the amount of the
initial payment, and monthly payments
to be made. The chief attorney will in-
vestigate each case to determine whether
the wife is properly qualified to adminis-
ter the funds payable, whether she will
agree to use the funds for the benefit
of the veteran and his dependents, and
whether all conditions Justify payment
of the compensation, pension, or retire-
ment pay to the veteran's wife; or
whether, in the best interests of the vet-
eran and his dependents, a guardian
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should be appointed to receive and ad-
minister the funds payable. If the chief
attorney determines that payments shall
be made to the wife, a complete report
will be forwarded to the director, veter-
ans claims service or adjudication officer,
field station, accompanied by the evi-
dence disclosing the facts, with a recom-
mendation that payments be made to
the wife, If the chief attorney deter-
mines that the facts justify the ap-
pointment of a guardian, he will take ac-
tion promptly to effect the appomtment
and will forward the evidence thereof,
together with his certification as to the
legality of the appointment and adequacy
of bond, to the director, veterans' claims
service or adjudication officer, field sta-
tion. For the purpose of determining
whether the funds paid to the wife are
being applied as intended and whether
the payments should continue to the
wife, or whether in the Interests of the
veteran and his dependents action
should be taken to have a guardian ap-
pointed, or whether the veteran has re-
covered and should be rerated as to com-
petency, a social survey will be accom-
plished each year. The case will be
diaried for this purpose on the Account
Due Card, VA Form 2-526. A record of
these cases will be maintained on the
Locator Index, VA Form 2-3525, filed
alphabetically. A correspondence file on
each case will be maintained.

3. Seetiol 20.5365 is amended to read
as follows:

§ 20.5365 Authority of chief attorney
to appear m State courts for the Admin-
tstrator. The chief attorney is author-
ized to appear in State courts as attorney
for the Administrator of Veterans' Affairs
in any case comprehended by section 21
of the World War Veterans' Act, as
amended (38 U. S. C. 450) and in com-
pliance with the provisions thereof.

4. New sections, §§ 20.5500, 20.5501,
20.5502, 20.5503, 20.5504, 20.5505, 20.5514,
20.5543, 20.5545, 20.5560, 20.5561, 20.5563,
20.5600, 20.5602, 20.5603, 20.5604, 20.5605,
20.5606, 20.5608, 20.5609, 20.5610, and
20.5621, are added to Part 20 to read as
follows:

LEGAL SERVICES

§ 20.5500 Request for opinons. Re-
quests for opinions construing Federal
statutes and regulations will be made
only by the Administrator, an assistant
administrator, or the person acting for
him. (See § 20.5504.) Request for an
opinion on domestic relations questions
will, in the field be addressed by the ad-
judication officer; chief vocational re-
habilitation and education division; the
director, claims service; or the director,
vocational rehabilitation and education
service; to the appropriate chief attor-
ney, branch office. (See § 20.5502.) In
central office such submissions will be
made by the director, veteeans cims
service, or director, dependents and bene-
ficiares claims service, to the solicitor.

§ 20.5501 Submisstons. All submis-
sions will set forth the question upon
which an-opinion is desired together with
a detailed and accurate statement of
facts. Except as to cases involving do-
mestic rdlations matters and submissions
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forwarded by the Administrator or the
executive assistant administrator, files,
correspondence, and other papers will
not be transmitted. The Assistant Ad-
ministrator or other comparable ofilcial
will be held responsible for the accuracy
and completeness of the submission.

§ 20.5502 Domestic relations ques-
tions. (a) The chief attorney, branch
office, may render an opinion on the fol-
lowing domestic relations questions:

(1) Where the Issue is whether there
has been a valid marriage under the com-
mon law and the evidence shows there
was no Impediment as to either party.

(2) Where the Issue is whether there
has been a valid marriage and there was
an Impediment as to only one of the
parties with continued cohabitation after
the removal of the Impediment.

(3) Legitimacy of children when the
Issue is determinable under similar con-
ditions.

(4) The claimant, any interested
party, or the office submitting the ques-
tion shall have the right to request re-
view by the solicitor of any legal opinion
of a chief attorney, branch office, on any
of the foregoing matters.

(b) In all other domestic relations
submissions, the chief attorney, branch
office, will, after a determination has
been made that the facts have been fully
developed, forward the submission and
the file to central office for an opinion.
Any case wherein the rights of contesting
claimants require a legal opinion, the
question will be referred to the central
office.

(c) The chief attorney, branch office,
will forward copies of all opinions ren-
dered on domestic relations questions to
the central office where they will be
routed to the solicitor.

§ 20.5503 Precedents. (a) Except as
provided in §§ 20.5502 and 20.5621, all
precedent opinions will emanate from
the office of the solicitor. All opinions
which formulate Veterans' Administra-
tion policy dependent upon construction
of Federal Statutes and regulations re-
quire adoption by the Administrator be-
fore they are released or administrative
action taken thereon. The foregoing
does not apply to opinions of the solicitor
concerning application of the statutes
or regulations to specific factual situa-
tions. Such opinions, while not prece-
dents in the sense of requiring adoption
by the Administrator, are binding on all
employees concerned.

(b) Administrator's Decisions, which
are conclusive as to all persons, are avail-
able to the public. in printed volumes
purchasable from the Government
Printing Office. These volumes may be
inspected at any Veterans' Adminttra-
tion office. Recent Administrator's Da-
cisions which have not been published in
bound volumes are also available in such
offices.

(c) Opinions of the solicitor in in-
dividual claims (compensation, pension,
insurance loans, vocational rehabilita-
tion, readjustment allowance, etc.) are
available in the individual claims folders
to those entitled to Inspect such folders.
(See § 1.525 of this chapter.) Opinions
of the solicitor of a general nature (ad-
ministration, fiscal, personnel, contracts,
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etc.) which are digested and indexed are
available in the office of the solicitor and
are distributed to all chief attorneys.
Opinions of the solicitor are not avail-
able for general distribution but in spe-
cific instances when, in the opinion of
the solicitor, the public interest justifies
or requires, copies may be supplied per-
sons or agencies interested in the general
Subject covered by the opinion requested.

§ 20.5504 Submissions from the field.
Requests from deputy administrators for
legal opinions will be add&essed to the
central office. Upon receipt in the-cen-
tral office, such requests will be routed to
the assistant administrator in charge of
the activity in central office having 3uris-
diction of the subject matter. If in
order, a submission will be made by such
offielal to the solicitor, and the opinion
will be forwarded to said official for his
Information and transmittal to the field.
Chief attorneys, branch offices, may re-
quest technical assistance on any mat-
ter within their jurisdiction.

§ 20.5505 Legal advice or asststance.
The deputy administrators or directors of
services, and managers or chiefs of divi-
sions may request legal advice or assist-
ance from the chief attorney, branch
office, or the chief attorney, reional office
or center, respectively. Managers of hos-
pitals and domiciliary activities of centers
may request legal advice or assistance
from the chief attorney, regional office,
within whose area the institution is situ-
ated. Such advice or assistance may be
given within the limitations prescribed
herein, that Is, the chief attorney, branch
office, or the chief attorney, regional
office or center, will confine his advice to
established precedents and procedure.
In central office, any official authorized
by the head of the activity may consult
Informally with the solicitor or attorneys
In the solicitor's office on any matter as
to which he may require legal advice or
guidance.

LI'TIATIO

§ 20.5514 Suits against United States
or Veterans! Admznistratf= ofczals.
(a) When a suit is filed against the
United States, or the Administrator in-
volving any activities of the Veterans'
Administration, except as provided in
paragraph (b) of this section, or a suit is
filed against any employee of the Veter-
ans' Administration in which is Involved
any official action of the employee, a copy
of the petition will be forwarded to the
solicitor, Veterans' Administration, who
will take necessary action to cooperate
with the Department of Justice in con-
nection with such litigation.

Mb) In litigation involving loan guar-
anty activities, the regional or branch
chief attorney I- authorized to enter the
appearance of the Administrator of Vet-
erans' Affairs to "Actions for Debt and
Foreclosure" or actions similar in sub-
stance (including "Title Actions")
This includes claims for debt, secured
and unsecured, in bankruptcy, receiver-
ship, or probate proceedings. The
entry of appearance will be by the re-
gional chief attorney, without priorrefer-
ance to the solicitor, or the branch chief
attorney, normally within the time that
an appearance would be required if there
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were proper service of process. In all
other types of cases, the regional chief
attorney will not enter an appearance or
file any pleading on behalf of the Ad-
ministrator except in imperative emer-
gency and, then,4 preserving all rights
possible, until authorization is received
from the branch chief attorney or the
solicitor after submission of all relevant
facts. Generally, in the excepted cases,
the branch chief attorney may authorize
the regional chief attorney to enter an
appearance except that the branch chief
attorney will not authorize an appear-
ance in any case in which the relief
sought apparently would result In the
Administrator being subjected to per-
sonal liability or to injunction, manda-
tory or otherwise, or to mandamus or
other writ or order that would, or might
interfere with his exercise of the func-
tions and the discretion required by Fed-
eral legislation or Executive order. In
such excepted cases, or in any doubtful
cases, the branch chief attorney, or if
urgency requires, the regional chief at-
torney, will request instructions from the
solicitor submitting copy of so much of
the pleadings or other papers together
with a sufficient recital of the facts as
will make clear the background, the
issues, and the relief sought. The sub-
mission also will include names and ad-
dresses of adverse parties and attorneys
so that immediate action may be taken
if injunctive relief seems proper. Where
necessary in any case to preserve rights
which might be lost by default if there
had been proper service of process, ap-
propriate action will be taken by a spe-
cial appearance, or in jurisdictions
where a special appearance does not
serve the purpose, or under State statute
or decisions will constitute a general ap-
pearance for a later date, by an appear-
ance through amicus curiae to obtain
an extension of time, preferably 30 days
or more, in which to appear and plead
without prejudice. If not feasible to
obtain an extension, the chief attorney
will explain to adverse counsel by letter
-and personally, if desirable-the ne-
cessity of deferring all action and will

Aee that the proper judge receives a
signed copy of the letter before default
day. The letter will point out that there
is no valid service of process on the Ad-
ministrator of Veterans' Affairs but will
not base the delay on that alone.

(c) Except in an- emergency no at-
torney for the Veterans' Administration
will initiate appellate court action with-
out prior approval of the solicitor or
the branch chief attorney. (If the
branch chief attorney conducts the Ifti-
gation, authorization to seek appellate
review will be secured' from the solibi-
tor.) This limitation does not preclude
filing a motion for new trial, giving no-
tice of appeal, reserving bills of excep-
tion, or other preliminary action to pro-
tect the right to obtain review, or tak-
Ing proper action as appellee (respond-
ent) without prior reference to the
branch chief attorney or the solicitor.
Except when time limit prevents, the
regional chief attorney will make his
recommendations to the branch chief at-,
torney (in duplicate) as to seeking ap-
pellate review of any adverse judgment
or other action. If time limit requires,

the original recommendation may be
made directly to -the solicitor and a car-
bon" copy forwarded to the branch chief
attorney. Except for action required in
an emergency (e. g., time limit, etc.) the
branch chief attorney will not act on
cases referred directly to the solicitor
until receipt of information from the
solicitor.

(d) The recommendation for review
will be limited to cases that ought to be
Won, except in a few instances in which
it may be important to obtain an early
authoritative settlement of a law ques-
tion even if adverse to Veterans' Admin-
istration views. The letter recommend-
ing appellate review will include: A sum-
mary of law points to be reviewed; cita-
tion of applicable statutes and cases, in-
cluding the pertinent local cases; spe-
cial reasons for recommending appellate
action; statement as to the requirements
for printing the record and briefs; any
applicable time limitation for action; es-
timated expense incident to the appeal.
The letter will also state whether the
loan guaranty official desires or does not
desire appellate review or does not de-
sire to mike any recommendation in re-
spect thereto. Except where the branch
chief attorney conducts the litigation, he
is authorized to disapprove, without prior
reference to the solicitor, any recom-
mendation for appellate review. In any
such case he is also authorized to ap-
prove recommendation and authorize re-
view if the estimate of costs, including
printing, does not exceed $300, irrespec-
tive of result. If he approves a recom-
mendation to seek appellate review, he
may also approve proper expenditures
for costs incident thereto, including
printing. If the regional and branch
chief attorneys recommend appellate re-
view where estimated costs, including
printing, will exceed $300, prior approval
of the solicitor is necessary.

§ 20.5543 Cases affecting Veterans'
Administration generally. Chief attor-
neys will establish and maintain such
close liaison with the State and Federal
courts as to insure that notice will be
afforded the Veterans' Administration on
all cases affecting the Veterans' Admin-
istration. Such information will be for-
warded to the solicitor promptly in every
case.

§ 20.5545 Habeas corpus writs. Any
manager, or other employee at a field
station of the Veterans' Administration
who is served with writ of habeas corpus
concerning any beneficiary of the Veter-
ans' Administration in his custody or
with any other legal.process involving his
official actions, in addition to taking such
steps as, in his judgment, are necessary
to protect himself, will immediately no-
tify the chief attorney of the region in
which he is situated, who shall promptly
forward to the solicitor through the
branch chief attorney, full and complete
information with respect to the suit, sup-
plementing the same with further infor-
mation as to the litigation progress.

PROSECUTIOiN
§ 20.5560 Procedure where violation of

penal statutes is involved. (a) The ac-
tual submission to the appropriate
United States attorney of a violation or

suspected violation of the penal provi-
sions of the statutes of the United States
will be made by the chief attorney, re-
gional office or center, within whose
jurisdiction the offense is believed to have
been-committed. Where the file or rec-
ord which contains evidence of a penal
offense is located in central office, the
matter will be referred to the solicitor
for development and reference to the
proper chief attorney. Where the file ok
record is maintained in a branch office,
same will be referred to the chief attor-
ney, branch office, for development and
determination as to whether prosecution
is indicated and reference to the proper
chief attorneYP of the regional office or
center. The files or records In a regional
office or in any other office of the Veter-
ans' Administration will be referred to
the chief attorney of the regional office
or center having jurisdiction over such
office, for development, determination,
and submission to the United States at-
torney if in order.

(b) In all Instances where there Is
evidence or indication of a violation of
the penal provisions of the statutes, the
case will be fully and carefully developed,
supplemental investigations being made
if necessary. If a prima facte case Is dis-
closed, the matter must be submitted to
the appropriate United States attorney.
The Department of Justice is charged
with the duty and responsibility of in-
terpreting and enforcing criminal stat-
utes, and the final determination as to
whether the evidence Is sufficient to war-
rant prosecution in any case Is a mat-
ter for that Department. The funotion
of any administrative official is to mar-
shal all available evidence and when the
evidence is sufficient to make a prima
facie case of a violation of the statutes
to transmit the same to the United States
Attorney for such action as the Depart-
ment of Justice, acting through the
United States attorney, may deem neces-
sary. If the United States attorney de-
cides to prosecute, the chief attorney
will cooperate with him.

§ 20.5561 Administrative action prior
to submission. Before a submission is
made to the United States attorney, the
solicitor, where the file Is in central office,
the chief attorney, branch office, where
the file is In a branch office, and the
chief attorney, regional office or center,
where the file Is in the regional office,
will see that necessary administrative or
adjudicatoty (forfeiture, etc.) action has
been taken. In cases involving prosecu-
tion under Title III (38 U. S. C. 693)
and V (38 U. S. C. 694) Servicemen's
Readjustment Act, and in urgent cases
such as breaches of the peace, disorderly
conduct, trespass, robbery, or where the
evidence may be lost by delay or prose-
cution barred by the statute of limita-
tions, submission to the United States
attorney 4iay be made Immediately.

§ 20.5563 Collections or adJustmcnts.
When it is determined that a submission
is to be made to the United States attor-
ney, no collection or adjustment will be
made without his advice. However, if,
pending the submission, or even subse-
quent thereto pursuant to a prior de-
mand the potential defendent or other
person should forward or tender payment
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same may be accepted. If t1- United
States attorney determines that prose-
cution is not indicated or when prosecu-
tion has ended, the file will be returned
to the appropriate office with a report as
to the action taken at which time neces-
sary adjustments will be made.

TORTS

§ 20.5600 Liability. (a) The United
States is not liable for wrongs inflicted
by its officers or employees occurring
*hile engaged in official duties except in
accordance with specific legislation im-
posing such liability. The act of August
2, 1946 (Federal Tort Claims Act, Title
IV, Public Law 601, Chapter 753, 2d ses-
sion, 79th Congress) 60 Stat. 812; U. S.
C., Title 28, sections 921 through 946,
prescribes a uniform procedure for
handling of clans against the United
States, for money only, accruing on and
after January 1, 1945, on account of
damages to, or loss of, property or on
account of injury or death caused by the
negligence or wrongful act or omission
of any employee Of the Government while
acting within the scope of his embloy-
ment. Part 2 of the act relates to the
administrative determination and settle-
ment of such claims" * * where the
total amount of the claim does not ex-
ceed $1,000 * * *" Parts 3 and 4
provide for the presentation of a claim
for a sum not exceeding $1,000 to the
Federal agency out of whose activity it
arises or the filing of a suit against the
United States for any amount in a Fed-
eral court. 'he claim or suit must be
filed within 1 year from the date the
claim accrues or within 1 year of the
passage of the act. Part 4 further pro-
vides that as to a claim not exceeding
$1,000 presented to a Federal agency suit
maybe brought after final administrative
disposition of the claim and that the
time to institute suit shall be extended
for apenod of 6 months from the date
of mailing of notice to the claimant by
such Federal agency advising of the dis-
position of the claim or from the date
of its withdrawal, if the time for filing
suit would otherwise expire before the
end of such period.

(b) In part 4 of the act there is specifi-
cally enumerated the types of claims for
which the Government is not liable un-
der this law.

§ 20.5602 Collistons. (a) A report of
any collision involving a Veterans' Ad-
ministration vehicle which results in
damage to private property or injury or
death to a person will be made imme-
diately by the driver of the Veterans'
Administration vehicle on Standard
Form 26, Driver's Report-Accident,
Motor Transportation. This form, to-
gether with Standard Form 27, Inves-
tigating Officer's Report--Accident, Mo-
tor Transportation, will be forwarded to
the chief attorney of the appropriate
branch office by the chief attorney, re-
gional office, as soon as a complete in-
vestigation of the accident has been
made.

(b) All drivers of Government motor
vehicles and employees concerned with
Investigation and report of accidents and
claims will be furmshed with Standard
Form 26 and 27 and vKl comply strictly
with instructions contained therein,

§ 20.5603 Damage or loss due to other
causes. Any occurrence resulting In
damage to, or loss of, property or In per-
sonal Injury or death due apparently or
allegedly to the negligence or wrongful
act or omission of an employee of the
Government acting within the scope of
his office or employment, coming to the
attention of the deputy administrator or
manager of any station, will be referred
promptly to the appropriate chief attor-
ney for complete inuestigaton and
report.

§ 20.5604 Investigation. An employee
will be designated at each activity to In-
vestigate occurrences involving damage
to, or loss of, privately-owned property
or injury or death apparently or allegedly
resulting from the negligence of an em-
ployee of the Veterans' Administration.
At a branch office or regional office, this
employee will be designated by the chief
attorney, at all otheT stations, the em-
ployee to make such Investigations will
be designated by the manager. Where
possible, the employee designated as the
investigating officer will be one who has
had some experience in the Investigation
of accident or casualty cases. In cas
Involving substantial damage or serious
personal injury and In cases wherein a
claim In an amount less than $1,000 is
submitted, the complete file, including
the investigation report and summaries
and citations of applicable local laws,
regulations, and decisions, will be for-
warded to the chief attorney, branch of-
floe, by the chief attorney, regional office.
If the claim presented is In excess ofr
$1.000, the chief attorney, regional office,
will notify the claimant that the Vet-
erans' Administration is without Jurisdic-
tion to consider the claim since, under
the Federal Tort Claims Act (Title IV,
Public Law 601, 79th Congress; U. S. C.,
Title 28, sections 921 through 946) Juris-
diction is limited to claims "where the
total amount of the claim does not ex-
ceed $1,000."

§ 20.5605 Report. The chief attorney,
branch office, will review all the evidence
and prepare a concise, complete report,
including a summary of the evidence, his
findings of the essential ultimate facts,
citations of applicable local laws, regu-
lations and decisions, and his conclusion
of law as to the liability or nonliability
of the United States.

§ 20.5606 Determination of liability.
(a) When the chief attorney, branch
office, determines that there Is no lia-
bility on the part of the United States.
he will promptly notify the claimant of
the disallowance of the claim, explaining
the reasons therefor, and advise the
claimant of the right to appeal to the
solicitor within 60 days and of the right
afforded by the act to file suit. In the
event appeal is not made to the solicitor
within 60 days, the date of expiratlon of
said period will be considered as the
date of final administrative disposition
of the claim for the purpose of the stat-
ute of limitations provided in section 420
of the act.

(b) In cases wherein the chief attor-
ney, branch office, determines liability on
the part of the United States under the
act, and cases of appeal from an adverse

decision by the chief attorney, branch of-
flee, the report required by § 20.5905, will
be transmitted, along with a statement
regarding a fair and reasonable amount
for reimbursement, to central. office, at-
tentlon: The solicitor. The solicitor will
review said report and make the final
administrative determination regarding
allowance of the claim. If the claim is
disallowed, the solicitor will notify the
claimant accordingly and advise of the
right afforded by the act to file suit.

(c) If suit is instituted, the naviga-
tion report and all other evidence in the
case will be made available to the Da-
partment of Justice, and the local chief
attorney will cooperate as may be re-
quested by the United States Attorney.

(d) In any cases administratively set-
tied, the solicitor will approve the at-
torney fee, if any, to be paid out of the
award. Any member of the bar in good
standing and who represents the claim-
ant shall be recognized in prezenting
claims under the Federal Tort Claims
Act.

§ 20.5603 Damage to or loss of Gov-
ernment property. Where damage to or
lo-s of Government property under the
jurisdiction of the Veterans' Admimstra-
tion results from the ne-gigence of a pe:-
son other than an employee of the United
States acting with the scope of his em-
ployment, investigation will be made as
provided in § 20.5602 if the loss or dam-
age result- from collision or as provided
in § 20.5603 If the lozs or damage is due
to other causes. The chief attorney,
branch office, or chief attorney, regional
ofatce, if so directed, Mill requet pay-
ment of the amount or damage from the
person liable therefor. If the chief at-
torney Is unable to secure voluntary pay-
ment of the claim, a report similar to
that provided in § 20.5605, together with
a statement as to why payment Is de-
nied, will be transmitted to central office,
attention: The solicitor.

§ 20.5609 Damage to or loss of p7a-
tients' property. The authorization for
payment of damage to or loss of personal
property of hospitalized patients caused
by the negligence of an officer or em-
ployee of the Government contained n
the act of December 28, 1922 (42 Stat.
106; 31 U. S. C., see. 215) is repealed
by the act of August 8, 1946, supra, and
claims for suoh losses are for settlement
under the Tort Claims Act. The pro-
cedure for the development of such
claims will be that set forth In Veterans'
Administration Medical Procedure.

§ 20.5610 Damage or loss caused by
fire. Section 31, World War Veterans'
Act, 1924, as amended (44 Stat. '92; 33
U. S. C. 453), providing for the reim-
bursement of beneficiaries hospitalized or
who have been hospitalized n Veterans'
Administration hospitals for any loss of
personal effects sustained by fire while
such effects are or were stored in desig-
nated locations In Veterans" Administra-
tion hospitals, is not repealed. The pro-
cedure for handling, this class of claims is
governed by the provisions of H§ 25.6075.
25.6076, and 25.6077 of this chapter.

§ 20.5621 Authority of solicitor and
chief attorneys. The solicitor and each
chief attorney is the attorney of the Ad-

FEDERAL. RIEGISTER 2:353



RULES AND cREGULATIONS

ministrator of Veterans' Affairs for all
purposes of section 509, Title III, Serv-
icemen's Readjustment Act, as amended
(38 U. S. C. 694J) and as such is author-
ized to represent the Administrator in
any court action, or other legal matter,
under said title, subject to statutes and
Executive orders concerning claims of
the United States. Each chief attorney
Is authorized to contract for thq employ-
ment of attorneys-on a fee basis for con-
ducting any action arising under guar-
anty or insurance of loans, or for exam-
ination and other ptoper services with
respect to title to and liens on real and
personal property, when such employ-
ment is deemed by him to be appropriate.
(8, 59 Stat. 626; 38 U. S. C. 694)
(Sec. 5, 43 Stat. 608, sees. 1, 2, 46 Stat.
991, 1016, sec. 7, 48 Stat. 9, sec. 1, 49 Stat.
607 38 U. S. C. 2, 11, 11a, 426, 707, 450)

[SEAL] 0. W CLAR,
Executive Assistant Administrator

iF. R. Doe. 48-4764; Filed, May 27, 1948;
8:48 a. in.]

TITLE 39-POSTAL SERVICE
Chapter I-Post Office Department

PART 18-POSTAL SAVINGS SYSTEM

INTEREST

In § 18.9 Interest (39 CFR,.1946 Supp.,
18.9) make the following change:

Amend Note B to read as follows:
NoTE B: The maximum yearly interest rate

payable on savings deposits by banks and
trust companies and savings banks in the
State of New Jersey was reduced to 1 percent
effective July 1, 1939; and, accordingly, as
required by the provisions of paragraph (a)
(2) of this section, the yearly rate on postal-
savings deposits in that State was reduced
as of the same date from 2 percent to 1 per-
cent. The maximum yearly interest rate
payable on savings deposits by banks, trust
companies, and savings banks in New Jersey
was increased from 1 to 11/ percent effective
July 1, 1946; and the yearly rate on postal-
@avings deposits in that state was increased
as of the same date from 1 to 1 percent.
The limit on the maximum rate of interest
payable on savings deposits in New Jersey
was removed May 16, 1947; and, accordingly,
the 2 percent interest rate on postal-savings
deposits in that State was resumed as of
May 17, 1947.

(Sec. 7, 36 Stat. 816, see. 1, 39 Stat. 159,
see. 1.2, 40 Stat. 754, 49 Stat. 721, 39
U. S. C. 757, 758)

[SEAL] J. M. DONALDSON,
Postmaster General.

[F. R. Doe. 48-4753: Filed, May 27, 1948;
8:46 a. in.]

PART 127-INTERNATIONAL POSTAL SERVICE:
POSTAGE RATES, SERVICE AVAILABLE, AND
INSTRUCTIONS FOR MAILING

JAPAN; PRINTED MATTER

In § 127.284 Japan (13 F R. 997, 2044),
make the following change:

Amend paragraph (a) (4) (iv) to read
as follows:

(iv) Effective May 1, 1948, civilian
mail service to Japan will be extended to

permit the mailing to that country of
books, magazines, and all other printed
;matter, subject to postage rates and
other conditions applicable to Postal
Union printed matter detailed in § 127.6.
(R. S. 161, 396, 398, sees. 304, 309, 42
Stat. 24, 25, 48 Stat. 943; 5 U. S. C. 22,
369, 372)

[sEAL] J. M. DONALDSON,
Postmaster General.

[F. R. Doe. 48-4754; Filed, May 27, 1948;
8:46 a. m.]

PART 127-INTERNATIONAL POSTAL SERVICE:
POSTAGE RATES, SERVICE AVAILABLE, AND
INSTRUCTIONS FOR MAILING

FRENCH INDO-CHINA, AIR MAIL

In § 127.257 French Indo-China (13
F. R. 977) make the following change:

Amend paragraph (a) (3) to read as
follows:

(3) Air mail service. Postage rate 25
cents one-half ounce. Articles may not
exceed 4 pounds 6 ounces in weight. (See
§ 127.20.)
(R. S. 161, 396, 398, secs. 304, 309, 42
Stat. 24, 25, 48 Stat. 943; 5 U. S. C. 22,
369, 372)

[SEAL] J. M. DONALDSON,
Postmaster General.

[F. R. Doe. 48-4755; Filed, May 27, 1948;
8:46 a. in.]

TITLE 47-TELECOMMUNI-
, CATION

Chapter I-Federal Communications
Commission

UNITED STATES GOVERNMENT TELEGRAPH
COMMUNICATIONS

ORDER FIXING RATES

At a session of the Federal Communi-
cations Commission held at its ofices in
Washington, D. C., on the 19th day of
May 1948;

The Commission, having under con-
sideration its order of January 30, 1948,
In the Matter of Charges For United
States Government Telegraph Commu-
nications, concerning rates and charges
for United States Government telegraph
communications transmitted by any car-
rier or carners subject to the terms of
a permit or license granted by the Presi-
dent of the United States giving the Post-
master General authority to fix such
rates and charges, which authority was
transferred to the Commission by section
601, (b) of the Communications Act of
1934, as amended;

It appearing, that under the terms of
the aforementioned order of January 30,
1948, the rates and charges therein es-
tablished will not continue beyond June
30, 1948, and that It is therefore neces-
sary that the Commission establish rates
and charges for such service to be col-
lected after said 'date;

It further appearing, that the Com-
mission requested the United States
Government and the various carriers en-

gaged In international telegraph com-
munications to offer suggestions as to
the contents of an order establishing
such rates and charges after Juno 30,
1948, and that the United States Gov-
ernment and certain carriers suggested
no changes in connection with the afore-
mentioned order of January 30, 1048,
while certain other carriers suggested
that the discount on United States Gov-
ernment telegrams be eliminated and
that the order provide instead that the
rates for United States Government
telegrams should not exceed the rates
for telegrams of foreign governments;

It further appearing, that the Com-
mission has considered the foregoing
suggestions;

It further appearing, that the dis-
count on United States Government
telegrams provided for In the afore-
mentioned order of January 30, 1948,
should not be affected at this time for
the reason that any such action should
await international agreement on the
subject;

It further appearing, that the ordering
provisions set forth below continue, in
all pertinent particulars, the ordering
provisions as to rates and charges con-
tained in the aforementioned order of
January 30, 1948;

It further appearing, that in view of
the aforementioned comments and the
consideration thereof, further proceed-
ings herein are unnecessary;

It is ordered, Pursfiant to the provi-
sions of the permits or licenses referred
to above, and to section 601 (b) of
the Communications Act of 1934, as
amended:

1. That the rates and charges for tele-
graph communications between the sev-
eral departments of the Government and
their officers, relating exclusively to the
public business between points in the
United States and points in possessions
of the United States, between points in
different possessions, and between points
in the United States including such pos-
sessions and points in foreign countries
and ships at sea, transmitted by any car-
rier or carriers subject to the terms of a
permit or license granted by the Presi-
dent of the United States giving the
Postmaster General authority to fix rates
for Government communications by tele-
graph (such a carrier being hereinafter
called a domestic carrier) shall, between
all points embraced within the scope of
such permit or license, not exceed fifty
(50) per centum of the full ordinary
charges applicable to commercial com-
muncations of the same length and be-
tween the same points, -except that
charges for Government code messages
shall not exceed fifty (50) per centum
of the charges for like commercial code
messages, subject to the following: (a)
in cases where Government messages are
transmitted between any of such points
In part over the facilities of any domestic
carrier and In part over the facilities of
any other carrier, or administration
(hereinafter called a foreign carrier), the
charges for Government communications
shall not exceed the amounts derived by
applying the percentages specified herein
to the full portion of the commercial
charges accruing to the domestic car-
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iers, plus the charges actually made for
United States Government communica-
tions by foreign carriers; (b) the charges
for Government ordinary messages be-
tween the following named points, shall
be:

Per word
Between Fisherman's Point, Guantan-

amo Bay, Cuba, and Canal Zone---- $0. 09

and the charges for Government code
messages between the foregoing points
shall be 60 per centum of the charges
above specified for Government ordi-
nary messages; and (c) with respect to
Government messages to and from ships
at sea the percentages specified shall not
apply to the coastal station and ship sta-
tion charges.

2. That if any new service shall be
established, a supplementary order may
be issued fixing the Government charge
for such service.

3. That in no case shall the charge for
a Government message to which this
order applies exceed the charge for a cor-
responding commercial message; nor
shall the portion of the through charges
accruing to the domestic carriers for
United States Government communica-
tions exceed the portion accruing to such
carriers for like communications of any
foreign government between -the same
points.

4. That in cases where the charge for
a Government message, as determined
herein, shall include a fraction of a cent,
such fraction, if less than one-half, shall
be disregarded, if one-half or more, it
shall be counted as one cent; except that
the charge for Government code mes-
sages shall be rounded up to the next
higher half cent, If the fraction be less
than one-half and to a full cent, if the
fraction be more than one-half.

5. That every Government message to
which this order applies shall have pri-
ority over all other messages ofthe same
classification, and every Government or-
dinary message and code message shall
also have priority over all other messages
regardless of the classification; and every
Government message shall, unless other-
wise provided herein, be subject to the
classifications, practices and regulations
applicable to the corresponding commer-
cial communications.

6. That every domestic carrier which
is subject to the Communications Act of
1934, shall immediately file with this
Commi sion all schedules of charges ap-
plicable to Government communications
established pursuant to thins order, said
schedules to be filed in full compliance
with the requirements of section 203 of
the Communications Act of 1934, and
with Part 61 of the Commission's rules
and regulations (Title 47-Telecommu-
mcations--Chapter Dl to be constructed
in such manner and form that the full
charges for all Government messages
from origins to destinations can be ex-
actly and readily ascertained therefrom
and to name effective dates as of July 1,
next ensuing: Provided, however, That
in cases where charges in excess of those
herein prescribed are collected because
of conditions over which domestic car-
hers have no control such charges shall
be shown in the schedules but the excess

No. 105- 2

shall be refunded to the United States
Government.

7. That in every case where any sched-
ule containing charges applicable to
commercial messages shall be changed,
or the charges made by any foreign car-
rier shall be changed, the schedule con-
taining the charges applicable to Gov-
ernment messages shall be correspond-
ingly changed, effective on the same date.

8. That nothing herein contained shall
apply to charges fixed by agreement be-
tween any department of the United
States Government and the companies
performing the servlce~f such agree-
ment be authorized in any statute of the
United States.

9. That nothing herein contained
shall be construed to give Government
messages priority over radio communi-
cations or signals which are given a
higher priority under section 321 (b) of
the Communications Act of 1934. as
amended; or under the provisions of any
Convention or any regulations annexed
thereto to which the United States may
be bound.

This order shall become effective on
the first day of July 1948 and Shall con-
tinue in effect until June 30, 1949. both
dates inclusive. unless changed by order
of the Commission.

By the Commisslon.
[SEAL] T. J. SsOwV

Secretary.
[P. R, Doc. 48-4768; Filed, MIy 27. 1948;

9:01 n. m.]

PAST 1-ORGArNzAT10o, PnCTICE AND
Pnocfrun

PART 31-Uznro= SYvsT op Accouns,
CLsss A Azm CLASS B TLrErorm Co=-
FAMES

PART 32-Unrrs op PRopinr, CLAt A am
CLASS B TE oorNE CozxPAruEs

PART 33-Uirnoax SYS= or Accom;Ts,
CLASS CTELEPHOrE Coz. u

IISCELLAEOUS ZM=.Mi

In the matter of amendments to Parts
1, 31, and 33 and the redesignation of
Part 32 of the Commission's rules and
regulations.

At a session of the Federal Communi-
cations Commission held at its offices in
Washington, D. C., on the 12th day of
May 1948;

The Commission having under consid-
eration proposals to redesignate Part 32
as an appropriate section of Part 31; to
make various editorial changes in Part
31; to add additional interpretations to
"Appendix A" of Part 31, and to codify
the requirements of Commission Order
No. 60; and

It appearing, that the incorporation
of Part 32 as an appropriate section In
Part 31 and the proposed editorial
changes do not constitute substantive
changes in, and do not In any way affect
the requirements of, any of the Commis-
slon's rules and regulations; that the
additions to "Appendix A" of Part 31 are
interpretations of Commission account-
ing regulations; and that the codification
of the requirements of Commission Order

No. 60 does not in any way affect or
change the requirements presently con-
tained In said order, or any of the Com-
mission's rules and regulations; and

It further appearing, that the nature
of the proposed changes are such as to
render unnecessary the notice and pro-
cedure provided for in section 4 of the
Administrative Procedure Act;

It is ordered, That Part 31 and ap-
pendices thereto, as amended, be printed
in the FDznAL RIsTE.

It is further ordered, That effective
Immediately, the Commison's rules and
regulations are amended n the follow-
ing respects:
1. Section 1.529 Is amended by deleting

the opening words "Commission Order
No. 60 contains" and by substituting the
words "Section 31.100:4 (c) (1) and
§ 33.1200 (c) (1) contain"

2. Part 32 is incorporated in Part 31
as § 31.8.

3. In Part 33 § 33.1200 (c) is amended
to read as follows:
(c) The amounts recorded in this ac-

count with respect to each property ac-
quisition shall be disposed of, written off,
or provision shall be made for the amor-
tization thereof, as follows:

(1) Debit amounts may be charged to
surplus in whole or n part, or amortized
over a reasonable period through charges
t9 account 7100, "Other miscellaneous
deductions from income," without fur-
ther direction or approval by this Com-
mission. Should a carrier desire the dis-
position of debit amounts in any manner
other than as herein provided, It shall
request that the Commission (I) approve
recommended disposition or Wl) direct
appropriate disposition according to the
circumstances involved In each transac-
tion.

(2) Credit amounts shall be disposed
of in such manner as this Commission
may approve or direct.
No= A: DLpcostion a herein provided i

for accounting purp=3 only and shall not
be con'trued as determining or controlling
the amount or dlpeztion of the items In a
rate or other procecding nor shall anything
contained In paragraph (c) of this section be
con-trued a3 precluding the Commi-sion

.from subsequently requiring disposition of
such amounta through charge3 to surplus or
from altering a previously determined amor-
tation pmriod.

florz B: When thee matters involve a
carrier cubject to b3th Federal and State
regulation, the ccoparative procedure here-
tofore agreed to between. Federal and State
Comm sons aha" ba Invoked. (See FCC
Ruleo and Regulatlon, Part 1, Appendix ITo.
2.)

4. Part 31, as amended, is reprinted in
Its entirety as set forth below.

It is further ordered, That, effective
immediately, Commission Order No. 601
Is revoked,

Adopted: May 12, 1948.

Released: May 14, 1948.

FED=nA Commmi.UCATioI5s

[sn] T. J. SLOwni,
Secretary.

Not flcd with the Divi31on of the Fedeual

Rcgistcr.
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RULES AND REGULATIONS

PART 31-UIFORn SYSTEM OF ACCOUNTS,
CLASS A AND CLASS B TELEPHONE COI-
PANIES

GENERAL INSTRUCTIONS
Sec.
31.01-1 Classification of companies.
31.01-2 Records.
31.01-3 Definitions.
31.01-4 Unaudited items.
31.01-5 Delayed items.
31.01-6 Spreading of income, revenue, and

expense items.
31.01-7 Profits and losses from foreign ex-

change.
31.01-8 Interpretation of item lists.
31.01-9 Submission of questions.
31.01-9A Sequence of accounts. _

INSTRUCTIONS FOR DEPRECIATION ACCOUNTING

31.02-80 Computation of depreciation rates.
31.02-81 Depreciation charges.
31.02-82 Classes of depreciable telephone

plant.
31.02-83 Plant retired for causes not factors

in depreciation.

INSTRUCTIONS FOR BALANCE-SHEET ACcOUNTs

31.1-10 Purpose of balance-sheet accounts.
31.1-11 Current ,assets.
31.1-12 Book cost of securities owned.
31.1-13 Company securities owned.
31.1-14 Discount and premium on capital

stock.
31.1-15 Discount, premium, and expense on

long-term debt.
31.1-16 Exchange of securities.
31.1-16A Nonpar capital stock.
31.1-17 Contingent assets and liabilities.
31.1-18 SurplUs.

BALAxcE-SHEET AccoUNTs

nIVESTMENTS

31.100:1 Telephone plant in service.
31.100:2 Telephone plant under construc-

tion.
31.100:3 Property held for future telephone

use.
31.100:4 Telephone plant acquisition ad-

justment.
31.100:7 Telephone plant adjustment.
31.101:1 Investments in affiliated compa-

nies.
31.101:2 Advances to affiliated companies.
31.102 Other investments.
31.103 Miscellaneous physical property.
31.104 Sinking funds.
31.105 Company securities owned.

CURRENT ASSETS

31.113 Cash.
31.114 Special cash deposits.
31.115 Working funds.
31.116 Temporary cash investments.
31.117:1 Notes receivable from affiliated

companies.
31.117:2 Other notes receivable.
31.118 Due from customers and agents.
31.120:1 Accounts receivable from affiliated

companies.
31.120:2 Other accounts receivable.
31.121 Interest and dividends receivable.
31.122 Material and supplies.
31.123 Other current assets.

OTHER ASSETS

31.126 Subscriptions to capital stock.
31.127 Subscriptions to funded debt.

PRPAID ACCOUNTS AND DEFERRED CHARGES

31.129 Prepaid rents.
31.130 Prepaid taxes.
31.131 Prepaid insurance.
31.132 Prepaid directory expenses.
31.133 Other prepayments.
31.134:1 Discount on capital stock.
31.134:2 Capital stock expense.
31.135 Discount on long-term debt.
31.126 Provident funds.
31.137 Insurance and other funds.

See.
31.138 Extraordinary maintenance and

retirements.
31.139 Other deferred charges.

STOCE

31.150 Capital stock.
31.151 Stock liability for conversion.
31.152 Premium on capital stock.
31.153:1 Capital stock subscribed.
31.153:2 Installments paid on capital stock.

LONG-TERI DEBT

31.154:1 Funded debt.
31.154:2- Funded debt subscribed.
31.155 Receivers' certificates.
31.1536 Advances from affiliated companies.
31.157 Other tong-term debt.

CURRENT IJABILITIES

31.158:1 Notes payable to affiliated com-
panies.

31.158:2 Other notes payable.
31.159:1 Accounts payable to affiliated com-

panies.
31.159:2 Other accounts payable.
31.160 Customers' deposits.
31.162 Matured interest and dividends.
31.163 Matured long-term debt.
31.164 Advance billing and payments.
31.165 Other current liabilities.

ACCRUED LIABILTITES NOT DUE

31.166 Taxes accrued.
31.167 Unmatured interest, dividends, and

rents accrued.

DEFERRED CREDITS AND RESERVE

31.168 Premium on long-term debt.
31.169 Insurance reserve.
3L170 Provident reserve.
31.171 Depreciation reserve.
31.172 Amortization reserve.

,31.173 Employment stabilization reserve.
31.174 Other deferred credits.
31.179 Other capital surplus.

31.180
31.181

EARNED SURPLUS

Earned surplus reserved.
Unappropriated earned surplus.

INSTRUCTIONS FOR TELEPHONE PLANT ACCOUNTS

31.2-20- Purpose of telephone plant ac-
counts.

31.2-21 Telephone plant acquired.
31.2-22 Cost of construction.
31.2-22A Overhead construction costs.
31.2-23 Improvements to leased telephone

plant.
31.2-24 Retirement units.
31.2-25 Telephone plant retired.
31.2-26 Telephone plant continuing prop-

erty record required.

TELEPHONE PLANT ACCOUNTS

3.1.201
31.202
31.203
31.207
31.211
31.212
31.221
31.231
31.232
31.233
31.234
31.235
31.241
31.242:1
31.242:2
31.242:3
31.242:4
31L243
31.244
31.261
31.264

31.276
31.277

Organization.
Franchises.
Patent rights.
Right of way.
Land.
Buildings.
Central office equipment.
Station apparatus.
Station installations.
Drop and block wires.
Private branch exchanges.
Booths and special fittings.
Pole lines.
Aerial cable.
Underground cable.
Buried cable.
Submarine cable.
Aerial wire.
Underground conduit.
Furniture and office equipment.
Vehicles and other work equip-

ment.,
Telephone plant acquired.
Telephone plant sold.

INSTRUCTI o FOR INcomE AccouNTS

Sec.
31.3-30 Purpose of income accounts.
31.3-31 Income from sinking and other

funds.

INCOME ACCOUNTS

TELEPHONE OPERATING INCOME

31.300 Operating revenues,
31.301 Operating expenses.
31.302 Rent from lease of operating prop-

erty.
31.303 Rent for lease of operating prop-

erty.
31.305 Operating taxes.

OTHER INcoME

31.312 Dividend income.
31.313 Interest ncotne.
31.314 Income from sinking and other

funds.
31.315 Income from miscellaneous physi-

cal property.
31.316 Miscellaneous income.

MISCELLANEOUS DEDUCTIONS FROM INCOME

31.322 Miscellaneous taxes.
31.323 Miscellaneous income charges.

FIXED CHARGES

31.335 Interest on funded debt.
31.336 Other Interest deductions.
31.338 Amortization of discount on long-

term debt.
31.339 Release of premium on long-term

debt-Cr.
31.340 Other fixed charges,

CONTINGENT INTEREST

31.341 Contingent interest on funded
debt.

DIsPOsiTION oF NET INCom

31.342 Contractual reservations of In-
come.

31.343 Miscellaneous reservations of in-
come.

INSTRUCTIONS FOR EARNED SURPLUS
ACCOUNTS

31.4-40 Purpose of earned surplus no-
counts.

31A00
31A01
31A02

31410
31.413

31.414

31415

3116

EARNED SURPLUS ACCOUNTS

Income balance.
Credits for telephone plant cold.
Miscellaneous credits to earned

surplus.
Debits for telephone plants sold,
Miscellaneous debits to earned sur-

plus.
Contractual reservations of earned

surplus.
Miscellaneous reservationn of

earned surplus.
Dividend appropriations.

INSTRUCTIONS FOR OPERATING
REVENUE ACCOUNTS

31.5-50 Purpose of operating revenue ac-
counts.

31.5-51 Deductions from revenues.
31.5-52 Commissions.

OPERATING REVENUE AccoUNTs

LOCAL SERVICE REVENUES

31.500 Subscribers' station revenues.
31.501 Publio telephone revenues.
31.503 Service stations.
31.504 Local private line services.
31.506 Other local service revenues.

TOLL SERVICE REVENUES

31.510 Message tolls.
31.512 Toll private line services.
31.516 Other toll service revenues.
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LuCscLANEOUS REVENUES
Sec.
31.521 Telegraph commissions.
31-523 Directory advertising and sales.
31-521 Rent revenues.
31-525 Revenues from general services and

licenses.
31.526 Other operating revenues.

UNCOLLECTIBLE PZvENUES

31.530 Uncollectible operating revenues-
Dr.

INsTRucroNs FoR OPEHATMG ExPMs
Accoeis

31.6-60 Purpose of operating expense ac-
counts.

31.6-61 Cost of repairs.
31.6-62 Joint operating expenses.
31.6-63 Distribution of pay and expenses of

employees.
31.6-64 Extensive replacements.

OpmEn=a E=NSm AccouNTs
MZT fZl tNnA

31.602:1 Repairs of pole-lines.
31.602:2 Repairs of aeril caBle.
31.602:3 Repairs of underground cable,
31.602:4 Repairs of buried cable.
31.602:5 Repairs of submarine cable.
31.602:6 Repairs of aerial wire.
31.602:7 Repairs of underground conduit.
31.602:8 Shop repairs and salvage adjust-

ments.
31-602:9 General supervision. engineering,

and tool expenses.
3L603 Test desk work.
31.604 Repairs of central office equipment.
31.605 Repairs of station equipment.
3L606 Repairs of buildings and grounds.
.31.607 Station removals and changes.
3L610 Maintaining transmission power.
31.611 Employment stabilization.
31.612 Other maintenance expenses.

DsEMECnLAOBT AND AZICRIZOIT E=S

31.608 Depreciation.'
31.609 Extraordinary retirements.

1

31.613 Amortization of intangible prop-
erty.

31.614 Amortization of telephone plant
acquisition adjustment.

TEAPIC EN5E

31.621
31.622

31.624
31.626
31.627

31.629

31.630
31.631

31.632
31.633
31-634
31.635

General tariff supervision.
Service Inspection and customer

instruction.
Operators' wages.
Rest and lunch rooms.
Operators' employment and train-

in-.
Central office stationery and print-

ing.
Central office house service.
Riiceflaneous central office ex-

penses.
Public telephone expenses.
Other traffic expenses.
Joint traffic expenses-Dr.
Joint traffic expenses--Cr.

COMMnERCIAL ENEM

31.640 General commercial administra-
tion.

31.642 Advertising.
31.643 Saes expense.
31.644 Connecting company relations.
3145 Local commercial operations.
3L648 Public telephone commissions.
31-649 Directory expenses.
31.650 Other commercial expenses.

GENERAL OFFICE aArARES ATh

31.661 Executive department.
31.662 Accounting department.

1 §§ 31608, 3L609 follow § 31.612 In order
to permit the grouping together of all
maintenance expense accounts without
changing long-established account numbers.

Se.
31.C63
31.E6C4
31.665

31.663
31.659
31.671
31.672
31.673
31.674
31.675
31.679

31.677

Treasury department.
Law departmcnt.
Other general oflca calorle and

exp nses.

Insurance.
Accidents and damacs.
Operating rents.
Relief and pensions.
Telephone franchice requirements.
General cervices and lic"n"
Other expenses.
Telephone franchise require-

ments-Cr.
Epenspes charged contructlon-

Cr.

Irz-ruorOZs oen Crni.mx Accours

31.7-70 Purpse of clearing accounts.

CMaUzfG Accours

31.702 Vehicle and other wrork equipment
expense.

31.704 Supply expense.
31.705 Engineering expense.
31.706 Plant supervision expence.
31.707 House Eervice expense.

REMnanszn UUMn
31.8 List of retirement units.

ApP- EN A: Telephone, Accounting Bulle-
tin, No. 1, Interpretations of the Accounting
Requirements Contained In the Uniform
System of Accounts for Telephone Companies
(Classes A, B, and C).

APPE5SDm B: Standard Practices for the
Establishnent and Ifaintenanco of Contin-
uing Property Records by Telephone Compa-
nies Having Average Annual Operating Rev-
enues in Exces- of eC,00,c0.

Aunoarry: §§ 31.01-1 to 31.8 Inclusive, Is-
sued under cc. 220 (a), 43 Stat. 1073; 47
U. S. 0. 220 (a).

No=: In §§ 31.01-1 through 31.1-18, 31.2-
20 through 31.2-26, 31.3-CO, and 313-31, 31.4-
40, 31-5-50 through 31X-52, 31.0-C0 through
31.6-64, and 31.7-70, the numbers to the rlbt
of the dash (except that Instructions 10.1
and 22.1 ore herein designated §31.1-I0A
and 31.2-22B, re-spectively) corrcspond vith
the respective instruction numbers In Uni-
form System of Accounts for (Clam A and
Class B) Telephone Companies. Federal Com-
municatlonas Commi-lon, ecective January 1,
1937 (Orders 7-C, 7-D). In §31.1C0:1
through 31.181, 31.201 through 31.277. 31.303
through 31.343, 31.400 through 31.410, 31.500
through 31.530, 31.C02:1 through 31.G77,
31.702 through 31.707, the numrs to the
right of the decimal point correspond with
the account numbers In Uniform System of
Accounts for (Class A and Class B) Telephone
Companies. Federal Communications Cam-
mission, effective January 1, 1037 (Orders
7-C. 7-D3). Cross references to accounts are
made by citing the account numbers, e. g.,
account 323 Instead of the correaponding cec-
tion number (§ 31.323). The list of units of
property, dezgnated as Appendix A In Order
7-C Is hereln redeslZgnatcd § 31.2, "List of
retirement units."

GENERAL INsInucnoS

§ 31.01-1 Classflcatio of companies.
(a) For the purpose of this system of
accounts, telephone companies are di-
vided into two classes as follows:

Class A. Companics having avcrage an-
nual operating revenues excding 0160.6120.

Cass B. Companies having average an-
nual operating revenues exceedlng 00
but not more than 0100,000.

(b) Class A companies shall keep all
the accounts of this system of accounts,
which are applicable to their aildirm.

Cc) cl=zs B3 compr'=-ts shbT kaeep anl
the accounts of this system of aaccunts,
which are applicable to their affairs, ex-
cept; that their accounts for operating
revenues and operating exess may be
kept under the accounts of the conde.sed
clas-sication provided for herein. (See
the tables preceding § 31.UD, 31.602:1.

lNor: In order that frequent ch-es may
b avoided. companies operating established
telephone plants shall adapt the scheme of
accounts Indicated by the average of their
annu2 revnu- for y imm diatelyre-
ceding the effcctive date of this part. If at
the cl-e of any calendar ye-ar the aerzge
of the annual revenues for the 3 latest years
is greater than the amount appl cable to
the cleas in which the company ha.s Taen
accounting, the higher scheme of accounts
shall be adopted. ~acmpa-e shall eati-
mato the anmount of their annual =- enus
and adopt the rchama of accaunta appro-
priate for the amount of zuch ezimated
revenues.

§ 31.01-2 Records. (a) The com-
pany's records shall be kept with suff-
cient particularity to show fully the facts
pertaining to all entries in these ac-
counts. Where the full information is
not recorded in the general boozs the
entries therein shall be supported by
other records In whfch the full details
shall be shown and the general bhok
entries shall contain sufficient reference
to the detail records to permit ready
Identiffcatfon. The detail records shall
be filed in such manner as to be r adily
accLsIble for examnination by representa-
tives of this CommL-ion.

(b) Attention is directed to the fol-
lowing extract from section 220 of the
Communications Act of 1934 (43 Stat.
1078; 47U. S. C. 220)

(e) Any parcn who shall vilfully mak-"e
any falce entry In the accounts of any hao.
of accounts or in any record or mem--anda
kept by any such carrer, or wh Ph-It wll-
fully de troy, mutilate, alter, or by any other
means or device falsify any cuzh account,
recard, or memoranda, or who rhall vilfully
ncgcct or fail to mahe full, true, and correct
entries in such accounts. records, or memo-
randa cf all facts and transactio s appertain-
Ing to the buzincss of the carrifer, r" be
deamcd guilty of a nidemeanr., and ch~l
ba sUblact. upon conviction, to a fine of not
ILs than 01,609 nor mora than C5,000 or im-
primmnent for a term of not Issa than one
year nor more than three years., or both such
ine and Imprisonment: Prorfdcc, That the
Commzon may In its dlcretion issue or-
ders, epacfying such eparating. accounting,
or financial papers, reqords, baoo, blancs, or
documents which may, after a reasonable
time. be destroyed, and preccribing the length
of time such books, pap=rs, or documents
'bhall bo presearved.

Cca3 1:,o,,n: For regulation goven-
ing the paricala far which records. are to be
retained, c Part 42 of thL chapter.

Cc) All charges to the accounts pze-
scribed in this classfication for telephone
plant, Income, operating revenues, and
operating expenses shall be 3ust and
reasonable and any payments by the
company in excess of such just and rea-
sonable charges shall be included in
account 323, "Miscellaneous income
charges."

(d) Accounts which are clearly sum-
marks of other accounts or subaccounts
provided for herein are not required to
be hept; in the compay!'s = 1:s. All
accounts kept hall conform in numu s
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and titles to those prescribed herein, ex-
cept that:

(1) Companies may subdivide any of
the accounts, provided such subdivisions
do not impair the integrity of the ac-
counts prescribed. The titles of all such
subdivisions or subaccounts shall refer
by number or title. to the accounts of
which they are subdivisions, and this
Commission shall be notified of the na-
ture and purpose of such subdivisions.
When subaccounts are thus kept, it is not
required that the main accounts of which
they are subdivisions shall also be kept
in the company's books.

(2) Clearing accounts, in addition to
those prescribed herein, may be kept
when necessary in making the proper
distribution of items to the appropriate
primary accounts: Provided, That within
30 days of the opening of such accounts,
this Commission shall benotified of the
nature and purpose thereof.

(3) Temporary or experimental ac-
counts may be kept in addition to the
accounts prescribed herein, for the pur-
pose of developing the efficiency of opera-
tions, etc.. Proviged, Such accounts do
not impair the integrity of any accounts
prescribed herein: And provided further
That within 30 days of the opemng of
such accounts, this Commission shall be
notified of the nature and purpose
thereof.

(e) As of the effective date of this
system of accounts, the several accounts
prescribed herein shall be opened by
transferring thereto the balances carried
in the accounts previously maintained
by the company. Copies of the journal
entries recorded to effect these transfers
shall be filed with this Commission. The
company is authorized to make such sub-
divisions, reclassifications, or consolida-
tions of such balances as are necessary
to meet the requirements of this system
of accounts.

(f) Nothing contained in this part
shall prohibit dr excuse any carrier or
receiver or operating trustee of any car-
rier from subdividing the accounts
hereby prescribed in the manner ordered
by any State commission having juris-
diction or to the extent necessary to
secure the information required in the
prescribed. reports to such commission.

§ 31.01-3 Definitions. When used in
this system of accounts:

(a) "Accounts" or "these accounts"
means the accounts of this system- of
accounts.

(b) "Actually issued," as applied to
securities issued or assumed by the com-
pany, means those WVhich have been sold
to bona fide purchasers for a valuable
consideration (including those issued in
exchange for other securities or other
property) under the condition that the
purchasers secured them free from all
control by the issuing company, also se-
curities issued as dividends on stock.

(c) "Actually outstanding," as applied
to securities, means those which have
been actually Issued and are neither re-
tired nor held by gr for the company.

(d) "Affiliated companies" means com-
panies that directly or indirectly through
one or more intermediaries, control or
are controlled by, or are under common
control with, the accounting company.

(e) "Book amount," as applied to capi-
tal stock, means 'the par value of ,stock
having a par value, and the amount duly
authorized for inclusion in account 150',
"Capital stock," for-stock having no par
value.

(f) "Book cost" means the amount at
which property is recorded in these ac-
counts, without deduction of related re-
serves.

(g) 'ook liability" means the amount
at which securities issued or assumed by
the company and other liability items are
recorded in these accounts.

(h) "Company" or "the company,"
when not otherwise indicated in the con-
text, means the accounting company.

(i) "Control" (including the terms
"controlling," "controlled by," and "un-
der common control with") means the
possession, directly or indirectly of the
power to direct or cause the direction of
the management and policies of a com-
pany, whether such power is exercised
through one or more intermediary com-
panies, or alone, or in conjunction with,
or pursuant to an agreement with, one
or more other compames, and whether
such power is established through a ma-
jority or minority ownership or voting of
securities, common directors, officers, or
stockholders, voting trusts, holding
trusts, affiliated companies, contract, or
any other direct or indirect means.

Qj) "Cost," except as applied'to tele-
phone plant, franchises, patent rights,
and right-of-way, means the amount of
money actually paid (or the current
money' value of any consideration other
than money exchanged) for property or
services. (Note also paragraph x) of
this section.)

(k) "Cost of removal" means the cost
of demolishing, dismantling, removing,
tearing down, or otherwise disposing of
telephone plant and recovering the sal-
vage, including the cost of transportation
and handling iicident thereto.

(1) "Debt expense" means all expenses
in connection with the issuance and sale
of evidences .of debt, such as fees for
drafting-mortgages and trust deeds; fees
and taxes for issuing or recording evi-
dences of debt; cost of engraving and
printing bonds, certificates of indebted-
ness, and other commercial- paper; fees
paid trustees; specific costs of obtaining
governmental authority* fees for legal
services; fees and commissions paid un-
derwriters, brokers, and salesmen; fees
and expenses of listing on exchanges, and
other like costs. (Note also § 31.1-13 (b).)

(m) "Depreciation," as applied to de-
preciable telephone plant, means the loss
in service value (note paragraph (dd) of
this section) not restored by current
maintenance, incurred in connection
with the consumption or prospective re-
tirement of telephone plant in the course
of service from causes which are known.
to be in current operation, against which
the company is not protected by insur-
ance, and the effect of which can be fore-
cast with a reasonable approach to ac-
curacy. Among the causes to be given
consideration are wear and tear, decay,
action of the elements, inadequacy, obso-
lescence, changes in the art, changes In
demand and requirements of public au-
thorities.

(n) "Discount," as applied to securi-
ties issued or assumed by the company,
means the excess of the book or face
amount (note paragraphs (o) and (o) of
this section) of the securities plus inter-
est or dividends accrued at the date of
the sale over the current money value of
the consideration received at their sale.

(o) "Face amount" means the amount
or value of bonds, mortgages, and other
evidences of debt set forth in the docu-
ments themselves.

(p) "Group plan," as applied to de-
preciation accounting, means the plan
under which depreciation charges are ac-
crued upon the basis of the original cost
(note paragraph (x) of this section) of
all property Included in each depreciablo
plant account, using the average service
life thereof properly weighted, and upon
the retirement of any depreciable prop-
erty its full service value is charged to
the depreciation reserve whether or not
the particular item has attained the
average service life.

(q) "Investment advances" means ad-
vances, represented by notes or by book
accounts only, with respect to which it is
mutually agreed or intended between the
creditor and the debtor that they shall
be settled by the issuance of capital stock
or funded debt or shall not be subject to
current cash settlement.

(k) "Minor Items," as applied to de-
preciable telephone plant, means any
part or element which Is not designated
as a retirement unit in § 31.8.

(s) "Miscellaneous physical property"
means all physical property owned by the
company, other than telephone property
the Investment in which is includible in
accounts 100:1, "Telephone plant In ser-
vice," 100:2, "Telephone plant under
construction," 100:3, "Property held for
future telephone use," and 100:4, "Tele-
phone plant acquisition adjustment."

(t) "'Net salvage value" means the
salvage value (note paragraph (bb) of
this section) of the property retired after
deducting the cost of removal.

(u) "Nominally Issued," as applied to
securities, means those which have been
signed, certified, or otherwise executed
and placed with the proper officer for
sale, or pledged or otherwise placed In
some special fund of the company, but
which have not been sold.

(v) "Nominally outstanding," as ap-
plied to securities, means those which
after being actually issued have been ro-
acquired by or for the company under
such circumstahces as require them to be
considered as held alive and not retired.

(w) "Nonaffillated companies" means
all companies other than those defined
as affiliated In paragraph (d) of this
section.

(x) "Original cost" or "cost," as ap-
plied to telephone plant, franchises, pat-
ent rights, and right-of-way, means the
actual money cost of (or the current
money value of any consideration other
than money exchanged for) property at
the time when it was first dedicated to
the public use, whether by the account-
ing company or by predecessors.

Norn: For the application of this definition
to property acquired from prcdcccssors eo
§ 31.2-21. (Note also paragraph (J) of this
section.)
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(y) 'Plant retired" means plant which
has been removed, sold, abandoned, de-
stroyed, or otherwise withdrawn from
telephone service.

(z) 'rennum," as applied to securi-
ties issued or assumed by the company,
means the excess of the current money
value of the consideration received at
their sale over the sum of their book or
face amount (note paragraphs (e) and

_ (o) of this section) and interest or divi-
dends accrued at the date of the sale.

(aa) "Replacing" and "replacement,"
when not otherwise indicated in the con-
text, mean the construction or installa-
tion of telephone plant in place of plant
retired, togcther with the removal and
recovery of the plant retired.

(bb) "Salvage value" means the
amount received for property retired, If
sold, or if retained for reuse, the amount,
at which the material recovered is
chargeable to account 122, "Materil and
supplies."

(cc) "Service life" means the period
b~tween the time of installation (note
paragraph (i) of this section) of tele-
phone plant and the time of its retire-
ment.

(dd) "Service value" means the differ-
ence between the original cost and:

(1) The salvage value (note para-
graph (bb) of this section) forstation
apparatus.

(2) The net salvage value (note para-
graph (t) of this section) for other tele-
phone plant.

(ee) "Stock expense," as applied to
capital stock, means all expenses in con-
nection wvth the issuance or sale of cap-
ital stock, such as fees and conmissions
(including the cash value of securities)
paid tp promoters, underwriters, bro-
kers, and salesmen; fees for legal serv-
ices; cost of soliciting subscriptions for
capital stock, including fees, commis-
sions, and advertising; cost of obtaining
governmental authority and filing notices
thereunder; fees and taxes for issuance
of capital stock and listing on exchanges;
cost of. preparing, engraving, printing,
issuing, and distributing prospectuses
and stock certificates in connection with
both original and additional capital
stock issues. (Note also § 31.1-13 (d)-
(f).)

(if) "Straight-line method," as ap-
plied. to depreciation accounting, means
the plan under which the service value
(note paragraph (dd) of this section)
of property is charged to operating ex-
penses and to clearing accounts and cred-
ited to the depreciation reserve through
equal annual charges as nearly as may
be during its service life.

(gg) "Telephone operations" and
"telephone service" means the service by
common carriers of transmitting intelli-
gence by wire or wireless primarily
through the use of telephones, and serv-
ices mcidental or auxiliary to such serv-
ice, such as private line, teletypewriter,
telegraph, and telephotograph services.

(hh) "Telephone plant" means physi-
cal property used in telephone service.

(ii) "Time of installation" means the
date at which telephone plant is placed
in telephone service.

(Jj) "Time of retirement" means the
date at which telephone plant is retired
from telephone service.

FEDERAL REGISTER

§ 31.01-4 Unaudited items. When
the amount of any known Item affecting
these accounts cannot be accurately de-
termined in time for inclusion n the
accounts of the calendar year In which
the transaction occurs, the amount of
the item shall be estimated and included
in the proper accounts. When the Item
Is audited, the necessary adjustments
shall be made through the accounts In
which the estimate was recorded. If
during the interval between the date of
inclusion 9f the Item in the accounts and
the date on which it Is audited, a sub-
stantial difference from the initial esti-
mate Is determined, appropriate adjust-
ments shall be made in the current ac-
counts to cover such difference. The
company is not required to anticipate
minor items which would not appreciably
affect these accounts.

§ 31.01-5 Delayed items. (a) The
term "delayed Items" means Items relat-
ing to transactions which occurred be-
fore the current calendar year. It in-
cludes adjustments of errors In the in-
.come, operating revenue, and operating
expense accounts of prior years.

(b) If the amount of any delayed Item
is relatively so large that Its inclusion In
the accounts for a single year would seri-
ously distort those accounts, the company
shall distribute to earned surplus so
much of the amount as affects the opera-
tions of prior years. The company shall
file with this Commisslon the full partic-
ulars concerning each such Item, includ-
ing the accounts and years which would
have been affected had the Item not been
delayed.

§ 31.01-6 Spreading of income, reve-
nue, and expense items. When the
amount of any unusual Item Includible In
an income, operating revenue, or operat-
ing expense account for a single month Is
relatively so large that Its inclusion in the
accounts for that month would seriously
distort those accounts, It may be in-
cluded in account 139, "Other deferred
charges," or account 174, 'Other deferred
credits," as appropriate, and distributed
in equal amounts to the accounts for the
current and remaining months of the
calendar year.

§ 31.01-7 Profits and losses from for-
ezgn exchange, (a) Profits and losses
from premiums and discounts on foreign
exchange shall be Included, so far as
practicable. in the accounts appropriate
for the transactions In connection with
which such Items arise. For example,
profits realized and losses suffered due
to the difference in rates of exchange be-
tween the date that money is borrowed
or loaned and the date of payment or
collection shall be included In account
402, "liscellaneous credits to earned sur-
plus," or account 413, "Miscellaneous
debits to earned surplus," as may be ap-
propriate.

(b) Minor amounts of profits and
losses on foreign exchange arising In the
course of the company's telephone opera-
tions and impracticable of allocation to
each specific transaction involved shall
be included In account 526, "Other op-
erating revenues," or account 675,
"Other expenses," as may be appropriate.
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§ 31.01-8 Interpretation of item lists.
Lists of "Items" appearing in the
texts of the several accounts are given
for the purpose of clearly indicating the
application of the prescribed accounting
in specific cases. The lists are not to be
considered as comprising all the items
includible In the several accounts but
merely as representative of them. On
the other hand, the appearance of an
Item In a list warrants the inclusion of
such Item In the account concerned only
when the text of the account also indi-
cates inclusion, inasmuch as the same
Item frequently appears n more than
one list. The proper entry In each in-
stance must be determined by the texts
of the accounts.

§ 31.01-9 Submission of questions2
To the end that uniformity of accounting
may be maintained, the company shall
submit all questions of doubtful interpre-
tation of the prescribed accounting to
this Commission for consideration and
decision.

§31.09-9A Sequence of accounts
The order in which the accounts are
presented in this system of accounts is
not to be considered as necessarily n-
dicative of the order in which they will
be scheduled at all times In reports to
the Commission.

Iusmnucnous ron DSzpEcxroir
Accour.=G

§ 31.02-40 Computation of deprecza-
tion rates. (a) Depreciation charges
shall be computed by applying the com-
posite annual percentage rates consid-
ered applicable to the original cost (note
§ 31.01-3 x) ) of each class of depreciable
telephone plant owned or ued by the
company. (Note also § 31.02-81 (b).)
These percentage rates shall be based
upon the estimated service values and
service lives (note § 31.01-3 (dd) (cc))
developed by a study of the company's
history and experience and such engi-
neering and other Information as may be
available with respect to prospective fu-
ture conditions. These percentage rates
shall be computed In conformity with the
group plan (note § 31.01-3 (p)) of ac-
counting for depreciation and shall be
such that the loss In service value of the
property, except for losses excluded
under the definition of depreciation (note
§ 31.01-3 (m)) ,may be distributed under
the straight-line method (note § 3L01-3
(ff)) during the service life of the prop-
erty. Such percentage rates shall not
include any allowance for loss in service
value of property expected to be installed
in the future. The percentage rates
shall, for each primary account com-
prised of more than one class of property,
produce a charge to operating expenses
for that account equal to the sum of the
amounts that would otherwise be charge-
able for each of the various classes of
property included In the account.

(b) In the event "any composite per-
centage rate becomes no longer appli-
cable, revised composite percentage rates

SQueoztlon and anwa-= thereto with re-
rcpct to thb oyznem of accounts are Included
In Telephone Accounting Bulletin aTo. L
(See Appendix A.)
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shall be computed in accordance with
paragraph (a) of this section.
(c) The company shall keep such rec-

ords of property and property retire-
ments as will reflect the service life of
property which has been retired, or will
permit the determination of servipe-life
indications by mortality, turn-over, or
other appropriate methods, and also such
records as will reflect the percentage of
salvage value, or net salvage value, as
appropriate, for property retired from
each class of depreciable telephone plant.

§ 31.02-81 Depreciation charges. (a)
Charges for currently accruing depre-
ciation shall be made monthly to ac-
count 608, "Depreciation," and to clear-
ing accounts, as appropriate, and corre-
sponding credits shall be made to ac-
count 171, "Depreciation reserve." In
computing the current monthly charges,
one-twelfth of the composite annual
percentage rate applicable to the pri-
mary accounts covering depreciable
telephone plant shall .be applied to the
average of the balances, as of the first
and last of the current month, in each
such primary account.

(b) When the company is responsible
under the terms of a lease for deprecia-
tion of property, used but not owned,
for which the rent is chargeable to ac-
count 303, "Rent for lease of operating
property," depreciation charges shall be
made on the same basis as for owned
depreciable property.
(c) A separate composite'annual per-

centage rate for each account covering
depreciable telephone plant shall be used
in computing depreciation charges.
Such composite rates shall be computed
in accordance with § 31.02-80.

§ 31.02-82 Classes of depreciable tele-
phone plant. The classes of depreciable
telephone plant and the accounts cover-
Ing such plant are as follows:

Right of way (account 207).
Buildings (account 212).
Central office equipment (account 221).
StatJon apparatus (account 231). ,
Private branch exchanges (account 234).
Booths and special fittings (account 235).
Pole lines (account 241).
Aerial cable (account 242:1).
Underground cable (account 242:2).
Buried cable (account 242:3).
Submarine cable (account 242:4).
Aerial wire (account 243).
Underground conduit (account 244).
Furniture and office equfpment (account

261).
Vehicles and other work equipment (ac-

count 264).
NoTE: When depreciable plant carried in

account 276, '"Telephone plant acquired," Is
distributed to the appropriate plant ac-
counts, adjusting entries shall be made cov-
ering the depreciation charges applicable to
such plant for the period during which it
was carried in account 276.

§ 31.02-83 Plant retired for causes not
factors, in depreciation. The service
value of depreciable telephone plant re-
tired (note also § 31.2-25) shall be
charged in its entirety to account 171,
"Depreciation reserve." If the cause of
retirement is not a recognized factor in
depreciation (note § 31.01-3 (in)) and
the loss is not covered by insurance, the
company may, upon proof that the
charge to the depreciation reserve will
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result in undue depletion thereof, and
with the approval of this Commission,
credit account 171, "Depreciation re-
serve," and charge account 138, "Ex-
traordinary maintenance and retire-
ments," with the unprovided-for loss in
service value and distribute it from that
account to account 609, "Extraordinary
retirements," over such period as this
Commission may approve.

INSTRUCTIONS FOR BALANcE-SHEET
ACCOUNTS

§ 31.1-10 Purpose of balance-sheet
accounts. The balance-sheet accounts
(100:1 to 181, inclusive) are designed to
show the assets, liabilities, capital stock,
alnd surplus or deficit of the company.

§ 31.1-11 Current assets. (a) In the
group of accounts designated as current
assets (accounts 113-123, inclusive) there
shall not be included any item the book
cost of which is not reasonably assured,
except that items of current character
but of doubtful value may be written
down and for record purposes carried in
these accounts at a nominal amount- If
not thus written- down, they shall be in-
cluded in account 139, "Other deferred
charges," at book cost or nominal
amount, or written off, as may be appro-
priate, but they shall not be so included
at book cost unless there is a reasonable
prospect of future substantial value.
(b) The amount of any item written

off shall be included in account 530,
"Uncollectible operating revenues-Dr."
account 323, "Miscellaneous income
charges," account 413, 'Miscellaneous
debits to earned surplus," or other ap-
propriate account.

§'31.1-12 Book cost of securities-
owned. (a) Securities issued by others
shall. be recorded in these accounts at,
the time of purchase at the current
money value of the consideration given
therefor by the .company. (Note also
paragraph d) of account 313 and para-
graph (b) of account 314.)
(b) The company is allowed the op-

tion of writing down, such book cost in
recognition of decline in the value of the
securities. It shall write down to, a nomi-
nal amount or write off if there is no rea-
sonable prospect of future substantial
value. The amount of such adjustment
shall be debited to account 413, 'Miscel-
laneous debits to earned surplus." The
company shall maintain a complete
record of the facts on which it bases such
adjustment.

§ 31.1-13 Company securities owned.
(a) The book or face amount (note
§ 31.01-3 (e) (o)) of nominally issued
(note § 31.01-3 Cu)) and nominally out-
standing (note § 31.01-3 v)) stocks and
other securities issued or assumed by the
company shall be shown in the short col-
umns only of the balance-sheet state-
ment of the company to this Commission.
(Note also § 31.1-16a.)
(b) The necessary adjustments "for

the difference between (1) the face
amount of bonds and other evidences of
debt that have been reacquired and (2)
the amounts actually paid for them plus
the amounts of expenses incurred In con-
nection with their reacquisition shall be
included, when a debit, in account 413,

"Miscellaneous debits to earned surplus,"
and when a credit, In account 402, "Mis-
cellaneou$ credits to earned surplus." In
the case of refinancing, amounts that
ordinarily would thus be charged or
credited to earned surplus may be made
subject to amortization upon approval
by the Commission in the specific in-
stance.
(c) The necessary adjustments for the

difference between (1) the face amount
of bonds and other evidences of debt that
previously have been reacquired and are
resold and (2) the amounts actually re-
ceived for them less the amounts of ex-
pense incurred in connection with their
resale shall be Included when a debit In
account 413, "Miscellaneous debits to
earned surplus," and, when a credit, In
account 402, "Miscellaneous credits to
earned surplus."
(d) The necessary adjustments for the

difference between (1) the book amount
of capital stock that has been reacquired
and (2) the amount actually paid for It
plus the amounts of expense incurred in
connection with its reacquisition shall be
included in account 179, "Other capital
surplus," except that the excess of a debit
adjustment over the balance In account
179, applicable to capital stock of the
same class, shall be charged to earned
surplus: And, provided further, That a
credit adjustment shall be included in
earned surplus to the extent that any
previous charges to earned surplus on
account of transactions In the same class
of stock have not been offset by previous
credits to earned surplus on account of
such transactions.

Ce) The necessary adjustments for the
difference between (1) the book amount
of capital stock that previously has been
reacquired and Is resold, and (2) the
amount actually received for it less the
amounts of expense incurred in connec-
tion with Its resale shall be included in
account 179, "Other capital surplus," ex-
cept that the excess of a debit adjustment
over the balance in account 179, appli-
cable to capital stock of the same class,
shall be charged to earned surplus: And
provided further, That a credit adjust-
ment shall be credited to earned surplus
to the extent that any previous charges
to earned surplus on account of trans-
actions in capital stock of the same class
have not been offset by previous credits
to earned surplus on account of such
transactions.

f) The company's records shall be so
maintained that in reports to the Com-
mission there may be shown the extent
to which the surplus accounts have been
charged and credited in connection with
transactions In each class of capital
stock.

Nor: The book amount for nonpar atock
reacquired shall be obtained by first ascer-
taining the amount in account 150, "Capital
stock," for the particular class of stock be-
fore the reacquirement. In this amount
shall be included the proceeds realized at
the sale, the amount of any assessments
against stockholders, the amounts tran-
ferred to account 150 from surplus, less any
amount which has been distributed from
account 150 to the stockholders in liquida-
tion. The amount thus ascertained shall be
prorated to the shares reacquired on the
basis of the proportion that the reacquired
shares bear to the total number of shares
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actually outstanding immediately prior to
their reacquirement. (Note also accounts
104, 105, 136, and 137.)

§ 31.1-14 Discount and premium on
capital stock. Ca) A separate discount
and premnum account shall be main-
tamed to include both discounts suffered
and premiums realized at the time of
sale of each -lass and series of capital
stock having a par value. (Note § 31.01-3
(n) z).)

(b) In statingr the balance sheet, the
total of debit balances in these accounts
having debit balances shall be reported
under account 134:1, "Discount on capi-
tal stock," and the total of credit bal-
ances in these accounts having credit
balances shall be reported under account
152, 'Premium on capital stock." Ac-
counts with debit balances shall not be
offset by accounts with credit balances.

c) General levies or assessments
against stockholders shall be credited to
the discount and premium account for
the particular class and series of capital
stock so assessed.

d) Discounts, premiums, and assess-
ments on capital stock shall be retained
in the discount and premium account
until the reacquirement of the securities
to which they relate, or until otherwise
disposed of lawfully.
(e) When capital stock which has

been actually issued or assumed by the
company is reacquired the proportion
(based upon the relation of the amount
of stock reacquired to the total amount
of that particular class or series of stock
outstanding before its reacquirement)
of the balance in the discount and pre-
mium account with respect to the stock
reacquired shall be cleared to account
179, "Other capital surplus," except that
any excess of a debit amount over the
balance in account 179, applicable to
capital stock of the same class, shall be
charged to earned surplus: And, provided
further That a credit amount shall be
credited to earned surplus to the extent
that any previous charges to earned sur-
plus on account of transactions in capi-
tal stock of the same class have not been
offset by previous credits to earned sur-
plus on account of such transactions.
(f) No discount or premium on capi-

tal stock shall be included in any account
as a part of the cost of acqurimg any
property or as a part of the cost of oper-
htion.

§ 31.1-15' Discount, premium and ex-
pense on long-term debt. (a) A sepa-
rate discount, premium, and debt ex-
pense account shall be maintained to in-
clude both discounts suffered and premi-
ums realized together with expenses in-
curred, in connection with the sale of
each class and series of long-term debt
(including receivers' certificates) issued
or assumed by the company. (Note also
§ 31.01-3 (1) (n) Cz) 31.1-13 (b).)

(b) In stating-the balance sheet, the
total of the debit balances remaining in
these accounts having debit balances
shall be reportedunder account 135, "Dis-
count on long-term debt," and the total
of credit balances remaining in these ac-
counts having credit balances shall be
reported under account 168, "Premium
on long-term debt." Accounts with debit
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balances shall not be offset by accounts
with credit balances.

(c) The company may extingish at
any time through charges to account 413,
'Miscellaneous debits to earned surplus."
all or any part of the debit balance re-
maining in any particular discount, pre-
mium, and debt expense account.

(d) Each month there shall be cred-
ited to each particular discount, premium
and debt expense account in which there
is a debit balance the proportion (based
upon the ratio of the month to the life
of the security remaining at the begin-
ning of the month) of such debit balance
as is applicable to the month. The
amounts thus credited shall be concur-
rently charged to account 338, "Amor-
tization of discount on long-term debt."
(Note also § 31.2-22 (b) (10) II.)

(e) Correspondingly each month there
shall be charged to each particular dis-
count, premium and debt expense ac-
count in which there is a credit balance
the proportion of such credit balance as
is applicable to the month. The amounts
thus charged shall be concurrently cred-
ited to account 339, "Release of premium
on long-term debt.--Cr." (Note also
§31.2-22 b) (10) (ii).)

Cf) Except as provided In paragraphs
Cc) (d) and (e) of this section, the bal-
ance in each of these accounts shall be
carried until the reacquirement of the
securities to which it relates at which
time the proportion (based upon the rela-
tion of the amount of long-term debt re-
acquired to the total amount of that par-
ticular class or series of long-term debt
outstanding before Its reacquirement) of
the balance In the discount, premium and
debt expense account with respect to the
long-term debt reacquired shall be
cleared to account 402, 'Miscellaneous
credits to earned surplus," or account
413, ' Miscellaneous debits to earned sur-
plus," as may be appropriate. In the
case of refinancing, amounts that ordi-
narily would thus be charged or credited
to earned surplus may be made subject
to amortization upon approval of the
Commission in the specific instance.
(Note also § 31.1-13 (b).)

(g) No discount, premium, or expense
on long-term debt shall be included in
any account as a part of the cost of ac-
quiring any property or as a part of the
cost of operation except under the pro-
visions of § 31.2-22 Cb) (10) (iI).

§ 31.1-16 Eichangc of securities. Be-
fore recording Journal entries which It is
proposed to spread upon the company's
books to record the reacquirement of
capital stock or other securities Issued or
assumed by the company under a plan
for the issuance In exchange therefor of
the company's securities, a statement in-
dicating the plan of accounting proposed

-by the company shall be presented to this
Commission for consideration and ap-
proval. Such statement shall give com-
plete information concerning the plan of
exchange, the authority of the regula-
tory body with respect thereto, if any,
and the basis upon which the amounts
have been determined.

§ 31.1-16A Nonpar capital stock. Be-
fore recording Journal entries which it is
proposed to spread upon the company's
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books to record the Issuance or assump-
tion by the company of nonpar capital
stock or appropriations of surplus for
transfer to nonpar capital stock account,
a statement indicating the plan of ac-
counting shall be presented tothis Com-
minison for consideration and approval.
Such statement shall give complete in-
formation with respect to the basis upon
which the amounts to be recorded have
been determined.

§ 31.1-17 Contingent assets and ha-
bilitics. Contingent assets represent a
possible source of value to the company
contingent upon the fulfillment of condi-
tions regarded as uncertain. Contin-
gent liabilities include items which may
under certain conditions become obliga-
tions of the company but which are
neither direct nor assumed liabilities at
the date of the balance-sheet. Inthe an-
nual report to this Commission contin-
gent assets and contingent liabilities
shall not be included In the balance-
sheet but contingent assets and liabili-
ties shall be shown in detail in a supple-
mentary statement accompanying it.

§ 31.1-18 Surplus. (a) The accounts
designated as capital surplus accounts
are designed to show (1) paid-in surplus
U. e., proprietary contributions in excess
of the stated capital included in the
capital-stock accounts) (2) donated
surplus (including (1) surplus created by
donations of stock or assets by proprie-
tary interests, and (i) contributions of
assets or forgiveness of debt by others)
when the intent of the donor or bond-
holder Is to increase the company's in-
vested capital, (3) surplus arising from
reacquLsition or resale of, or otherwise
trading in, the company's own capital
stock, and (4) surplus arising from the
reduction of the stated value of capital
stock due to such occasions as retire-
ment, reorganization, or recapitalization.

(b) The balance-sheet accounts desig-
nated as earned-surplus accounts are
designed to show the accumulated un-
distributed surplus derived from the nor-
mal operations of the company and from
all sources (including sales of fixed as-
sets) other than those sources referred
to In paragraph (a) of this section.

c) Not later than April 1, 1948 (ex-
cept as provided in note hereto) the
company shall submit to the Commission
a transcript of its capital-surplus ac-
count or accounts covering the entire
period from inception to January 1, 1948,
showing in detail the nature and
amounts of charges and credits, respec-
tively, and the balance that was or, if it
had always been maintained, would have
been in the account at the close of each
year. The transcript shall be accom-
panied bya summary statement in which
the charges and credits for the entire
period covered by the transcript have
been classified according to their nature
and summarized to show the aggregate
amount of each such classification as
well as the aggregate amount of charges
and credits, respectively, for the period
and the resulting balance in the account
or accounts at January 1, 1948.

Norz: Where a ceg eg'atlon corres-ponding
to account 179, "Other capital surplu3," h-s
not bocn maintained In the past and any
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credits which would have been made to that
account are obviously exceeded by the
charges which would have been made thereto,
the company may file a certified statement,
in lieu of the foregoing transcript and sum-
mary, specifying that as of December 31, 1947,
the balanCe in account 181, "Unappropriated
earned surplus," contained no capital sur-
plus. For the purpose of this determination,
write downs or write offs of valid intangible
assets shall be considered to have been a
charge against other capital surplus, except
where conclusive evidence indicates that such
action was intended to be made against
earnings.

BALANCE-SHEET AccouNTs

INVESTMENTS

§ 31.100:1 Telephone plant in service.
This account shall include the original
cost (note § 31.01-3 (x)) of the com-
pany's property used in telephone service
at the date of the balance sheet as classi-
fied under accounts 201 to 277, inclusive.
(Note also §§ 31.01-3 (gg) 31.2-20,
31.2-21.)

§ 31.100:2 Telephone plant under con-
struction. (a) This account shall in-
clude the original cost (note § 31.01-3
'(x) ) of construction of telephone plant
not completed ready for service at the
date of the balance sheet. It shall in-
clude interesb during construction, taxes
during construction, And all other ele-
ments of cost of such construction work.
(Note also §§ 31.2-20 to 31.2-22.)

(b) When any telephone plant, the
cost of which has been included in this
account, Is completed ready for service,
the cost thereof shall be credited to this
account and chaiged tZ the appropriate
telephone plant or other accounts.

NoTE: It is not required that this account
shall include the cost of construction work
which will be completed ready for service
within a short period, such as the installa-
tion of station apparatus, replacement of
poles, and other work completed within a
period of 1 or 2 months.

§ 31.100:3 Property held for future
telephone use. (a) This account shall
Include the original cost (note § 31.01-3
(W)) of property owned and held for
imminent use in telephone service under
a definite plan for such use.

(b) The property included in this ac-
count shall be classified according to the
primary accounts for telephone plant in
service. Separate subaccounts shall be
provided for this purpose which accounts
shall carry the same numbers as the
plant accounts except that each account
number shall be prefixed by (1) (Note
also §§ 31.2-20,31.2-21.)

§ 31.100:4 Telephone plant acquzsz-
tion adjustment. (a) This account shall
Include amounts determined In accord-
ance with § 31.2-21 representing the dif-
ference between (1) the amount of
money -actually paid (or the current
money value of any consideration other
than money exchanged) for telephone
plant acquired, plus prelinunary ex-
penses incurred in connection with the
acquisition; and (2) the original cost
(note § 31.01-3 x)) of such plant, gov-
ernmental franchises and similar rights
acquired, less the amounts of reserve re-
quirements for depreciation and amorti-
zation of the property acquired. If the
actual original cost is not known, the en-

tries in this account shall be based upon
an estimate of such cost.

(b) This account shall be subdivided
according to the character of the
amounts contained therein. In addition
to a copy of the journal entry recorded
to open the account, the company shall
file with this Commission statements
showing the basis of the computation of
amounts included therein. The detailed
records supporting these statements shall
be retained permanently by the com-
pany.

(c) The amounts recorded In this ac-
count with respect to each property ac-
quisition shall be disposed of, written off,
or provision shall be made for the
amortization thereof, as follows:

(1) Debit amounts may be charged to
earned surplus in whole or In part, or
amortized over a reasonable period
through charges to account 323, "Mis-
cellaneous Income charges," without
further direction or approval by this
Commission. Should a carrier desire
the disposition of debit ampunts ;In any
manner other than as herein provided,
it shall request that the Commission (1)
approve recommended disposition or (i)
direct appropiate disposition according
to the circumstances involved in each
transaction.

(2) Credit amounts shall be disposed
of in such manner as this Commssion
may approve or direct.

NoTE A. Disposition as herein provided is
for accounting purposes only and shall not
be construed as determining or controlling
the amount or disposition of the items in a
rate or other proceeding, nor shall anything
contained in paragraph (c) of this section
be construed as precluding the Commission
from subsequently requiring disposition of
such amounts through charges to earned
surplus or from altering a previously deter-
mined amortization period.

NoTE B: When these matters involve a
carrier subject to both Federal and State
regulation, the cooperative procedure here-
tofore agreed to between Federal and State
Commissions shall be invoked. (See FCC
Rules and Regulations, Part 1, Appendix
No. 2.)

§ 31.100:7 Telephone plant- adjust-
ment. (a) This account shall include
the difference between the original cost
(note § 31.01-3 x)) estimated if not
known, and the book cost of telephone
plant, -as at December 31, 1947, to the
extent that such difference is not prop-
erly includible m account 100: 4, "Tele-
phone plant acquisition adjustment," and
for which disposition has not previously
been made.

(b) The amounts included In this ac-
count shall be so classified as to show
the nature of each amount and shall be
disposed of as the Commission may ap-
prove or direct.

NOTE: The provisions of this account shall*
not be construed as approving or authoriz-
ing the recording of appreciation ofr plant.

§ 31.101:1 Investments in affiliated
companies. (a) This account shall in-
lude the book cost (note § 31.1-12) of
the company's Investment in securities
issued or assumed by affmlated companies
(note § 31.01-3 (d)) other than securi-
ties held in special funds (see also Note
B to this account) or as temporary cash
investments.

(b) This account shall be maintained
so as to show separately the book cost of:

(1) Common stocks.
(2) Preferred stocks.
(3) Long-term debt.
(c) The company's records shall be

kept in such manner that In the annual
reports to this Commission the securities
pledged as collateral security for any of
the company's long-term debt or shdrt-
term loans or to secure performance of
contracts may be shown separately from
securities unpledged.

NoiT A. The value of scurities borrowed
by the company shall not be included in this
account.

NoTE B: The book cost of securities held
in special funds shall be included in accounts
104, 136, or 137, as may be appropriate.

NoTm C: Working funds advanced to afill-
ated companies other than Investment ad-
vances (note § 31.01-3 (q)) shall be included
in account 115.

§ 31.101:2 Advances to affiliated cor,.
panzes. This account shall Include the
amount of the Investment advances
(note § 31.01-3 (q)) to affiliated com-
panies.

NoTE: Amounts receivable from affillated
companies which are subject to current set-
tlement shall be included in accounts 117:1
or 120:1, as appropriate.

§ 31.102 Other investments. (a) This
account shall Include the book cost (note
§ 31.1-12) of the company's Investment
In securities Issued or assumed by non-
affiliated companies (note § 31.01-3 (w))
and individuals, other than securities
held In special funds (see also Note C to
this account) or as temporary cash in-
vestments; also its Investment advances
(note § 31.01-3 (q)) to such parties and
special deposits of cash for more than 1
year from date of deposit.

(b) This account shall be maintained
so as to show separately the book cost of:

(1) Stocks.
(2) Long-term debt.
(3) Investment advances.
(4) Special deposits of cash for more

than 1 year from date of deposit.
(c) The company's records shall be

kept in such manner that In the annual
reports to this Commission the securities
pledged as collateral security for any of
the company's long-term debt or short-
term loans or to secure the performance
of contracts may be shown separately
from the securities unpledged.

NoTE A. Amounts receivable from non-
affiliated companies and individuals which
are subject to current settlement shall be
included in accounts 117:2 or 120:2, as ap-
propriate.

NoTE B: The value of securities borrowed
by the company shall not be included In this
account.

NoTE C: The book cost of securities hold In
special funds shall be included in accounts
104, 136, or 137, as may be appropriate.

Norn D: Working funds advanced to non-
affiliated companies and individuals other
.than investment advances (note J 31.01-3
(q)) shall be included In account 115.

§ 31.103 Miscellaneous physical prop-
erty. This account shall Include the
company's Investment In physical prop-
erty other than property the Investment
in which Is Includible In accounts 100:1,
"Telephone plant In service," 100:2,
"Telephone plant under construction,"
100:3, "Property held for future telo-
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phone use," and 100:4, "Telephone plant
acquisition adjustment" It shall in-
clude the company's investment in tele-
phone property retired (note § 31.01-3
(y)), and held for sale; also property
such as lighting, water, power, and
manufacturing plants, not held incident
to the company's telephone operations,
and assessments against pinscellaneous
physical property for the construction of
public improvements.

§ 31.104 Sinkzng funds. (a) This ac-
count shall include the amount of cash,
the book cost of securities issued by other
companies, and the book or face amount
(note § 31.01-3 (e) (o)) of nominally
issued and nominally outstanding (note
§ 31.01-3 (u) (v)) securities Issued or as-
sumed by the company, and other assets
which are held by trustees or by the com-
pany's treasurer in a distinct fund, for
the purpose of redeeming outstanding
obligations. (Note also §§ 31.1-12, 31.1-
13, 31.3-31.)

(b) A separate account shall be kept
for each sinking fund under a title which
shall designate the obligation in support
of which the fund was created.

§ 31.105 Company securities owned.
(a) This account shall include the book
or face amount (note § 31.01-3 (e) (o))
of nominally issued and nominally out-
standing (note § 31.01-3 (M) Cv)) securi-
ties issued or assumed by the company,
other than such securities held in sink-
ing or other special funds. (Note also
§ 31.1-13.)

(b) This account shall be maintained
so as to show*

(1) For stock:
(i) Par stock:
(a) Number of shares and total book

amount of shares unpledged.
Cb) Number of shares and total book

amount of shares pledged.
(ii) Nonpar stock: (Note § 31.1-16A.)
(a) Number of shares and book

amount assigned to shares unpledged.
(b) Number of shares and book

amount assigned to shares pledged.
(2) For long-term debt:
(i) Total face amount unpledged.
(ii) Total face amount pledgea.

CURRENT ASSETS

§ 31.113 Cash. This account shall
include the amount of current funds
available for use on demand in the hands
of financial officers and agents, or depos-
ited in banks or with trust companies,
also funds in transit for which agents
have received credit. (Note also § 31.1-
11.)

NoTE: Working funds shall be included In
account 115.

§ 31.114 Specal cash deposits. This
account shall include the amount of cash
on special deposit, other than in sinking
and other special fundsprovided for else-
where, to pay dividends, interest, and
other debts, when such payments are due
1 year or less from the date of deposit;
the amount of cash deposited to insure
the performance of contracts to be per-
formed 'within 1 year from date of the
deposit; and other cash deposits of a
special nature not provided for elsewhere.
This account shall include the amount of
cash deposited with trustees to be held
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until mortgaged property sold, destroyed,
or otherwise disposed of Is replaced, and
also cash realized from the sale of the
company's securities and deposited with
trustees to be held until invested in phys-
ical property of the company or for dis-
bursement when the purposes for which
the securities were sold are accomplished.
(Note also § 31.1-11.)

Norz A. Cash on depasit In special ac-
counts where the funds are available for the
current requirements of the company shall be
Included In account 113.

No= B: This account shall not Include any
amounts reprcsenting cecurltles owned.

Norv C: Cash on special dcpolt to bo held
for more than 1 year from the date of depslt
shall be included n account 102.

§ 31.115 Working funds. This ac-
count shall include amounts advanced to
officers, employees, and others as working
funds from which expenditures are to be
made and accounted for. (Note also
§ 31.1-11.)

§ 31.116 Temporary cash investments.
This account shall include the book cost
(note also §§ 31.1-11, 3L1-12) of securi-
ties acquired for the purpose of tempo-
rarily investing cash, such as time drafts
receivable and time loans, bankers' ac-
ceptances. United States Treasury cer-
tificates, marketable securities, and other
similar investments of a temporary char-
acter. Securities of afliated companies
includedn this account shall be recorded
in a subaccount hereunder.

§ 31.117:1 Notes receivable from af-
fIliated companies. This account shall
include the book cost (note § 31.1-12) of
demand or time notes, bills and drafts
receivable, or other sfmlar evidences (ex-
cept Interest coupons) of money receiv-
able from afililated companies on demand
or within a time not exceeding 1 year
from date of issue. (Note also § 31.1-11.)

Nova: Obligations of afllated companies
any part of which matures more than 1 year
from date of Issue and notes evidencing In-
vestment advances (note § 31.01-3 (q)) shall
be included In accounts 101:1, 101:2, 104, 110.
136, or 137. as appropriate.

§ 31.117:2 Other n o t e s receivable.
This account shall include the book cost
(note § 31.1-12) not includible elsewhere,
of all collectible obligations from non-
affillated companies and individuals in
the form-of notes receivable and other
similar evidences (except interest cou-
pons) of money receivable on demand or
within a time not exceeding 1 year from
date of issue. (Note also § 31.1-11.)

No=a: Obligations any part of which ma-
tures more than 1 year from date of I-ue,
notes evidencing Investment advances (note
§ 31.01-3 (q)) and notcs Isued by aliliated
companies ohel be Included In accounts
101:1, 101:2, 102, 104, 116, 117:1, 130, or 137,
as appropriate.

§ 31.118 Due from customers and
agents. This account shall be subdivided
as follows:

(a) Due from customers and agents.
(1) This subaccount shall Include
amounts due from customers for services
rendered or billed and from agents and
collectors authorized to make collections
from customers. (Note also § 31.1-11.)
This subaccount shall be kept in such
manner as will enable the company to
make the following analysis:
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U) Amounts due from customers who
are still receiving telephone service.

(ID Amounts due from customers
whose telephone service has been dis-
continued and whose accounts are m
process of collection.

(2) Collections in excess of amounts
charged to this subaccount may be
credited to and carried in this account
until applied against charges for services
rendered or until refunded.

(3) The amount of notes held as se-
curity for customers' accounts may be
carried In this account pending collec-
tion.

(b) Reserve fo r uncollectible ac-
counts-Cr. <1) This subacc~unt shall
be credited with such amounts as may be
charged to account 530, "Uncollectible
operating revenues-Dr.' to provide for
uncollectible accounts included in sub-
account 118 (a). (Note also § 31.5-51.)
There shall also be credited to this sub-
account amounts collected which previ-
ously have been written off through
charges to this subaccount and credits to
subaccount 118 (a).

(2) If this reserve for uncollectible ac-
counts is maintained, there shall be
charged to it any amounts covered
thereby which have been found to be
Impracticable of collection. If such re-
serve Is not maintained, amounts in-
eluded in subaccount 118 (a) which have
been found to be uncollectibIe shall be
charged to account 530, "Uncollectfble
operating revenues-Dr."

§ 31.120:1 Accounts recerrable from
aflIated companies. (a) This account
shall include amounts due from affiliated
companies (note § 31.01-3 (d)) on all
transactions tbat are subject to current
settlement, except for sales of telephone
service at regular rates. There shall be
included herein accounts receivable aris-
Ing from division of toll revenues. (Note
also § 31.1-11.)

Mb) In the balance-sheet statement
there may be included in this account the
net amount receivable from companies
against each of which there Is a net debit
balance between this account and ac-
count 159:1, "Accounts payable to affili-
ated companies."

No=z: If any Items included In ths ac-
count are not actually paid currently they
abel! be transferred to account 101:2.

§ 31.120:2 Other accounts recezvable.
(a) This account shall include all
amounts currently due, other than those
from affiliated companies, and not pro-
vided for in other accounts, such as those
for traffic settlements, material and sup-
plies, repairs to telephone plant, matured
rents, and interest receivable under
monthly settlements on short-term loans,
advances, and open accounts. (Note also
§ 3Ml-11.)

MO) In the balance-sheet itatement
there may be included in this account
the net amount receivable from com-
panies against each of which there is a
net debit balance between this account
and account 159:2, "Other accounts pay-
able."

§ 31.121 Interest and dividends re-
ceivable. This account shall include the
amount of interest accrued to the date
of the balance-sheet on bonds, notes, and
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other commercial paper owned, on loans
made, and the amount of dividends re-
ceivable on stocks owned. (Note also
§ 31.1-11.)

NoTE A: These accounts shall not include
dividends or other returns on securities is-
sued or assumed by the company and held
by or for it, whether pledged as collateral,
or held in its treasury, in special deposits,
or in sinking and other funds.

Xom B: Interest receivable under monthly
settlements on short-term loans, advances,
and open accounts, shall be included Ia ac-
counts 120:1 or 120:2, as appropriate.

§ 31.122 Material and supplies. (a)
This account shall Include the cost of
unapplied material and supplies held in
stock, Including plant supplies, tools,
fuel, stationery, directory paper stock,
and other supplies; and material and
articles of the company in process of
manufacture for supply stock. '

(b) Transportation charges, so far as
practicable, shall be Included as a part
of the cost of the particular material to
which they relate. When not so in-
cludible, they shall be charged to ac-
count 704, "Supply expense."

(c) So far as practicable, cash and
other discounts on material shall be de-
ducted In determining the cost of the
particular material to which they relate
or credited to the, accouit to which the
material is charged. When not so de-
ductible, they shall be credited to account
704, "Supply expense."

(d) Material recovered In connection
with construction, maintenance, or re-
tirement of property shall be charged to
this account as follows (note § 31.01-3
(bb) ).

(1) Reusable material comprising
Items that, when installed or In service,
were units of property or principal com-
ponents of assemblies that were units of
property, shall be included in tis ac-
count at original cost (note § 31.01-3
(x)), estimated if not known. (Note
also § 31.2-25 (d).) Reusable material
comprising minor items that, when In-
stalled or in service, were neither units
of property nor principal components of
assemblies that were units of property,
shall be included in this account at cur-
rent prices new. The cost of repairing
reusable material shall be charged to the
appropriate account in operating ex-
penses.

(2) Scrap and nonusable material in-
cluded in this account shall be carried at
the estimated amount which will be re-
ceived therefor. The difference between
the amounts realized for scrap and non-
usable material sold and the amounts at
which It Is carried in this account, so far
as practicable, shall be adjusted in the
accounts credited when the material was
taken up In this account.

NoTn A. This accOunt shall not include
amounts representing the cost of material
or articles, title to which Is not vested In the
company.

NoTE B: Interest paid on material bills,
the payments of which are delayed, shall be
charged to account 336.

NoTE C: Inventories of material and sup-
plies shall be taken during each calendar
year and the necessary adjustment to bring
this account into harmony with the actual
Inventory shall be made. In effecting this
adjustment, differences which may practl.
cally be assigned to important classes of ma-
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terial shall be equitably adjusted among the
accounts to which the classes of material
are ordinarily chargeable. Other differences
shall be equitably apportioned among the
primary accounts to which material has been
charged since the last inventory or ncluded
in account 704. The company is permitted
to equalize over the period between-inven-
tories, through debits or credits to account
704 and concurrent credits or debits to ac-
count 122, the estimated amount, based on
the company's past experience, of the over-
age or shortage which will occur at the sub-
seguent inventory. Determined differences
betwern the amount of the provision thus
made and the actual Inventory overage or
shortage shall be cleared as provided for in
the second and thlrd sentences of this note.

NoTE D; If, for convenience in accounting
and economy n handling material and sup-
plies for nontelephone operations, their cost
is included In this account, the company's
records shall be maintained so that the cost
of such material and supplies so carried can
be determined.

§ 31.123 -.Other current assets. This
account shall Include the amount of all
current assets which are not includible In
accounts 113 to 122, inclusive, such-as un-
matured rents receivable. (Note also§ 31.1i-)

OTHER ASSETS

§ 31.126 Subscnptions to capital stockc.
(a) This account shall include the bal-
ance owing from subscribers upon legally
enforceable subscriptions to capital
stock.

(b) The purchase price shall be
debited to this account at the time the
subscription is received. Concurrently
there shall be credited to account 153:1,
"Capital stock subscribed," the book
amount (note § 31.01-3 (e)) of the stock
subscribed. The difference between
these amounts shall be debited or
credited, as appropriate, to account
134:1, "Discount on capital stock," or
account 152, "Premium on capital stock."
(Note also § 31.01-3 (n) (z).)

(c) Payments received from sub-
scribers shall be credited to this account.

NOTE: The records supporting the entries
to this account shall be kept so that the com-
pany can furnish the name and address of
each subscriber, the amount and kind of
capital stock subscribed, the date of sub-
scription, the date that each payment is due
and the date that each is paid, the nature of
each payment (whether cash or other con-
sideration), and any other information that
is necessary to make the history of the sub-
scription complete.

§ 31.127 Subscrzptions to funded debt.
(a) This account shall include the bal-
ance owing from subscribers upon'legally
enforceable subscriptions to fumded debt.

(b) The purchase price shall be
debited to this account at the time the
subscription is received. Concurrently
there shall be credited to account 154:2,
"Funded debt subscribed," the face
amount (note § 31.01-3 (o)) of the
funded debt subscribed. The difference
between these amounts shall be debited
or credited, as appropriate, to account
135, "Discount on long-term debt," or
account 168, "Premium on long-term
debt." (Note also § 31.01-3 (n) (z).)

(c) Payments received from sub-
scribers shall be credited to this account.

NOTE: The records supporting the entries
to this account shall be .kept so that the
company can furnish the name and address

of each subscriber, the amount and kind of
funded debt subscribed, the date of subcrip-
tion, the date that each payment is duo and
the date that each is paid, the naturo of each
payment (whether cash or other considera-
tion), and any other information that is
necessary to make the history of the sub-
scription complete.

PREPAID ACCOUNTS AND DEFERRED CIIARSES

§ 31.129 Prepaid rents. This accoupt
shall include the amounts of rents paid
in advance, except minor amounts which
may be charged direct to the final ac-
counts. As the term expires for which
the rents are paid, this account shall be
credited at monthly Intervals and the
appropriate account charged. (Note also
§§ 31.2-22 (b) 31.2-23 (a), and accounts
303, 315, 671, and the clearing accounts.)

§ 31.130 Prepatd taxes. This account
shall Include the amounts of taxes paid
in advance, except minor amounts which
may be charged direct to the final ac-
counts. As the term expires for which
the taxes are paid, this account shall be
credited at monthly intervals and the
appropriate account charged. (Note also
§ 31.2-22 (b) (8) and accounts 305 and
322.)

§ 31.131 Prepaid insurance. This ac-
count shall Include the amount of Insur-
ance premiums paid in advance, except
premiums chargeable to the telephone
plant accounts and minor amounts
which may be charged direct to the final
accounts. As the term expires for
which the premiums are paid, this ac-
count shall be credited at monthly
intervals and the appropriate account
charged.

§ 31.132 Prepazd directory expenses,
This account shall Include the cost of
preparing, printing, binding, and deliver-
ing directories and the cost of soliciting
advertisements for directories, except
minor amounts.which nay bp, charged
direct to account 649, "Directory ex-
penses." Amounts carried In this ac-
count shall be cleared to account 649 by
monthly charges of such amounts as rep-
resent the portion of the expense that is
applicable to the - respective months.
(Note also account 649.)

§ 31.133 Other prepayments. This ac.
,count shall Include prepayments other
than those Includible in accounts 120 to
132, Inclusive, except minor amounts
which may be charged direct to the final
accounts. As the term expires for which
the payments apply, this account shall
be credited at monthly intervals and the
appropriate account charged.

§ 31.134:1 Discount on capital stock.
This account shall Include the total of
debit balances In the discount and pre-
mium accounts, for all classes of capital
stock having debit balances in these
accounts. (Note § 31.1-14.)

§ 31.134:2 Capital s t o c k expense.
(a) -This account shall include all com-
missions and expenses incurred In con-
nection with the Issuance or sale of cap-
ital stock, Including additional capital
stock of a certain class or series as well
as first issues. (Note § 31.01-3 (cc),
31.1-13 (d)-(f).)

(b) When any Issue of capital stock,
or a portion thereof, is reacquired, there
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shall be credited to this account and
charged to account 179, "Other capital
surplus," the amount herein with respect
to such stock, except that any excess of
such amount over the balance in account
179 applicable to capital stock of the
same class, shall be charged to earned
surplus.

(c) The company may amortize or
write off the balance carried in this ac-
count by credits hereto and concurrent
charges to account 179, "Other capital
surplus," or to earned surplus in case
the amount exceeds the balance in ac-
count 179 applicable to the same class

-of stock.
(d) Separate subaccounts shall be

provided hereunder for each class and
series of capital stock.

§ 31.135 Discount on long-term debt.
This account shall include the total of
debit balances'in the discount, premium.
and debt expense accounts, for all classes
of long-term debt having debit balances
in these accounts. (Note § 31.1-15.)

§ 31.136 Promdent funds. This ac-
count shall include the amount of cash,
the book cost of securities of other coin-
pames, and the book, or face amount
(note § 31.01-3 (e) (o)) of nominally
issued and nominally outstanding (note
§ 31.01-3 (u) v)) securities Issued or
assumed by the company, and other as-
sets held by trustees or managers of
employees' pension funds, savings funds,
relief, hospital, and other association
funds (whether contributed by the com-
pany, by employees, or by others) when
such trustees or managers are acting for
the company in the administration of
such funds. (Note also §§ 31.1-12, 31.1-
13, 31.3-31.)

NoTE: This account shall not include funds
held by trustees when such "funds are irrev-
ocably devoted to pension purposes.

§ 31.137 Insurance and other funds.
This account shall include the amount of
cash, the book cost of securities of other
companies, and the book or face amount
(note § 31.01-3 (e) (o)) of nominally
issued and nominally outstanding (note
§ 31.01-3 (u) (v)) securities issued or
assumed by the company, and other as-
sets held by trustees or managers (in-
cluding workmen's compensation com-
missions) of insurance and other funds
which have been specifically set aside or
invested for specific purposes not pro-
vided for elsewhere. A separate account
shall be kept for each fund under titles
which will designate the obligation in
support of which the fund is created.
(Note also §§ 31.1-12, 31.1-13, 31.3-31.)

§ 31.138 Extraordinary maintenance
and retirements. (a) This account shall
include the unprovided-for loss in serv-
ice value of telephone plant retired in ac-
cordance with provisions of § 31.02-83.
(Note also account 609.)

(b) This account shall include also the
cost of extenscue replacements of station
apparatus, inside, drop and block wires,
in accordance with the provisions of
§ 31.6-64. (Note also account 605.)

(c) Charges provided in paragraphs
(a) and (b) of this section shall be
included in this account only after per-
mission of this Commission has been ob-

tained. The company's application to
this Commission for such permission
shall give full particulars concerning the
property retired or of the extensive re-
placements of apparatus or wires, the
amount chargeable to operating ex-
penses, and the period over which in its
Judgment the amount of such charges
should be distributed.

§ 31.139 Other d e f o r r c d charges.
This account shall include all deferred
charges, not provided for elsewhere, such
as unaudited amounts and other debit
balances In suspense that cannot be
cleared and disposed of until additional
information is received; debit balances
in clearing accounts; the amount, pend-
ing determination of loss, of funds on de-
posit with banks which have failed; as-
sets of current character but of doubtful
value (note also § 31.1-11), revenue, ex-
pense, and income Items held in suspense
(note also § 31.01-6), amounts paid for
options pending final disposition; the
cost of preliminary surveys, plans, in-
vestigations, etc., made for determining
the feasibility of projects under contem-
plation. This account shall include also
the cost of valuations, inventories, and
appraisals taken in c6nnection with the
contemplated acquisition or sale of prop-
erty. If the property Is subsequently ac-
quired, the preliminary costs shall be ac-
counted for as a part of the cost of ac-
quisition, or if it Is sold, such costs shall
be deducted from the sale price In ac-
counting for the property sold. If con-
templated projects are carried out, the
preliminary costs shall be included In the
cost of the projects; if the contemplated
projects are abandoned, such costs (in-
cluding options paid, if any) shall be
charged to account 413, "Miscellaneous
debits to earned surplus."

STOCK

§ 31.150 Capital stock. (a) This ac-
count shall include the. book amount
(note § 31.01-3 Ce)) of certificates which
represent permanent interests in the
company or interests which if terminable
are so only at the option of the company.
(Note also § 31.1-16A.)

(b) This account shall be kept so as to
show the book amount of: (1) Nominally
issued capital stock, (2) actually out-
standing capital stock, and (3) nominal-
ly outstanding capital stock. (Note
§§31.01-3 (c) (u) (v) 31.1-13 d)-
(f).)

(c) The amounts included herein
shall be further divided so as to show the
book amount of stocks with par value
and stocks without par value, classified
according to preferences In distribution
of dividends or assets, difference in vot-
ing rights, and difference In conditions
under which they may be retired.

(d) This account shall be charged
with the book amount of any stock re-
tired at the time of retirement.

Nor A: When a general levy or a ent
is made against holders of par stock requiring
the payment of any sum n addition to the
consideration agreed upon at the time of the
sale, the amount collected upon such levy
or ass ment shall be credited to the dL-
count or premium account for the cl"' of
stock on which the a-ssesment L made. If
such a levy or aesszzment is made against the

holdem of nonpar rtorl, the amount collected
shallboh added to the bao amount carried In
thL account for such storc.

No= B: No entries shall be made In this
account for stock certiflcates before the car-
tificates have bcan lawfully authorized and
authenticated.

§ 31.151 Stock liability for conrer-
sion. This account shall include the
company's liability under agreements to
exchange Its capital stock for the out-
standing securities of other companies
which have not been surrendered for ex-
change.

NOTE: When prior to their actual convar-
Won the cecuritle3 out-tanding have been
given all rlhto and prlvile-ez of capital stcck
of the company'a own ki-ue, such securities
ahall be included In account 150.

§ 31.152 Premium on capital stock.
This account shall include the total of
credit balances in the discount and pre-
mium accounts, for all classes of capital
stock having credit balances in these ac-
counts. (Note § 31.1-14.)

§ 31.153:1 Capftal stock subscribed.
(a) This account shall include the book
amount (note § 31.01-3 Ce)) of capital
stock for which legally enforceable sub-
scriptions have been received but for
which, at the date of the balance-sheet,
stock certificates have not been issued.
A separate subaccount shall be main-
tained for each class of capital stock.

(b) This account shall be debited and
account 150, "Capital stock," credited
when a subscriber has paid his subscrip-
tion in full and stock certificates are is-
sued representing the shares subscribed.

c) Accrued dividends, if any, on the
stock certificates issued to subscribers
shall be accounted for through the ap-
propriate dividend account. (Note
§ 31.01-3 (n), (z, also account 126.)

§ 31.153:2 Installments paid on cap.-
tal stock. Ca) This account shall in-
elude the amount of installments paid on
capital stock on a partial or installment
payment plan by subscribers against
whom there is no legally enforceable
subscription contract, and who are en-
titled to be reimbursed for the principal
amount of their payments, with or with-
out interest, in the event they fail to
complete payments for the stock and re-
ceive certificates therefor.

(b) As the total amount of each sub-
scription is received and stock certifi-
cates are issued this account shall be
cleared; the book amount (note § 31.01-
3 (e)) of the certificates shall be included
in account 150, "Capital stock," and any
discount or premium (note § 31.01-3 (n),
(z)) involved shall be included in the ap-
propriate discount or premium account.

Nio=n: The record -supporting the entri2s
to this account shall be kept so that the
company can furnish the name and addra-s
of each subzaribar, the amount and kind of
capital stork subzcrlbcd. the date of sub-
crlptlion, the date that each payment is due

and the date that each 13 paid, the nature of
each payment (whether coh or other con-
aideratlon), and any other information that
L- ncce=ay to make the history of the sub-
scriptlon complete.

LO;G-TEl=, D=T

§ 31.154:1 Funded debt. (a) This
account shall include the total face
amount (note § 31.01-3 (W)) of un-
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matured debt, maturing more than 1
year from date of issue, issued by the
company and not retired, and the total
face amount of similar unmatured debt
of other companies, the payment of
which has been assumed by the com-
pany, Including funded debt the ma-
turity of which has been extended-by
specific agreement. (Note §§ 31.1-13,
31.1-15, also account 154:2.)

(b) This account shall be kept so as
to show the face amount of: (1) Nom-
Inally 'issued funded debt, (2) actually
outstanding funded debt, and (3) nom-
inally outstanding funded debt. (Note
§ 31.01-3 (c) (u) (v).)

c) The amounts included herein shall
be further divided so as to show the
amounts of each class of funded debt
as follows:

(1) Mortgage bonds: Bonds secured
by lien on physical property and not
ncludible in the other subdivisions of

this account.
(2) Collateral trust bonds: Bonds and

notes secured by a lien on securities or
other negotiable paper, and stock trust
certificates that are similar in character
to collateral trust bonds.

(3) Income bonds; Bonds which are a
lien on a company's income alone, or
bonds which, while being a- lien on its
property and franchises, can claim pay-
ment of nterest only In case Interest Is
earned.

(4) Miscellaneous obligations: All
funded obligations not provided for by
the other subdivisions of this account,
ncluding unsecured certificates of in-
debtedness, debenture bonds, plain
bonds, and other similar obligations ma-
turing more than 1 year from date of
issue.

(d) Each of the above classes shall
also be divided into subclasses accord-
ing to differences in mortgage or other
lien or security therefor, rate of-Interest,
Interest dates, or date of maturity,

NoTE A. Securities maturing 1 year or less
from date of issue shall be included n ac-
counts 158:1 or 158:2, as appropriate, ex-
cept that where an Issue of securities ma-
turing serially over a period of more than
1 year contains short-term obligations, such
obligations shall be included as funded debt.

No2m B: Matured funded debt shall be
included in account 163.

NoTE C: Investment advances, including
those represented by notes (note § 31.01-3
(q)), shall be included in account 156 or ac-
count 157, as may be appropriate.

§ 31.154:2 Funded debt subscribed.
Ca) This account shall include the face
amount (note § 31.01-3 (o)) of funded
debt for which legally enforceable sub-
scriptions have been received but for
which, at the date of the balance-sheet,
evidences of Indebtedness have not been
Issued. A separate subaccount shall be
maintained for each class of funded debt.

(b) This account shall be debited and
account 154:1, "Funded debt," credited
when the total amount of each subscrip-
tion Is received and evidences of in-
debtedness are issued.

(c) Accrued interest on the evidences
of indebtedness Issued to subscribers
shall be accounted for through the
appropriate Interest account. (Note
§ 31.01-3 (n), (z), also account 127.)

§ 31.155 Receivers'certificates. When
any receiver acting under the orders of
a court is In possession of the property of
the company and under the orders of
such court Issues evidences of indebted-
ness chargeable upon such property,
the face amount (note § 31.01-3 (o)) of
such evidences of indebtedness shall be
credited to this account.

§ 31.156 Advances Irom aff1liated
companies. This account shall include
the amount of investment advances (note
§ 31.01-3 (q)) from affiliated companies
(note § 31.01-3 d))

NoTE: Amounts due afiliated companies
which are subject to current settlement
shall be included in accounts 158:1 or 159:1,
as appropriate.

§ 31.157 Other long-term debt. This
account shall include Investment ad-
vances (note § .31.01-3 (q)) from non-
affiliated companies (note § 31.01-3 (w))
and Individuals, and other long-term
debt not provided for elsewhere.

Nom: Amounts due nonaffiliated compa-
nies and individuals which are subject to
current settlement shall be included in ac-
counts.158:2 or 159:2, as appropriate.

CURRENT LIABILITIES

§ 31.158:1 Notes payable to affiliated
companies. This account shall include
the face amount (note § 31.01-3 (o))
of notes, drafts, and other evidences of
indebtedness to affiliated companies
(note § 31.01-3 (d)) issued or assumed
by the company (except Interest cou-
pons) which are payable on demand or
not more than 1 year from date of issue.

NoTE A. Exclude from this account notes
that are within the definition of account'156.

NoTE B: The records supporting the en-
tries to this account shall be kept so that
the company can furnish complete details as
to each note, when it is issued, the considera-
tion received, and when it is payable.

§'31.158:2 Other notes payable. This
account shall. include the face amount
(note § 31.01-3 (o)) of notes, drafts, and
other evidences of Indebtedness to non-
affiliated companies (note § 31.01-3 (w))
and individuals Issued or assumed by the
company (except interest coupons)
which are payable on demand or not
more than 1 year from date of issue.

NoTE A: Obligations any part of which
matures more than 1 year from date of
issue, notes -representing investment ad-
vances (note § 31.01-3 (q) ), and notes pay-
able to affiliated companies shall be included
In accounts 154:1, 156, 157, or 158:1, as appro-
priate.

NoTE B: All unmatured receivers' certifi-
cates, regardless.of date of maturity, shall be
included in account 155.

§ 31.159:1 Accounts payable to affil-
zated companies. Ca) This account shall
include amounts owed by the company
to affiliated companies (note § 31.01-3
(d)) on all transactions subject to cur-
rent settlement. There shall be included
herein accounts payable arising from
divisions of toll revenues.

(b) In the balance-sheet statement
there may be included In this account the
net amount payable to companies In
favor of each of which there Is a net
credit balance between this account and
account 120:1, "Accounts receivable from
affiliated companies."

No=: If items included In this account
are not actually paid currently, they shall
be transferred to account 150.

§ 31.159:2 Other accounts payable,
(a). This account shall include amounts
currently due to nonaffiliated companies
(note § 31.01-3 (w)), and individuals and
not provided for In other accounts, such
as those for wages, traffic settlements,
material and supplies, repairs to tele-
phone plant, matured rents, and Interest
payable under monthly settlements on
short-term loans, advances, and open
accounts..

(b) In the balance-sheet sfatement
there may be Included in this account
the net amount payable to companies
In favor of each of which there Is a net
credit balance between this account and
account 120:2, "Other accounts receiv-
able."

§ 31.160 Customers' deposits. This
account shall Include the amount of cash
deposited with the company by custo-
mers as security for the payment for
telephone service.

NoTE: Advance payments made by prospcc-
tive customers prior to the establishment
of service shall be credited to account 104,

§ 31.162 Matured interest and divi-
dends. This account shall Include the
amount of matured and unpaid Interest
on Indebtedness of the company, and re-
ceivers' certificates, and the amount of
dividends due and payable on capital
stock but unpaid, uncalled for, or un-
claimed at the date of the balance sheet.

No=: Interest payable under monthly set-
tlements on short-term loans, advances, and
open accounts shall be Included in accounts
159:1 or 159:2, as appropriate.

§ 31.163 Matured long-term debt.
This account shall Include the amount
(including any obligations for premi-
ums) of long-term debt and receivers'
certificates matured and -unpaid without
any specific agreement for extension of
maturity, Including unpresented bonds
drawn for redemption through the oper-
ation of sinking and redemption fund
agreements.

§ 31.164 Advance billing and pay-
ments. This account shall include the
amount of advance billing creditable to
revenue accounts In future months; also
advance payments made by prospective
customers prior to the establishment of
service. Amounts Included In this ac-
count shall be credited to the appropri-
ate revenue accounts In the months in
which the service is rendered or cleared
from this. account as-refunds are made.

§ 31.165 Other current liabilities.
This account shall include all liabilities
of a current character which are not In-
cludible In accbunts 158:1 to 164, inclu-
sive.

ACCRUED LIABILITIES 11OT DUE
§ 31.166 Taxesaccrited. This account

shall Include the amount of unpaid taxes
accrued. (Note also § 31.2-22 (b) (8)
and accounts 305 and 322.)

NoTE: Taxes paid in advance shall be In-
cluded in account 130.

§ 31.167 Unmatured interest, divi-
dends, and rents accrued. (a) This ac-
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count shall include the amount of inter-
est on indebtedness of the company and
receivers' certificates, dividends on capi-
tal stock, and rents accrued to the date
for which the balance-sheet is made, but
not payable until after that date.

(b) This account shaU be maintained
so as to show separately the amount of
interest, of dividends, and of rents ac-
crued to the date of the balance-sheet.

NoTE A. Matured rents are includible in
account 159:1 or 159:2, and matured divi-

cdends and interest in account 162.
NoT- B: Interest payable under monthly

settlements on short-term loans, advantes,
and open accounts shall be included In ac-
count 159:1 or 159:2, as appropriate.

DEFERRED CRDIrS AND RESERVES

§ 31.168 Premium on long-term debt.
This account shall include the total of
credit balances in the discount, pre-
mium, and debt expense accounts, for all
classes of long-term debts having credit
balances in these accounts. (Note
§ 31:1-15.)

§ 91.169 Insurance reserve. (a) To
this account ghaU be credited appro-
priations of income or earned surplus
specifically made to cover self-carried
risks for losses through accident, fire,
flood, or other causes.

(b) In case the company elects to
carry its own risks for losses through
accident, fire, flood, or other causes and
provides a reserve, other than provision
made in the depreciation reserve, to
equalize anticipated losses, the charges
to account 668, "Insurance," and other
appropriate accounts to cover such risks
shall be credited to this account. Such
charges and credits shall be upon the
basis of rates which fairly cover the risks
insured. These rates should be deter-
mined according to the company's expe-
rience and best estimate as to the haz-
ard covered. A schedule of risks covered
by this reserve shall be maintained giv-
ing a description of the property or the
character of the risks covered.

(c) If the company reinsures with in-
surance companies risks initially cov-
ered in this account, the premiums for
such reinsurance shall be charged hereto,
and the amounts recovered under such
commercial insurance shall be credited
hereto.

(d) To the extent that losses and dam-
ages sustained are covered by this ac-
count, an amount equal thereto shall be
charged to this account and credited to
the accounts appropriate for the losses
and damages sustained.

NoTE: All losses and damages sustained,
including those covered by commercial in-
surance or by this account, shall be charged
in the first instance to the depreciation
reserve, construction, repair, accidents and
damages, or other appropriate account ac-
cording to the character of the loss. Insur-
ance recoverable or chargeable to this ac-
count on account of losses and damages sus-
tained shall be credited to the account to
which the losses and damages are chargeable.

§ 31.170 Provident reserve. (a) This
account shall include specific appropri-
ations of income or earned surplus and
the amounts contributed by employees or
others (whether carried in special trust
funds or in the general funds of the com-
pany) for pensions, accident and death
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benefits, savings, relief, hospital, and
other provident purposes, when admin-
istered by trustees or managers acting for
the company.

(b) This account shall Include also the
amount accrued for pensions through
charges to account 672, "Relief and pen-
sions." Amounts so credited shall, when
actually paid to retired employees or paid
into a trust fund irrevocably devoted to
the payment of pensions, be charged
hereto.

§ 31.171 Depreciation reserve. (a)
This account shall be credited with
amounts concurrently charged to ac-
count 608, "Depreciation," and to clear-
ing accounts for currently accruing de-
preciation (note § 31.01-3 (m) of tele-
phone plant) (Note also §§ 31.02-80 to
31.02-82.) It shall also be credited with
any amounts which the company may
elect to charge to account 413, "Miscel-
laneous debits to earned surplus," and
transfer to this account with respect to
past accrued depreciation not provided
for. (Note also § 31.2-20 (b) 31.2-21.)

(b) At the time of retirement of de-
preciable telephone plant, this account
shall be charged with the original cost
(note § 31.01-3 x)) of the property re-
tired plus the cost of removal (except the
cost of removal of station apparatus) and
shall be credited with the salvage value
and insurance recovered, if any. It shall
be credited with amounts chargeable to
account 138, "Extraordinary mainte-
nance and retirements," as provided in
§ 31.02-83. (Note also § 31.2-25.)

c) For corporate ledger and balance-
sheet purposes this account shall be re-
garded and treated as a single composite
reserve. However, for purposes of anal-
ysis, the company shall maintain sub-
sidiary records in which the depreciation
reserve is broken down into component
parts corresponding to the primary tele-
phone plant accounts which include de-
preciable telephone plant (note also
§ 31.02-82), these subsidiary records
shall show the current credits and debits
to the reserve in complete detail by such
primary plant accounts.

§ 31.172 Amortization rescrre. (a)
This account shall be credited with
amounts concurrently charged to ac-
count 613, "Amortization of intangible
property," for the amortization of lease-
holds, franchises, and patent rights.
(Note also § 31.2-25 (e).)

(b) This account shall be credited with
any amounts concurrently charged to
account 413, "iscellaneous debits to
earned surplus," to provide a reserve
for the letirement of amounts carried in
account 201, "Organization." It shall
also be credited with any amounts which
this Commission may authorize under a
plan to amortize the balance in account
100:4, "Telephone plant acquisition ad-
justment."
(c) When any leasehold carried In ac-

count 211, 'and," or any franchise or
patent expires, is relinquished, or other-
wise retired from service, this account
shall be charged with the amount pre-
viously credited hereto with respect to
the property going out of service. The
original cost (note § 31.01-3 CW)) of the
property so retired less the amount
chargeable to this account and less the

proceeds realized at retirement shall be
included in the appropriate earned sur-
plus account. (Note accounts 315 and
174 for depreciation of miscellaneous
physical property.)

§ 31.173 Employment stabilizaifon re-
serme. (a) This account shall be credited
with amounts concurrently charged to
account 611, "Employment stabilization."
When maintenance work for which pro-
vision has been made in this account is
performed. this account shall be charged
with an amount equal to the cost of such
work and concurrently account 611 shall
be credited.

(b) This account shall also be cred-
ited with amounts concurrently charged
to account 672, "Relief and pensions,"
under provisions of paragraph f) of that
account to provide a reserve for termi-
nation allowances of similar benefits to
employees of the company when such
employees are laid off because of lack of
work, also to provide necessary and war-
ranted relief to former employees. When
disbursements are made for these pur-
poses they shall be charged to this ac-
count.

§ 31.174 Other deferred credits. (a)
This account shall Include the amount
of all deferred credits not includible in
accounts 168 to 173, inclusive, such as
credit balances in clearing accounts;
estimated uninsured casualty liabilities
charged to account 669, "Accidents and
damagel"' amounts awaiting adjust-
ments between accounts; amounts ac-
crued for depreciation of miscellaneous
physical property, and revenue, expense.
and income Items in suspense. (Note
also § 31.01-6.)
(b) when miscllaneous physical

property not previously used in telephone
service is disposed of, this account shall
be charged with the amount previously
credited hereto with respect to such
property and the book cost of the prop-
erty so retired less the amount charge-
able to this account and less the value
of the salvage recovered or the proceeds
from the sale of the property shall be
included in the appropriate earned sur-
plus account. In case the property had
been used In telephone service previous to
t. inclusion in account 103, "M5fiscel-

laneous physical property," the amount
accrued for depreciation thereon after
its retirement from telephone service
shall be charged to this account and
credited to account 171, "Depreciation
reserve," and the accounting for Its re-
tirement from account 103 shall be in
accordance with that applicable to
telephone plant retired. (Note also
§ 31.2-25.)

§ 31.179 Other c a p % t a l surplus.
Among the amounts includible in this
account are credits arising from the re-
acquis tion and resale, from the retire-
ment and cancellation, from a reduction
of a stated value, and from the donation
by stockholders of the company's capi-
tal stock; surplus arising from the for-
gLveness of debt of the company, surplus
recorded upon the reorganization or
recapitallzation of the company, and
amounts that become the property of the
company as a result of a forfeiture by
others of deposits on subscriptions to
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capital stock and of Installments paid on
capital stock.

NoTE: When the circumstances under
'which debt is forgiven indicate that its for-
giveness is an adjustment of earned surplus,
it may be treated as such upon the approval
by this Commission in the specific Instance.

EARNED SURPLUS

§ 31.180 Earned surplus reserved.
(a) This account shall include the
amount of earned surplus reserved or
otherwise set aside for any purpose not
provided for elsewhere. (Note § 31.3-31.)

(b) Separate subaccounts Shall be
maintained under such titles as will des-
ignate the purpose for which each reserve
recorded hereunder was created.

§ 31.181 Unapproprzated earned sur-
plus. An account under this title shall
be maintained in the general books of the
company. It shall include the balance
of all earned surplus accounts (400 to
416, Inclusive)

INSTRUCTIONS For TELEPHONE PLANT
AccouNTs

§ 31.2-20 Purpose of telephone plant
accounts. (a) The telephone plant ac-
counts (201 to 277, inclusive) are de-
signed to show the original cost (note
4 31.01-3. (x)) of the company's tele-
phone plant (note § 31.01-3 (hh)) which
ordinarily has a service life of more than
1 year, including such plant whether
used by the company or others in tele-
phone service (note § 31.01-3 (gg) also
the original cost of franchises, patents,
right of way, leaseholds and other inter-
ests in land. It shall' also include the
general expenses of organization of the
accounting company.

(b) The telephone plant accounts shall
not include the" cost or other value of
telephone plant contributed to the com-
pany. Contributions in the form of
money or its equivalent toward the con-
struction of telephone plant shall be
credited to the accounts charged with
the cost of such construction. Amounts
of initial non-recurrmg charges based on
the cost of plant or equipment furnished
in rendering service to a, customer, other
thytn as provided in § 31.5-50 (b) (2)
shall be credited to the accounts charged
with the cost of the llant or equipment.
Amounts of initial charges based on the
estimated cost of removal of such plant
or equipment shall be credited to account
171, "Depreciation reserve" or account
607, "Station removals and changes" as
appropriate.

Nor= A. Amounts receivedfor construction
which are ultimately to be repaid wholly or
in part, shall be credited to account 174;
when final determination has been made as
to the amount to be Aturned, any unre-
funded amounts shall be credited to the
accounts charged with the cost of such con-
struction. Amounts received for the con-
struction of plant, the ownership of which
rests with or will revert- to others, shall be
credited to the accounts 'charged with the
cost of sucfi construction.

dOTE B: Amounts in account 175, "Con-
tributions of telephone plant", as at the date
of discontinuation of that account shall be
disposed of consistently with the provisions
of paragraph (b) and Note A of this section:
Provided, however That amounts so substan-
tial as to distort the accounts shall be dis-
posed of as provided in §.31.01-5.

(c) When telephone plant ordinarily
having a service life of more than 1 year
Is installed for temporary use in tele-
phone service, it shall be accounted for in
the same manner as plant having a
service life of more than 1 year. This in-
cludes temporary installations of station
equipment, plant (such as poles, wire,
and cable) installed to maintain service
during the progress of highway recon-
struction or during interruptions due to
storms dr other casualties, equipment
used for the training of operators, equip-
ment used to provide intercepting posi-
tions in lcentral offices to handle 'traffic
for a short period following cut-over to
dial-system service, and sinilar installa-
tions of property for telephone service.

(d) The cost of individual items of
equipment, such as tools and office equip-
ment of small value (for example, costing
$10 or less) or short life, shall be tharged
to the appropriate operating expense or
clearing accounts according to the use of
such items, except that such accounting
shall not be permitted when the invest-
ment in such property is relatively large
and the correctness of the accounting
therefor is verified by current inventories.

§ 31.2-21 Telephone plant acquired.
(a) When -property comprising a sub-
stantially complete telephone system,
exchange, or toll line Is acquired from
predecessors, the amount of money actu-
ally paid (or the curyent money value of
any consideration other than money ex-
changed) for the property (together
with preliminary expenses incurred in
connection with the acquisition) shall be
charged to account 276, "Telephone plant
acquired." (Note also account 139.)

(b) The accounting for the acquisi-
tion of the plant shall then be completed
as follows:

(1) The original cost, estimated if not
known (note § 31.01-3 (x)) of telephone
plant, governmental franchises and
other similar rights acquired shall be
charged to the telephone plant accounts,
account 100:2, "Telephone plant under
construction," and account 100:3, "Prop-
erty held for future telephone use," as
appropriate, and credited to account 276.
When the actual-origmal cost cannot be
determined and estimates are used, the
company shall be prepared to furnish
this Commission with the particulars of
such estimates.

(2) The amouitr of the reserve re-
quirements for depreciation and amor-
tization of the plant acquired shall .be
credited to account 171, "Depreciation
reserve," and account 172, "Amorization
reserve," and debited to accountt76.

(3) The amount remaining in account
276, "Telephone plant acquired," appli-
cable to the plant acquired, shall, upon
completion of the entries provided in
subparagraphs (1) and (2) of this para-
graph, be debited or credited, as appro-
priate, to account 100:4, "Telephone
plant acquisition adjustment," except
that when any amount thus chargeable
to account-100:4 applies to duplicate or
other telephone plant -vlnch will be re-
tired by the vendee in the reconstruc-
tion of the acquired property and Its
consolidation with previously owned
property, the accounting for the amount
applicable to such plant shall be sub-

mitted to this Commission for consid-
eration and approval.

(c) The accounting for property ac-
quired from predecessors, not provided
for in paragraphs (a) and (b) of this
section, shall be on the basis of the
amount of money actually paid (or the
current money value of any considera"
tion other than money exchanged) for
such property.

(d) A memorandum record shall be
kept of the amount of contributions In
aid of construction applicable to the
prqperty acquired as shown by the ac-
counts of the previous owner.

(e) Except for telephone plant ac-
quired by class A companies where the
consideration paid is less than $50,000
and by class B companies where the con-
sideration paid is less than $25,000,
copies of Journal entries recording ac-
quisitions of telephone plant covered by
this instruction shall be submitted to this
Commission for consideration and ap-
proval. The text of such entries shall
give a complete description of the prop-
erty acquired and the bases upon which
the amounts of the entries have been
determined.

§ 31.2-22 Cost of construction. (a)
The cost of construction of property
chargeable to the telephone plant ac-
counts shall include the cost of labor,
material and-supplies, transportation,
contract work, relief and pensions, pro-
tection, injuries and damages, privileges
and permits, taxes, special machine serv-
ices, interest during construction, insur-
ance, construction services, and other
analogous elements in connection with
said work.

(b) The following is a description of
the major Items referred to in para-
graph (a) of this section:

(1) "Cost of labor" Includes the pay
and expenses of employees directly en-
gaged in or being trained for construc-
tion work, of foremen in direct charge
thereof, and an equitable proportion of
the cost of local plant administration,
general plant supervision and engineer-
Ing, and of the pay, office, and other ex-
penses of general officers and general
office employees devoting part of their
time to supervisory, administrative, or
clerical functions in connection with
construction work.

(2) "Cost of material and supplies" in-
cludes the purchase price at the point of
free delivery plus the costs of inspection,
loading and transportation, and an equi-
table proportion of supply expense. In
determining the cost of material used,
proper allowance shall be made for un-
used material, for material recovered
from temporary structures used In per-
forming the work Involved, and for dis-
counts allowed and realized in the pur-
chase of material.

(3) "Cost of transportation" Includes
the cost of transporting employees,
material and supplies, tools, and other
work equipment. It Includes amounts
paid therefor to other companies or in-
dividuals and the cost of the company's
own motor vehicle or other transporta-
tion service.

(4) "Cost of contract work" Includes
amounts paid for work performed under
contract by other companies, firms, or
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individuals, engineering and supervision
applicable to such work, costs incident to
the award of contracts, and the inspec-
tion of such work. The cost of construc-
tion work performed by affiliated com-
pames (note § 31.01-3 (d)) and other de-
tails relating thereto shall be available
from the work in progress and support-
mg records.

(5) "Cost of protection" includes the
cost of protecting the company's property
from fire or other casualties and the cost
of preventing damages to others or the
property of others.

(6) "Cost of injuries and damages" In-
cludes expenditures or losses in connec-
tion with construction work on account
of injuries to persons and damages to
the property of others. (Note also ac-
counts 669 and 672.)

(7) "Cost of privileges and permits"
includes payments for and expenses in-
curred in-securing privileges, permits, or
rikhts in coiinection with construction
work, such as for use of private property,
streets, or highways. The cost of such
privileges and permits shall be included
in the cost of the work for which the
privileges or permits are secured, except
for costs includible in account 202,
"Franchises," and account 207, "Right
of way."

(8) "Taxes" includes taxes on physical
property during construction and before
the facilities are completed ready for
service, assessed separately from taxes
on operatiag property or under condi-
tions which permit separate identifica-
tion or allocation of the amount charge-
able to construction.

(9) '.Special machine service" includes
the cost of labor expended, materials
and supplies consumed, and other ex-
penses incurred in the maintenance, op-
eration, and use of special machines,
other than transportation equipment,
such as steam shovels, pile drivers, etc.,
and other labor saving machines; also
expenditures for rental, maintenance,
and operation of such machines owned
by others. When a construction job re-
quires the purchase of special machines,
the cost thereof, less the appraised or
salvage value at the time of release from
the job, shall be included-in the cost of
the project.

(10) "Interest during construction"
includes the amount of interest upon all
moneys, including the company's own
funds, used in the acquisition or con-
struction of telephone property and shall
be charged to the accounts appropriate
for the cost of the property acquired or
constructed as follows:

(i) Reasonable amounts for interest
during the construction period (before
the property is received or is completed
ready for telephone service) on general
funds expended for the acquisition or
construction of telephone plant shall be
charged to the telephone plant accounts
and credited to account 313, "Interest
income."

(ii) When funds, derived from the sale
of bonds, notes, and other interest-bear-
ing debt, are specifically acquired and
separately held for use in the construc-
tion of telephone plant, the total interest,
discount, or premium, and expense on
such debt, less interest earned on such
funds, applicable to the accounting pe-
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riod shall be Included in the cost of tele-
phone plant and credited to account 313,
"Interest income," provided, however,
that no interest charge for a longer
period than 6 months prior to the com-
mencement of construction work shall be
made unless specifically authorized by
this Commission.

4il) During a period of suspension of
a construction project no interest charge
for a longer period than 6 months from
the date of its suspension shall be in-
eluded in these accounts unless specifl-
cally authorized by this Commission. No
such interest charges shall be included
in these accounts on expenditures for
construction projects which have been
definitely abandoned.

(11) "Insurance" includes premiums
paid or amounts credited to account
169, "Insurance reserve," for the protec-
tion against loss and damages in con-
nection with the construction of tele-
phone plant due to fire or other casualty,
injury to or death of employees or others,
damages to property of others, defalca-
tions of employees and agents, and the
nonperformance of contractual obliga-
tions of others. (Note also account 668.)

(12) "Construction services" includes
the cost of telephone, electricity, power,
construction quarters, office space and
equipment allocated to the construction
project; also similar Items furnished by
the company through Its regular oper-
ating facilities.

§ 31.2-22A 0 v e r h e a d construction
costs. (a) All overhead construction
costs, such as engineering, supervision,
general office salaries and expenses, con-
struction engineering and supervision by
others than the accounting company, law
expenses, insurance, injuries and dam-
ages, relief and pensions,-taxes and in-
terest, shall be charged to particular jobs
or Items on the basis of the amounts of
such overheads applicable thereto, to the
end that each Job or Item shall lear its
equitable proportion of such costs and
that the entire cost of the Item, both
direct and indirect, shall be deducted
from the plant accounts at the time the
item of plant Is retired.

(b) The records supporting the entries
for overhead construction costs shall be
kept so as to show the nature of the ex-
penditures, the individual Jobs and ac-
counts charged, and the bases of the dis-
tribution. The amounts charged to each
plant account for overhead costs shall be
available without detailed analysis.

(c) The instruction contained herein
shall not be interpreted as permitting
the addition to plant accounts of arbi-
trary percentages or amounts to cover
assumed overhead costs, but as requir-
ing the assignment to particular Jobs and
accounts of actual and necessary over-
head expenditures as stated in para-
graph (a) of this section.

§ 31.2-23 Improvemcnts to leased tele-
phone plant. (a) Except as provided
in paragraph (b) of this section the cost
of initial improvements (including re-
pairs, rearrangements, additions, and
betterments) to telephone plant leased
fron others made In the course of pre-
paring the property for service and the
cost of any subsequent additions and bet-
terments of the leased telephone plant
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shall be charged to the telephone plant
account appropriate for the class of prop-
erty leased, unless the leasing arrange-
ments provide that specific improve-
ments shall be made to the leased prop-
erty by the lessee and that such improve-
ments shall revert to the lessor and con-
stltute a part of the consideration paid
for the use of the property. In the latter
case, the cost of the improvements re-
verting to the lessor which represents
payments for the use of the lessor's prop-
erty shall be charged to account 129,
'"repald rents," and cleared over the
period of the lease to the appropriate
accounts.

(b) When the improvements to leased
telephone plant otherwise chargeable to
the telephone plant accounts are of rela-
tively minor cost or short life or the pe-
riod of the lease is less than I year, the
cost shall be charged to the account
chargeable with the cost of repairs of
such plant.
(c) When the cost of improvements to

leased telephone plant is included in the
telephone plant accounts, charges for
depreciation thereof sln be made on
such basis as will amortize the service
value of such improvements during the
period of their expected use.

§ 31.2-24 Retirement units. The "re-
tirement units" (note also § 31.2-25
(a) (1)) are listed In § 31.8. Additions
to or revisions of this list will be issued,
when necessary, by this Commission, to
which any applications for such addi-
tions or revisions shall be presented by
the company.

§ 31.2-25 Telephone plant retired.
To the end that the telephone plant ac-
counts (note §§ 31.2-20, 31.2-21) shall at
all times disclose the original cost (note
§ 31-01-3 (x)) of all property in service,
the original cost of retired property,
whether replaced or not (except as pro-
vided in paragraph (a) (2) of this sec-
ton), shall be credited to the account
or accounts in this classification to which
such cost was charged. Every company
shall, therefore, take such measures and
establish such procedure as will insure
strict compliance with these require-
ments. When any Item of property is
worn out, lost, sold, destroyed, aban-
doned, surrendered upon lapse of title,
becomes permanently unserviceable, or
Is withdrawn or retired from service for
any other reason, the amount in the
plant accounts applicable to that item
shall be credited to the appropriate
plant accounts, and the retirement en-
try shall cite the original entry of cost
of the Item retired, by name and page
of, or other definite Identification of,
book or other record in which main-
tained; except that, when such entry
cannot be Identified or Is not available,
that fact shall be stated in connection
with the retirement entry. (Note also
paragraph d) of this section.)

(a) Depreciable telephone plant: For
the purpose of avoiding undue refine-
ment in accounting for the replacement
of small Items of property, the account-
ing for retirements and replacements of
depreciable telephone plant shall be as
follows:

(1) Retirement units: This group in-
cludes major items of property, a list of
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which is shown In § 31.8. The original
cost of any such item retired shall be
credited to the plant account and
charged to account 171, "Depreciation
ruserve," whether or not replaced. (Note
also paragraph (b) of account 171.)
The original cost of property installed in
place of the property retired shall be
charged to the appropriate telephone
plant account.

(2) Minor items: This group includes
any part or element which is not desig-
nated as a retirement unit. Theongi-
'nal cost of any minor item of property
retired and not replaced shall-be credited
to the plant account and charged to ac-
count 171 (note also paragraph (b) of
the text of that account) except that if
the original cost of a minor item of prop-
erty is accounted for through the retire-
ment of a retirement unit, no separate
credit to the telephone plant account Is
required when such an item is retired.
Except as provided in note under account
231, "Station apparatus," in § 31.8, If
minor items of property are retired and
replaced (apart from the retirement
unit of which they form a part or with
which they are associated) _no adjust-
ment shall be made in account 171. The
cost of the replacement shall be charged
to the account appropriate for the cost
of repairs of the property, except that if
the replacement effects a substantial bet-
terment (the primary aim of which is to
make the property affected more useful,
of greater durability, of greater capacity,
or more economical in operation) the ex-
cess cost of the replacement over the
estimated cost at current prices of re-
placing without betterment the minor
items retired shall be charged to the ap-
propriate telephone plant account.

(b) Station installations, drop and
block wires: When stations are removed
from customers' premises, the original
cost of the station installations carried
in account 232, "Station installations,"
and of any drop and block wires carried
In account 233, "Drop and block wires,"
thereby retired from service shall be
credited to the plant accounts and
charged to account 607, "Station remov-
als and changes." The latter account
shall be credited with the salvage value
(note § 31.01-3 (bb) of such. property
recovered. The cost of the removal of
the station apparatu., inside, drop and
block wires shall be charged to account
607.

(c) Land: The original cost of land
retired shall be credited to account 211,
"Land." If the land is sold, the differ-
ence between such original cost and the
sale price (less commissions and other
expenses of making the sale) of the land
shall be credited to account 401, "Credits
for telephone plant sold," or debited to
account 410, "Debits for' telephone plant
sold," as may be appropriate. If the land
is retained by the company and held for
sale, its cost shall be charged to account
103, "Miscellaneous physical property."
The accounting for leaseholds retired
shall be as provided for in the texts of
account 172, "Amortization reserve," and
account 613, "Amortization of intangi-
ble property."

(d) Determination of the cost of prop-
erty to be retired: The cost of telephone

plant retired shall be the amount at
which such property Is included In the
telephone plant accounts. When It Is
impracticable to determine the cost of
each item due to the relatively large
number or small cost of such items, the
average cost of all the items covered by
an appropriate subdivision of the account
shall be used in determining the c=st of
the items retired: Provided, That the
method used in determining average cost
gives due regard to the quantity, size, and
kind of items, the date or period of in-
stallation, the area in which they were
installed and their classification in other
respects, as called for by the rules of this
Commission regarding continuing prop-
erty records and by the system of con-

,tinuing property records accepted by this
-Commission specifically for use of the
accounting company. This method of
average cost may be applied in retire-
ment ,of such items as telephones, bell
boxes, station installations, poles, cross-
arms, wire, cable, cable terminals, con-
duit, and nonmultiple private branch ex-
change switchboards.

(e) The accounting for the retirement
of organization, franchises, patent
rights, and other intangible property,
shall be -as provided for in the texts of
account 172, "Amortization reserve," ac-
count 413, "Miscellaneofs debits to
earned surplus," account 613, "Amorti-
zation of intangible property," and ac-
count 100:4, "Telephone plant acquisi-
tion adjustment."

(f) When telephone plant is sold to-
gether with the telephone traffic associ-
ated therewith, the original cost of the
property shall be credited to the appro-
priate plant accounts and the estimated
amounts carried with respect thereto in
the depreciation and amortization re-
serve accounts shall be charged to such
reserve accounts. The difference, if any,
between (1) the net amount of such
debit and credit items and (2) the con-
'ideration received (less commissions and
other expenses of making the sale) for
the property shall be included, if a debit,
in account 41' "Debits for telephone
plant sold," and if a credit, in account
401, "Credits for telephone plant sold."
The accounting for depreciable telephone
plant sold without the traffic associated
therewith shall be in accordance with
the accounting provided in paragraph
(b) of account 171,-"Depreciation re-
serve."

§ 31.2-26 Telephone plant continu-
ing property record required. (a) Not
later than January 1, 1937, each com-
pany shall begin the preparation of a
continuing property record with respect
to property of each class represented in
the several plant accounts comprised by
balance-sheet account 100:1, "Telephone
plant in service." Tot later than July
1, 1943, each company shall also begin
the preparation ofa similar record with
respect to property of each class repre-
sented in the several plant accounts com-
pnsed2-by account 100:8, "Property held
for future telephone use," and with re-
spect to property represented in account
103, "Miscellaneous physical property."
These records shall be completed not lat-
er than June 30, 1946, with respect to
property as at December 31, 1936, and

with respect to the changes effected
therein between the dates of January 1,
1937, and December 31, 1945.

(b) Not later than June 30, 1943, each
company shall file with this Commission
a complete plan of the method to be used
in the compilation of a continuing prop-
erty record; the installation and mainte-
nance of which Is prescribed in para-
graph (a) of this section. The plan shall
include a list of the property-record units
proposed for use, classified to conform
with the plant accounts prescribed in
this system of accounts. A narrative
statement shall accompany the list of
proposed units, describing in detail the
content and method of maintenance of
all forms and other records which are
designed for use in compling the con-
tinuing property record, to the end that
a ready analysis with respect to the sufll-
ciency thereof may be made. In prepar-
ing this narrative statement, the com-
panies shall Include typical examples
indicating the use of and relationship
between the various forms and records.

(c) Any company may', In lieu of sub-
mitting the plan provided for in para-
graph (b) of this section, advise the
Conimission not later than June 30, 1043,
that it concurs in and proposes to pursue
in all particulars a plan filed with the
Commission by another company which
it is believed conforms fully to the
requirements of paragraph (b) of this
section.

(d) The record shall be arranged in
conformity with the plant accounts pre-
scribed in this system of accounts. It
shall be compiled on basis of original cost
(or other book cost consistent with the
provisions of this system of accounts)
The record or data supplemental thereto
shall contain such detailed description
and classification of property units as
will permit their ready identification and
verification. It shall be so designed as
to permit ready attainment of its princi-
pal olbjectives, such as proper and ex-
peditious retirement accounting, facility
in estimating the cost of further prop-
erty changes, verification of original cost
or of invertories of plant (or of other
property represented in the record), and
determination of mortality characteris-
tics. The record shall accordingly reveal
clearly, In relation to designated account-
ing areas, both detailed and systemati-
cally summarized information as to the
kand, character, size, quantity, location,
date of installation (if substantially dif-
ferent from the date of entry in the asset
accounts) ownership, and actual or ap'
portroned original (or other appropriate
book) cost of the telephone plant and
other units aggregately represented by
the concurrent balances in accounts
100:1, "Telephone plant In service,"
100:3, "Proptl'ty held for future tele-
phone use," and 103, "Miscellaneous
physical property."

Nor: See Standard Practices for the
Establishment and Maintenance of Continu-
ing Property Records by Telephone Com-
panies having Average Annual Operating
Revenues in Excess of $2,0oo,o00. (See Ap-
pendik B.)

TELEPHONE PLANT ACCOUNTS
§ 31.201 Organization. This account

shall Include the cost of organizing and
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incorporating the company. (Note calso
§§ 31.1-14, 31.1-15.)_

(Note § 31.01-8)

Amounts paid for legal services.
Amounts paid for privileges of incorpora-

ion.
Offiep expenses Incident to organizing the

company.
Special counsel and other fees and ex-

penses in mergers, consolidations and re-
organizations.

Nova A. This account shall not include
any discounts on securities issued, nbr shall
it include costs incident to negotiating loans,
selling bonds or other evidences of debt, or
expenses in connection with the authoriza-
tion;issuance, sale or resale of capital stock.

Nom B: Exclude from this account and
include in account 684 the cost of preparing
and filing papers in connection with the ex-
'tension of the term of Incorporation unles's
the first organization costs have been writ-
ten off.

NoTE C: When charges are made to this
account for expenses incurred in merders,
consolidations, or reorganizations, amounts
previously included In this account on the
bboks of the various companies concerned
shall not be carried over.

§ 31.202 Franchses. This account
shall include the original cost (note
§ 31.01-3 (x)) of governmental fran-
chises and similar rights running for
more than 1 year which are necessary in
the conduct of the company's telephone
operations. It shall include amounts
paid in.cash and the cost of plant, mate-
nal, supplies, and equipment given as the
initial consideration for such franchises;
cost of advertising, governmental elec-
tion costs assumed by the company, and
similar expenses incurred in procuring
such franchises; also the original cost of
franchises acquired by assignment. This
account shall include amounts, other
than those includible in account 201,
"Organization," paid to umcipalities or
other governmental agencies as a con-
dition precedent to engaging in busi-
ness, whether or not the right to occupy
city property, streets, -and highways is
obtained in connection therewith. (Note
also § 31.2-22 (b) (7).)
Noy A: The cost of franchises running for

1 year or less after acquisition shall be
charged to account 673, or, if such franchises
extend beyond the current year, to'account
133. Franchises acquired at small cost may
be charged to account 673 Irrespective of
their term of life.
NOTE B: Franchise taxes (payable annually

or more frequently) shall be charged to
account 305.

Nova C: This account shall not include
the cost of plant, material and supplies, or
equipment furnished to municipalities o1
other governmental authorities when given
other than as initial consideration for fran-
chises or shilar rights. (Note also account
673.)

§ 31.203 Patent rights. This account
shall include the original cost (note
§ 31.01-3 (x)) of patent rights having a
life of more than 1 year from date of
acquisition for use in connection with the
company's telephone operations.

NoTa: The cost of.patents having an esti-
mated service life of 1 year or less and patents
acquired at small cost shall -be charged, to
account 675.
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§ 31.207 Rfgzt-f-wcay. This account
shall Include the original cost (note
§ 31.01-3 (W)) of land, and of leaseholds,
easements, and similar rights In land
having a term or more than 1 year, ac-
quired for the location of pole line, cable,
wire, and conduit plant, also the cost of
permits to erect poles and to place con-
duit when the expected period of oc-
cupancy under such permits exceeds the
estimated life of the Initial plant In-
stalled. It shall include the related por-
tion of the pay and expenses of right-of-
way agents and oth costs of acquiring
such land, rights, and permits,

Norn A: The cost of permilts to erect poles
and to plact conduit when the cspscted
period of occupancy under such parmits does
not exceed the estimated life of the Initial
plant installed, also the ccst of other pcrmlts
not includible In this account, ouch a the:o
to place cable and wiro on buldings and
fences, and the related pay and espenses of
employees and other costs Incident to acquir-
ing such permits shall be included n the ac-
count appropriate for the cost of the prop-
erty constructed. (Note alo § 31.2-22 (b)(7).,)

Nova B: Annual or more frequent pay-
ments for the use of right-of-way shall be
charged to account 671.

No= C: Payments cto municipalities or
other governmental agencies (excluAvo of
franchise taxesl as consideration for a Iran-
chise or right to conduct the company's tele-
phone operations, %hether or not the right to
occupy city property, streeta, and hlghways
is obtained thereunder, &hall be accounted for
as franchise payments. (Note alro accounts
202 and 673.)

§ 31.211 Land. (a) This account shall
include the orfginpl cost (note § 31.01-3
(x)) of land and of leaseholds, easetnents,
and similar rights In land having a term
of mqre than 1 year used for general and
centbl office buildings, garages, shops,
and for storage and other telephone pur-
poses other than right-of-way. It shall
also include special assessments upon
lands for the construction of public im-
provements. (Note also § 31.2-25 (c).)

(b) When land, together with build-
ings thereon, Is acquired the original cost
shall be fairly apportioned betwcen the
land and the buildings and accounted
for accordingly. If the plan of acqui-
sition contemplates the removal of the
buildings, the total cost of the land and
buildings shall be accounted for as the
cost of the land, and.the salvage value of
the buildings when disposed of shall be
deducted from the cost of the land so
determined. (See also Note E to this
account.)

(Note § 31.01-8)
Asezments for the construction of public

improvements. (See also Note D to this ac-
count.)

Clearing or defending title against claim
relating to period prior to purchase.

Commi-lons and Sees to brol:ers, agents,
and others.

Condemnation proceedings, Including court
costs and special counsel fees.

Conveyancer and notarial fees.
Examination and registration of titles.
Grading of land not In connection with

buildings.
Relochting property of other In acqul-

t16n of land.
Sidewalks on public streets abutting com

pany's property.
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Taxcs assumed, accrued prior to date of a:-
quIsItIon.

Taxes on land during the perld of con-
struction. (Nole alo 9 312-22 (b) (a).)

Volding le-ass to secure pos=eIon of lard
acquired.

No=a A: Annual or more frequent payments
for the uz.e a land shall be charge2d to the
account appropriate fr rents.

Noa B: When land is acquired for which
there Is not a definite plan for Its uze In
telephone cervice, Its cost shall be charged
to account 103.
IT=o C: When land I: acquired In ecs

of that required for telephone purpzes, the
cost of such ,xcass land shall be Included In
account 103.

11cm D: Installments of "-eszments for
public improvements, including Intsrest, If
any, which are deferred without optlon to
the company shall b3 included In'ths cc-
Count only as they become due and payable.
Intereat on'a= sment3 which are not, paid
when due shall be included In account 036.

NoTz E: In cao land I purchased for im-
mediate ue in a conztruction project, Its ccst
rhall o Included In account UIO:2 until sucl
time as the project Involved s completed
ready for service.

§ 31.212 Buildings. (a) This account
shall include the original cos (note
§ 31.01-3 (W)) of buildings, and the cost
of all permanent fixtures, machinery, ap-
purtenances, and appliances installid as -

a part thereof. It shall Include costs in-
cident to the construction or purchase
of a building and to securing possesson
and title.

(b) When land, together with the
buildings thereon, Is acquired, the ongi-
nll cost shall be fairly apportioned be-
tveen the land and buildings, and the
amount applicable to the buildings shall
be included in this account; the amount
applicable to the land shall be included
In account 211. (Note also account 211.)

(Note § 31.01-)
Arming.
Bellemr, furnacc, fixtures, and machinery

for heating, lighting, ventilating, and plumb-
ing.

Cable vaults and conduits cohstructed as
part of the building.

Commissions and fees to hroksrs. agents,
architects, and others.

Mor checks and door atois.
Drainage and sawerage systems.
Electric wirIng.
Elevators.
Fences and hedge
Fire-extingsher systems.
Garages, shops, and stables.
General and central oaice buildings.
Grading, excavating, and prep3ring grounds-

for building, including laying out of geounds
after coitructlon.

Improvements to leased buildings. (ote
alco § 31.2-23.)

Linoleum and similar floor covering, ex-
eluding carpets and rugs.

Miotors and gencrators.
Partitions, Including movable.
Piers and foundati.on for machinery con-

structed as a permanent part of a building.
Platforms, storage or loadlng .
Power hoards.
1RCfdeMtion sy-tem.
Retaining walls.
Ecreens, door and Tindow.
Sheds.
Siderwalks, pavements, and drivevmys on

building grounds.
Sprinkling systems.
Stom doors and windows.
Voiding leace to secure possession of

buildinGa acquired.
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Water, steam, and gas pipes.
Water-supply systems.
Window shades and ventilators.
NoTr A. This account shall not include the

cost of any telephone equipment or wiring
apparatus for generating or controlling elec-
tricity for operation of the telephone system.

NoTE B: The cost of submarfe cable termi-
nal huts shall be included in account 242:4.

§ 31.221 Central ofice equipment. (a)
This acoufit shall include the original
cost (note § 31.01-3 (x)) of electrical
Instruments, apparatus, and equipment,
other than station equipment, in central
offices (including terminal and test
rooms) repeater stations and test sta-
tions used-in transmitting traffic and op-
erating signals, and similar equipment in
operators' schools and other centralized
locations.

(b) This account shall also include
the original cost of operators' chairs,
wire chiefs' tools, desks and tables
equipped with central office telephone
equipment, and other furniture, fixtures,
and equipment designed specifically for
use in central offices,, repeater stations,
etc., or installed as a part of the electrical
equipment therein. (See also Note A to
this account.)

(Note § 31.01-8)
Aisle-lighting equipment.
Balconies for distributing frames.
Banks--connector, selector.
Batteries.
Battery cabinets.
Boards-floor alarm, -power, test, service

observing.
Building alterations, minor, such as open-

ing and closing holes in ceilings, partitions,
walls, and floors to permit installations of,
equipment, power conduit, and wiring. N

Cables. (See also Note B to this account.)
Calculagraphs.
Call registers.
Carrier-current equipment.
Carrier line filters.

- Circuit breakers.
Covers for transmission power apparatus.
Desks and tables when equipped with cen-

tral office telephone equipment. (See also
Note A of this account.)

Generators, including special foundations
not a part of buildings.

Frames-alarm, connector, decoder, decoder
connector, line finder, line switch, repeater,
selector, sender, test. -

Fuse boards.
Fuse panels.
Generators, including special foundations

not a part of buildings.
Jumper wires.
Key indicator equipment.
Line fiters.
Loading coils. (See also Note C to this

account.)
Loudspeaker equipment.
Main and intermediate frames.
Meters.
Motors, including special foundations not

a part of buildings.
Muitiplex apparatus.
Operators' breastplate transmitters.
Operators' chairs. I
Operators' head sets.
Platforms, not part of buildings.
Pole changers.
Power circuits for emergency use includ-

ing payment. for installation by others of
circuits not owned.

Power panels.
Power plants.
Protectors.
Pulse machines and tone machines.

Radio transmitting and receiving equip-
inent.

Rectifiers.
Register cabinets.
Relay racks and coil racks.
Relays.
Repeater sets
Rheostats.
Ringing machines, including special foun-

dations not a part of buildings.
Rolling ladders.
Switchboards and other electrical equip-

ment used in operators' schools.
Switchboards--subscribers' "A" and "B"

trunk, toll, dial system.
Switches-connector, line repeater, selec-

tor, repeater, test, distributor.
Tarpaulins. -
Telegraph instruments and equipment.
Telephotographic equipment.
Teletypewriter switchboards and equip-

ment.
Test boards.
Testing and routining central office equip-

ment prior to assignment to service.
Testing equipment and tools, central office.

(See also Note D to this account.)
Test tables.
Ticket holders.
Toll ticket carriers.
Turrets.
Water stills for battery service.
NoTE A. The cost of desks and tables'not

equipped .with central office equipment and
of kitchen and dihing room equipment,
chairs of the same types as used in other
offices, typewriters, portable electric fans,
etc., shall be charged to account 261.

NoTE B: The cost of cables leading from
the main frame to outside plant shall be
included in the plant 'account appropriate
for the cost of cables with which they
connect.

NoTE C: The cost of loading coils on cir-
cuits leading from the main frame to outside
plant shall be included -in the account
charged with the cost of the circuit of which
they are a part.

NoTE D: The cost of portable testing
equipment and tools other than those regu-
larly used in central offices shall be charged
to account 264.

§ 31.231 Station apparatus. This ac-
•count shall include the original cost (note
§ 31.01-3 x)) of -station apparatus,
installed either for customers' or the
company's use, excluding the cost of
installation and inside wires.

rrEMS

(Note § 31.01-8)
Backboards.
Batteries, station.
Battery boxes.
-Bell boxes.
Coin collectors.
Cords.
Desk sets, hand sets, and wall sets,

including those used at main, extension,
private branch exchange, and private line
stations. etc. This includes such sbts as
operators' sets at private branch exchanges,
order turrets and order tables, and those used
in central offices and operators' schools. (See
also Note A to this account.)

Dials.
Extension 'bells.
Hand-set mountings.
Induction coils.
Messenger, and similar signaling devices.
Printer-telegraph equiprpent.
Program-supply equipment.
Public-address equipment.
Receivers.
Signal cases.
Station switching and signaling devices,

including apparatus cabinets, keys, key cab-
inets, and devices used with intercommuni-
cating systems.

Telegraph equipment.
Teletypewriter equipment.
Transmitters.

Norn A. Operators' head sots and breast-
plate transmitters in central offlces and at
private branch exchanges and test sots ouch
as those used by wire chiefs, linemen, and
others, shall be included in accounts 221,234,
and 264, as appropriate.

NoTr B: The cost of station proteotors Is
includible in account 232. /

§ 31.232 Station installations. (a)
This acount shall include the original
cost (note § 31.01-3 (x)) of installing
station apparatus and of inside wires,
Inside wires Include:

(1) The wires (or small cables) from
the station apparatus to the point near
the entrance to the building where the
drop or block wire or cable terminates,
or to the junction boxes where the house
cable or other cable terminates.

(2) The wires (or small cables) used
to connect station apparatus In the same
building, such as main stations with ex-
tehslon stations, and stations of Inter-
communicating systems.

(3) The wires (or small cables) used
to connect private branch exchange
switchboards or their distributing frames
with terminal stations located In the
same building.

(b) This account shall include tho
cost of clamps, cleats, connecting blocks,
ground wires, ground rods, nails, station
protectors, screws, and other material
used in the installation of station appa-
ratus and inside wires.

NO= A. Costs chargeable to this account
in connection with cables are restricted to
small cables used in station Installations in-
stead of wires, such as those run from wall
outlets or floor terminals to the station ap-
paratus.. The cost of other inside cables, in-
cluding riser and distributing cables in
buildings, which by their physical character,
method of installation, and permanence con-
stitute house cables, is chargeable to account
242:1.

NomE B: The cost of inside wires (or small
cables) installed specifically to serve as
trunk, battery, or generator circuits from a
private branch exchange to the point of con-
nection with the permanent house or outside
cables or wires shall bd charged to account
234.

§ 31.233 Drop and bloclk wires, (a)
This account shall Include the original
cost (note § 31.01-3 (x)) of drop and
block wires or service connections, 1. o.,
the portion of a customer's circuit
(whether aerial or underground) ex-
tending from the inside wire (usually at
the station protector or connecting
block) or from the station equipment
when no inside wire Is Involved, to the
point' of connection with the general
overhead or underground system. This
Includes such circuit, carried by means
of wire or small cables, extending to the-
cable terminal in cases where connection
is made with a general cable system, or
to the point of connection with the aerial
wire plant in cases where connection is
made with a- general wire system. The
company shall exercise such precautions,
as are necessary to prevent credits to
this account for aerial wire removed,

(b) This account shall also include
the original cost of brackets, bridle
rings, Insulators, knobs, span clamps,
screws, sleeves, strand, tubes, and other
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material used in the installation of drop
and block vres; the cost of trimming
trees and other costs incurred in the in-
stallation of such wires; the cost of pipes
or other protective covering for under-
ground service connections; and the cost
of permits and privileges for construc-
tion.

§ 31.234 Private branch exchanges.
This account shall include the original
cost (note § 31.01-3 (x)-) of private
branch exchange equipment Installed
either for customers' or the company's
use.

IrErS

(Note § 31.01-8)
Attendants' cabinets or cordless switch-

boards.
Cable or wires from distributing frame to

switchboard.
Code call units.
Code sending sets.
Mial system branch exchanges,
Distributing frames.
Inside wires (or small cables used Instead

of vres) installed specifically to serve as
trunk, generator, or blattery circuits from a
private branch exchange to the point of con-
nection with the permanent house or outside
cables or wires.

Operators' chairs.
Operators' head sets and breastplate trans-

-mitters.
Order receiving tables.
Order turrets.
Power equipment, including special foun-

dations.
Protectors.
Switchboards.

NoTE A: The cost of riser and distributing
cables in buildings other thban central of-
flees, which by their physical characteristics,
method of installation, and permanence con-
stitute regular house cables shall be charged
to account 242:1.

Nova B- The. cost of poles, wires,. and
cables, whether or not on private property,
used to connect the private branch exchange
with the terminal stations shall be charged
to the pole, wire, and cable accounts.

NotE C: The cost of cross-connection boxes
installed as a -part of the house cable sys-
tem, including those used as the distributing
frames for private branch exchanges, shall be
charged to account 242:1.

§ 31.235 Booths and special fittings.
This account shall include the original
cost (note § 31.01-3 (x)) of telephone
booths-and special fittings (exclusive of
station apparatus) such as attendants'
desks (including equipment or switch-
boards), counters, railings, chairs, fans,
cash registers, directory tables, stands or
shelves, and public telephone signs.

§ 31.241 Pole lines. This account
shall include the original cost (note
§ 3101-3 (x)) of poles, crossarms, guys,
and other material used in the construc-
tion of pole-lines.

(Note § 31.01-8)
Anhors.
A and H fixtures.
Bolts.
Braces, pole and back.
Bridge fixtures.
Cable arms.
Clearing routes and tree trimming except

maintenance of previous clearings. (Note
also account 602:1.)

-Crossarms.
tension arms.

Guard arms.
Guy clamps.
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Guy stubs.
Guy wire or strand.
Painting, treating, gaining, roofing, chav-

Ing, and stenciling polcs.
Permits and prIv~Jlcge for construction.

(Note also account 207 and 1 31,-22 (b) (7).)
Pins.
Pole brackets, wooden.
Poles.
Pole steps.
River crossing and long span fixtues.
Strain Insulators.
Towers.

§ 31.242:1 Aerial cable. This account
shall include the original cost -(note
§ 31.01-3 (x)) of aerial cable and other
material used in the construction of such
cable.

(Note j 31.01-8)
Bods and grounds.
Cable-block, feeder, main, bsidiary.
Cable-houze, Including riser and distrib-

uting cables extending to fEcor terminal
boxes, cross-connectlon boxes at wall outlets,
etc., where connection is mado with inside
wires.

Cable plamp3.
Cable rings.
Cable terminals or boxes.
Cros-connection wire3 and fusc Installed

in the first equipment for servico of cable
terminals or boxes.

Floor terminal boxes and crc--connectlon
boxes at wall outlets.

Fuse boxes.
Loading coils, building-out condensers,

carrier-line filters, and caes; therefor.
Lfain-frame-terminating cable extending

to outside cable.
Negative returns.
Permits and privileges for construction.

(Note also account 207.)
Pole seats and balconies.
Pressure contactor-tcrmnala.
Protectors and arresters.
Safety straps.
Sleeves.'
Strand, s enslon.
Tree guards.
Trolley guards.

No= A: House cables are considered to be
extensions of aerial cable plant. They do not
include the inside wir extending from ter-
minal boxes of house cables to subscrlbae'
stations which are included in account 232,
or the cables for subscribers' private branch
exchange switchboards which are Included in
account 234.

No= B: The company's records shall be
kept so that the mlcs of wire In acrial cable
may be shown In the annual reporta to this
Commirsion.

§ 31.242:2 Underground cable
1  

This
account- shall include the original cost
(note § 31.01-3 (x)) of underground
cable and other material used in the
construction of such cable.

rmas

(Note § 31.01-8)

Bonds and grounds.
Cable-feeder, main, subsIdlary,
Cable terminals or boxes.
Cross-connection wire and fusc Installed

in the first equipment for cervlco of cable
terminals or, boxes.

Electrolysis surveys made in the course of
Installing cable.

Fuze boxes.
Loading colls, building-out condensea,

carrier-line flters, and case3 therefor.
Main-frame-terminating cable cxtendig

to outside cable.

I In conduit.
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lleT tlvo returns.
Permlta and privilcges for construction.

(Note aLo account 267.)
Pressure contactor-tcrmnals.
Protceters and arreste-s.
Pumping out and cleaning manholes and

duct-, in underground cable construction
wn:. (Ee al o Note A to thIs account.)

Sleeves.
Splicing baxes.
Strand, supanaion.

No=a A: The cost, of pumping water out of
manholes and of cleaning manholes and
ducts in connection with the maintenance or
operation of telephone plant shal" be charged
to account C02:4 or C02:7. as; appropriate.

Nova B: The cost of small cables used In
Elation Installations Instead of wires, such
as theso run from vall outlets or floor ter-
minals to the station apparatu, shall be
charged to account 232. The cos t of smcll
cables used a- drop wirc; shall be Included
In account 233.

Nov C: The cost of cable leading from
central olce main fra=- to other central
cice equipment shal be charged to ac-
count 221.

Nova D: Hou= cables are considered to be
extcnzlons of aerial, cable plant. They do
not include the Insida vres extending from
terminal boxc3 of house cables to subscrib-
ers' ctations which are Included in account
232, or the cable3 for subscribers' private
branch exchange switchboards which are In-
cluded In account 234.

Noz E: The company's record3 shall be
kept so that the miles of wire in undez-
ground cable may b shown in the annual
reports to the commLson..

§ 31.242:3 Buried cable. This account
shall include the original cost (note
§ 31.01-3 (x)) of buried cable and
other material used in the construction
of such cable.

(Note § 31.01-8)
Cable-feeder, main.
Cable terminals or boxes.
Cross-conecton wirc and fuses Installed

In the first equipment for service of cable
terminals or boxes.

Loading coils, building-out condensers,
carrier-line filters, and c-es therefor.

Main-frame-terminating cable extending
to ouLide cable.

Ncgative returna.
Permits and privileges for construction.

(Note alo account 2M.)
Prc=ure contactr-terminals.
Protective covering for buried cable, L e.,

cable not run in regular conduit, such on
fib er or other material (except when con-
ctructcd so as to bo reuzable in place for
other cable) and the ccst of Tmnoles, etc.,
des-gncd pecilflcally for use In such con-
structlon.

Protectors and arresters.
Pumping out and cleaning manles- in

burled cable construction wor. (See aiso
Note A to this account.)

Sleeves.
Splicing boWe.
Trnching for and.burylng cable not run in

regular conduit.

No=a A, The cct of pumping -ater cut of
manholes and of cleaning mihaoles and
ducto In connection with the maintenance
or operation of telepho plant shall be
charged to account C02:4 or U52:7, on appro-
priate.

Norn B: The company's records shall be
kept co that the mlim of wire in buricd cmble
may be chown in the annual reparts to this
Commisson.

§31.242:4 Submarnze cabIe. This
account shall include the origi:nal coat
(note § 31.01-3 (x)) of submarine cable
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and other material used in the construc-
tion of such cable.

rrms
(Note § 31.01-8)

Cable-feeder, main.
Cable terminals or boxes.
Loading coils, building-out condensers,

carrier-line filters, and cases therefor.
Permits and privileges for construction.

(Note also account 207.)
Pressure contactor-terminals.
Protectors and arresters.
Sleeves.
Submarine cable terminal huts.
Nora: The company's records shall be kept

so that the miles of wire n submarine cable
may be shown In the annual leports to this
Commission.

§ 31.243 Aerial wire. This account
shall include the original cost (note
§ 31.01-3 Cx)) of aerial wire other than
drop and block wires, including insula-
tors, tie wires, and other material used
In the construction of aerial wire plant.
The company shall exercise such precau-
tions as are necessary to prevent, credits
to this account for drop and block wires
removed.

sTEMS

(Note § 31.01-8)
trldle rings.
Bridle wire.
Ground wire, clamps, and rods.
Insulators and thimbles.
Loading coils, building-out condensers,

carrier-line filters, and cases therefor.
Permits and privileges for construction.

(Note also account 207.)
Protectors and arresters.
Repeating coils.
Tie wires. o
Transposition brackets.
Transposition of the circuits in initial con-

struction work and any additions or better-
ments resulting from transposing or retrans-
posing existing circuits.

NoTE: The cost of drop and block wires
shall be included In account 233.

§ 31.244 Underground conduit. This
account shall include the original cost
(note § 31.01-3 (x)) of tile, pipe, and
other conduit, whether underground, in
tunnels or on bridges, and of manholes,
handholes, and service boxes, including
cable racks and other furnishings- there-
of, and the cost of riser pipe. It shall
include the cost of opening trench and
repaving in the construction of such
plant and the cost of permits and privi-
leges for construction. (Note also, ac-
count 207.)

NoTr A. The cost of protective covering for
buried cable, 1. e., cable not run in regular
conduit, such as fibre or other material (ex-
cept when constructed so as to be reusable
in place for other cable) and the cost of
trenching, manholes, etc., .designed specifi-
cally for use in such construction shall be
charged to account 242:3.

NoTE B: The cost of pipes or other pro-
tective covering for underground drop and
block wires or service connections shall be
included in account 233.

§ 31.261 Furniture and. office equip-
ment. This account shall include the
original cost (note § 31.01-3 x)) not
provided for In other accounts, of furni-
ture and equipment in offices, storerooms,
shops, and other quarters. (Note also
accounts 221, 234, and 235 and § 31.2-
20 (d).)

ITEMS

(Note § 31.01-8)

Beds, cots, and couches.
Bins, counters, and shelves.
Bookcases.
Cabinets and filing cases.
Cages, cashiers'.
Chairs, carpets, and rugs.
Clocks.
Davenports.
Desks.
Equipment in rest, dining, recreation, and

medical rooms.
Fans, electric, portable.
Fire-extinguisher equipment, portable.
Floor-scrubbing and ppllshing machines.
Gas and electric fixturbs, portable.
Lockers and wardrobes, portable.
Mirrors, portable.
Motion-picture equipment.
Office devices, including addressing, bill-

Ing, blueprinting, computing, dating, dupli-
cating, mailing, photostat and recording ma-
chines, cash registers, check writers, postage
meter machines, typewriters, etc.

Pianos and phonographs.
Radio sets.
Racks-magazine, newspaper, umbrella,

and clothing.
Refrigerators, portable.
Safes.
Sewing machines.
Stoves.
Switchboards, special type 'public demon-

stration.
Tables.
Vacuum sweepers.
Vending machines.
Water coolers.
No=a: The cost of fixtures attached to and

constituting a part of buildings shall be
charged to account 212.

§ 31.264 Vehicles and other work
equipment. This account shall Include
the original cost (note § 31.01-3 (x)) of
vehicles, tools, garage and shop machin-
ery and equipment, and miscellaneous
work equipment not provided for in other
accounts. (Note also §,31.2-20 (d).)

(Note § 31.01-8)
Air compressors.
Automobiles, motor trucks and tractors,

including those-equipped with earth-boring
machines. pumps, winches, etc.

Blowers, power.
Carts, cable splicers'.
Camp wagons: cars and mounted kitchens.
Compressed air tools.
Concrete mixers and breakers.
Derricks.
Draft animals.
Drills and hammers, power.
Earth-boring machines.
Forges.
Gasoline and oil pumps, portable.
Hand tools.
Hand trucks.
Harnegs.
Lathes.
Loaders, power.
Motorboats and barges.
Motorcycles and bicycles.
Motors and, generators.
planers.
Pole-treating apparatus, chemical.
Pumps.
Tamping and back-filling machine;,
Tents, cable splicers'.
Testing equipment, portable. (See also

Note B to this account.)
-Torches.
Trailers.
Trenching machines.
Wagons.
Winches, power.
Wire-measuring machines.

Nom A. The cost of chairs, deaks, tables,
etc., in garages and shops shall be charged
to account 261.

Nor B: The cost of testing equipment and
tools regularly used In central offices shall bo
charged to account 221.

§ 31.276 Telephone plant acquired.
This account shall be charged tempo-
rarily with the cost of acquisition (i. a.,
amount of money actually paid or the
current money value of any considera-
tion other than money- exchanged for
telephone plant, together with the pre-
liminary expenses Incurred In connection
with the acquisition) of telephone plant
pending distribution to the primary tele-
phone plant accounts and to other -ac-
counts. (Note also §§ 31.2-21, 31.02-82.)

§ 31.277 Telephone plant sold. This
account shall be credited temporarily
with the original cost (note § 31.01-3
(x). at the time of retirement of tele-
phone plant sold pending determination
of the amounts to be credited to the pri-
mary telephone plant accounts. (Note
also § 31.2-25 (f).)

NoT: In connection with completing the
accounting for telephone plant sold, appro-
priate adjustments shall be made with re-
spect to any related depreciation acCruals,

INSTRUCTIONS FOR INCOMAE ACCOUNTS
§ 31.3-30 Purpose of income accounts!

The income accounts (300 to 343, in-
clusive) are designed to show-.as nearly
as practicable for each calendar year the
total operating revenues and operating
expenses of the company; the returns
accrued upon securities owned and from
property not used in the company's op-
erations; the amounts accrued for taxes,
use of moneys, and use of operating
properties of others; and reservations
and appropriations of income. (Note
also §§ 31.01-4 to 31.01-6.)

§ 31.3-31 Income from sintcing and
other funds. When interest and other
income arising from funds carried In
account 104, "Sinking funds," account
136, "Provident funds," or account 137,
"Insurance and other funds," (note also
account 314) are required by the mort-
gage or other provisions to be held in the
funds, they shall be charged to those ac-
counts. If such funds are represerqted
by a reserve established through reser-
vations of income or earned surplus,
amounts so set aside shall be charged to
account 342, "Contractual reservations
of income," account 343, "Miscellaneous
reservations of Income," account, 414,
"Contractual reservations of earned sur-
plut.," or account 415, "Miscellaneous res-
ervations of earned surplus,", and
credited to account 169, "Insurance re-
serve," account 170, "Provident reqerve,"
account 173, "Employment stabilization
reserve," or account 180, "Earned surplus
reserved," as may be appropriate.

INcoME ACCOUNTS

q TELEPHONE OPERATING IuCOME

§ 31.300 Operating revenues. This
account shall Include the total revenues
for the accounting period Which are pro-
vided for in the operating revenue ac-
counts 500 to 530, Inclusive. (Note also
§ 31.01-2 (d).)
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§ 31;301 Operating expenses. This
account shall include the total expenses
for the accounting period which are pro-
vided for in the operating expense ac-
counts 602:1 to 677, inclusive. (Note
also § 31.01-2 (d).)

§ 31.302 Rent from lease of operating
property. (a) This account shall in-
clude rents from the exclusive use of
telephone operating property held as a
whole and operated by others, such as a
complete telephone plant, a complete
exchange, or a complete toll system.

(b) Rents are creditable to this ac-
count whether receivable In cash or dis-
bursed by the lessee in behalf of the com-
pany as taxes on the rented property,
interest on funded debt, guaranteed divi-
dends on stock, or otherwise.

NoT't The rent from property the cost of
which is includible in account 103 shall be
Included in account 315.

§ 31.303 Rent for lease of opera'ting
property. (a) This account shall nclude
rents for the exclusive use of telephone
operating property held as a whole and
operated by the company, such as a com-
plete telephone plant, a complete ex-
change, or a complete toll system.

(b) This account shall include also
taxes borne by the lessee of property, the
rent for which is chargeable to this ac-
count.

(c) Rents are chargeable to this ac-
count whether payable in cash or dis-
bursed by the lessee n behalf of the
lessor as taxes on the rented property,
interest on funded debt, guaranteed div-
idends on stock, or otherwise.

NoTE A. If leased telephone plant the rent
for which Is chargeable to this account is
sublet to others, the rent receivable there-
from shall be credited to the account appro-
priate for rent from owned.property of the
same class.

NoT' B: Rents payable for property used
by the company 'for other than telephone
operations shall be included In uccount 315.

ITo C: Charges for depreciation of tele-
phone operating property leased as a whole
and operated by the company shall be in-
cluded in account 603 or clearing accounts,
as appropriate, on the same basis as for
owned property (note also § 31,02-81) when
the company is responsible for depreciation
under the terms of the lease.

§ 31.305 Operating taxes. (a) This
account shall include all Federal, State,
county, mumicpal, and other taxing-
district taxes, including franchise taxes
payable annually or more frequently, re-
lating to telephone plant, operations,
and privileges for the. period for which
the income account is stated. Taxes ac-
crued through this account prior to their
payment shall be credited to account 166,
"Taxes, accrued." (Note also § 31.2-22
0b) (W).)

(b) Taxes on leased telephone plant
shall be included in this account by the
owner. Any taxes on rented telephone
plant which are borne by the lessee shall
be appropriately credited by the owner
to account 524, "Rent revenues," or ac-
count 302, "Rent from lease of operating
property," and charged by the lessee to
account- 671,.YOperating rents," or ac-
count 303, "Rent for lease of operating
property."

FEDERAL REGISTER

Wo=: A: Taxes other than those on tele-
phone plant, opcratlons. and prlvilcsc3 chall
be charged to account 322.

Noza B: Special ae _-mnts for strect and
other improvements and rpclal benefit taxc,
such as water taxes and the like, shall bo
included In the operating expensa accounts
or investment accounts, as may b3 appro-
priate.

No= C: Discounts allowed for prompt pay-
ment of taxe shall be credited to the account
to 'which the taxes are chargeable.

No=:D: Interest on tax a.sessments which
are not paid when due shall be included In
account 336.

Nov E: The accounting for taxes on phyz-
leal property during construction and beforo
the facilities are completed ready for arvice
shall be in accordance with 1 31.2-22 (b) (8).

Nov: F" Taxes paid by the company under
tax-free covenants on indcbtcdne- shall be
charged to account 340. -

OTHrn IczC0=

§ 31.312 Dividend income. (a) This
account shall include dividends on stock,
the income from which is the property
of the company, whether such stock is
owned by the company and held In Its
treasury, or deposited In trust (except in
sinking or other funds, see Note B to
this account) or controlled through
lease, or otherwise.

(b) Dividends shall not be credited to
this account before actual collection, un-
less their payment is reasonably assured
by past experience, guaranty, anticipated
provisions, or otherwise.

NoTr A: These accounts chall not include
dividends or other returns on cecurlties I,-
sued or assumed by the company and held by
or for it, whether pledged as collateral, on
held in its treasury, in cpecial depozits, or
in sinking or other funds.

No= B: Dlvldends on stock of other corn-
panie3 held in sinking or other funds sha
he credited to account 314.

§ 31.313 Interest income. () This
account shall include interest on securi-
ties, including notes and other evidences
of indebtedness, the income from which
is the property of the company, whether
such securities are owned by the com-
pany and held In Its treasury, or de-
posited in trust (except In siking or
other funds, see Note B to this account),
or controlled through lease, or otherwise.
It shall include also interest on bank
balances, certificates of deposits, open
accounts, and other analogous Items.

(b) Interest shall not be credited to
this account before actualrcollectlon, un-
less Its payment Is reasonably assured by
past experience, guaranty, anticipated
provisions, or otherwise.

(c) This account shall be credited with
such amounts as are charged to the tele-
phone plant accounts for Interest on
funds expended for construction pur-
poses, as provided in § 31.2-22 (b) (10).

(d) There may be Included In this ac-
count for each month the applicable
amount requisite to extngulsh, during
the interval between the date of acquisi-
tion and date of maturity, the-difference
between the purchase price and the par
value of securities owned, the income
from which Is includible In this account.
Amounts thus credited or charged shall
be concurrently included In the accounts
in which-the securities are carried. Any

2.375

such difference remaining une.tin-
cuished at the sale or upon.the maturity
and satisfaction of such securities shall
be cleared to account 413, "Miscellaneous
debits to earned surplus," or account
402, "liscellaneous credits to earned
surplus."
r to= Al These accounts rhall not include

interest or other returns on securities I-zusd
or a-umed by the company and held by or
for It, whether plcdgc:a s. collateral, or he'd
In Its treasury, in special depozits, or In sink-
Ing or other funds.

No= H: Intercst on cash and on securities
Issued by other- shall ha included in account
314 whn such assets are held n SInking or
other funds.

Noa- C: Cash dizounts on bills for mate-
rial purchascd shall not be included In-this
account. (lote aLo account IP.)

§ 31.314 Income from sin'ing and
other junds. (a) This account shall in-
elude the income accrued on cash, se-
curities Issued by other companies, and
other a=ets (not including securities
IUed or assumed by the company) held

In sinking and other funds.
(b) There may be included in this ac-

count for each month the applicable
amount requisite to extinguish, during
the interval between the date of acqusi-
tion and the date of maturity, the differ-
ence between the purchase price and tha
par value of securities held in sinking
or other funds. Amounts thus credited
or charged shall be concurrently- In-
cluded In the accounts In which the se-
curities are carried. Any such difference
remaining unextinguished upon the ma-
turity and satisfaction of such securities
shall be cleared tQ account 413, "Miscel-
laneous debits to earned surplus," or ac-
count 402, "iscellaneous credits to
earned surplus."

Nova: Income from sinking and other
funds required to ba held in such funds and
credits to rLserve accounts representing in-
come from funds shall be accounted for as
provided in § 31-3-31.

§ 31.315 Income from mzscellaneous
physical property. %This account shall
include the net balance of the revenues
from and the expenses (including depre-
clation and Insurance) of physical prop-
erty the cost of which Is Includible in
account 103, "Miscellaneous physical
property," and also of physical property
of others leased and used by the com-
pany for other than telephone opera-
tions. The rent for leased property
which is used by the company for other
than telephone operations, assessments
when borne by the company for malnte-
nance of public improvements agamst
property the cost of which is includible
In account 103, and directly assignable
administration expenses incident to op-
eration of miscellaneous physical prop-
erty, shall be included in this account.

Nor A: Net credit balances slmll be
shown in the income sztatcmen;t of the re-
port to this Commisszon In blac% and net
debit bhaincc3 in red.

Norz B: Taxes on mzcallanezsu phys ial
property shall be included In account 322.

§ 31.316 Tiscellanecus income. This
account shall include all items, not pro-
vided for elsewhere, properly .=editable
to Income.
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ITEMS TO BE CREDITED

(Note § 31.01-8)
Fees collected in connection with the ex-

change of coupon bonds for registered bonds.
Profits from the telephone operations of

other companies realized by the company
under contracts.

Profits realized from custom work. per-
formed for others not incident to the conm-
pany's telephone operations.

MISCELLANEOUS DEDUCTIONS FROM INCOME

§ 31.322 Miscellaneous taxes. This
account shall Include all taxes not pro-
vided for elsewhere, such as taxes on
miscellaneous physical property. (Note
also § 31.2-22 (b) (8).) Taxes accrued
through this account prior to their pay-
ment shall be credited to account 166,
"Taxes accrued."

NoTE A: Special assessments for street
and other improvements and special benefit
taxes such as water taxes and the like shall
be included in the operating expense ac-
counts or investment accounts as may be
appropriate.

NOTE B: Discounts allowed for the prompt
payment of taxes shall be credited to the
account to which the taxes are chargeable.

NoT C: Interest on tax assessments which
are not paid when due shall be included in
account 336.

§ 31.323 Miscellaneous income charges.
This account shall include all items not
provided for elsewhere properly charge-
able to Income.

ITEUS TO BE CHAGED

(Note § 31.01-8)
Contributions for charitable or social or

community welfare purposes.
Current expenses of trustees in maintain-

ing and administering trusts incident to
outstanding debt of the company.

Uncollectible amounts previously credited
to accounts 312 to 316, inclusive. .(See also
§31.1-11 and note to account 530.)

FIXED CHARGES

§ 31.335 Interest on funded debt. (a)
This account shall include the current
accruals of InteresA on all classes of debt
the principal of which is includible in
account 154:1, "Funded debt," and ac-
count 155, "Receivers' certificates," ex-
cept interest provided for In account 341,
"Contingent interest on funded debt."
(Note also § 31.2-22 (b) (10).) It shall
also include the interest on funded debt
the maturity of which has been extended
by specific agreement.

(b) This account shall be kept so that
the interest on each class of funded debt
and on receivers' certificates may be
shown separately In the annual reports
to this Commission.

NoTE A. These accounts shall not include
charges for interest on funded debt issued
or assumed by the company and held by or
for It, whether pledged as collateral or held
in its treasury, in special defosits, or in sink-
ing or other funds.

NOTE B: Interest expressly provided for and
included in the face amount of securities
issued shall be charged at the timeof issu-
ance to account 133 and cleared to this ac-
count as the term expires to which the
interest applies.

§ 31.336 Other interest deductions.
(a) This account shall Include allinterest
deductions not provided for elsewhere.
Discount, premium, and expense on notes
maturing 1 year or less from d~te of

issue shall be included In this acco'unt
In equal monthly installments through-
out the term of the notes or Included
herein at the time such notes are issued.
(Note also § 31.2-22 (b) (10).)

(b) A list of representative items of
Indebtedness follows,, the interest on
which is chargeable to this account (note
§ 31.01-8)

Advances from affiliated companies. (Note
also account 156.)

Advances from nonaffiliated companies and
other liabilities included in account 157.

Assessments for public improvements past
due.

Bond coupons, matured and unpaid.
Capital-stock and funded-debt subscrip-

tions, receipts for installments on.
Claims and judgments.
Customers' deposits.
Funded debt matured, with respect to

which a definite agreement as to extension
has not been made.

Notes payable on demand or maturing 1
year or less from date of IsSue.

Open accounts.
Tax assessments, past due.
NpTE: Interest payable on notes or other

evidences of indebtedness maturing serially
shall be charged to account 335 if any por-
tion of the obligation matures more than 1
year from date of Issue.

§ 31.338 Amortization of discount on
long-term debt. This account shall in-
clude during each month such proportion
of the unamortized debit balance in each
particular discount, prenum, and debt
expense account for actually outstanding
long-term debt as Is applicable to. that
period. This proportion shall be deter-
mined in accordance with § 31.1-15.

§ 31.339 Release of premium on long-
term debt-Cr This account shall in-
clude during each month2 such propor-
tion of the unextinguished credit balance

-in each particulair discount, premium,
and debt expense account for actually
outstanding long-term debt as is appli-
cable to that period. This proportion
shall be determined in accordance with
§ 31.1-15.

§ 31.340 Other fixed charges. This
account shall include all items of fixed
charges not provided for elsewhere prop-
erly chargeable to income of the account-
ing. period, such as taxes paid by the

-company under tax-free covenants on
indebtedness.

CONTINGENT INTEREST

§ 31.341 Contingent i n t e T e s t on
funded debt. This account shall Include
accrued interest payable on funded debt,
when a claim against Income after fixed
charges and prior to the Interests of
stockholders m the earnings of the com-
pany, such as Interest on income bonds.

DISPOSITION1OF NET INCOME

§ 31.342 Contractual reservations of
income. This account shall include" res-
ervations chargeable to income, when
specifically required under the terms of
mortgages, deeds of. trust, orders of
courts, contracts, or other agreements.
(Note also § 31.3-31.)

Norn A: Reservations of income resting in
the discretion of t)2e company (I. e., not re-
quired by mortgages, contracts, etc.) shall be
charged to account 343.

NoTE B: Amounts charged to this account
shall be concurrently credited to the appro-
priate reserve accounts.

§ 31.343 Miscellaneous reservations o1
zncome. This account shall Include res-
ervations of Income for purposes not pro-
vided for elsewhere and not specifically
required under terms of mortgages, con-
tracts, etc. It shall include appropria-
tions for Investment In telephone plant,
and income reserved at the company's
discretion on account of rate litigations,
etc. (Note also § 31.3-31.)

NoTE: Amounts charged to this account
shall be concurrently credited to the appro-
priation reserve accounts.

INSTRUCTIONS FOR EARNED SURPLUS
'ACCOUNTS

§ 31.4-40 PurpoSe of earned surplus
accounts. The earned surplus accounts
(400 to 416, inclusive) are designed to
show the changes In the company's
earned surplus or deficit during each
calendar year resulting from (a) the op-
erations and other transactions during
that period reflected In Income accounts,
(b) appropriations or other reservations
of earned surplus for specific purposes,
(c) accounting adjustments not properly
attributable to the period (note also
§ 31.01-5), and (d) miscellaneous losses
and gains not provided for elsewhere,
The balance of the earned surplus ac-
counts (400 to 416, inclusive) shall be
closed Into account 181, "Unhpproprl-
ated earned surplus," at the end of each
calendar year.

EARNED SURPLUS ACCOUNTS

§ 31.400 Income balance. An account,
under this designation, shall be main-
tained in the general books of the com-
pany. The balance of all Income primary
accounts (300 to 343, inclusive) shall be
closed into this account at the end of
each calendar year.
§ 31.401 Credits for telephone plant

sold. This account shall Include amounts
creditable to earned surplus In accord-
ance with §§ 31.2-25 (c), 31.2-25 (f), In
connection with the sale of telephone
plant.

§ 31:402 Miscellaneous credits to
earned surplus. This account shall in-
clude amounts creditable to earned sur-
plus not provided for elsewhere. Among
the items which shall be credited to this
account are (Note § 31.01-8)

Amount of adjustments arising from
transactions in the company's own capital
stock which are not includible in account
179. (Note §31.1-13 (d), (o), (f).)

Amounts of the credit balance at the time
of its reacquirement In the discount, pre-
mium, and debt expense account relating to
long-term debt reacquired. (Note o§ 31.1-15.)

Amounts received for abrogation of con-
tracts.

Credits for amounts previously written off
through charges to earned surplus.

Credits from adjustments in conpectlon
with the reacquisition of bonds and other
evidences of debt. (Note also § 31,1-13 (b).)

Delayed credit to Income, operating rev-
enue, and operating expense accounts as pro-
vided in 1 31.01-5.

Forfeitures of amounts deposited with the
company under options for the sale or lease
of property.

Profits arising from foreign exchange.
(Note § 31.01-7.)
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Profits derived from the resale of com-
pany securities- owned other than capital
stock.

Profits derived from the sale of securities
of other companies.

Profits derived from the sale of unexpired
leases.

Profits from the sale of land carried in ac-
count 103 and of depreciable property in
account 103 not previously used n telephone
service, (Note also account 174.)

Unclaimed dividends.
Unclaimed wages and vouchered accounts

written off.

§ 31.410 Debits for telephone plant
sold. This account shall include
amounts chargeable to earned surplus in
accordance with § 31.2-25 () (f) in
connection with the sale of telephone
plant.

§ 31.413 Miscellaneous d e b i t s to
earned surplus. This account shall in-
clude amounts chargeable to earned sur-
plus not provided for elsewhere. Among
the items which shall be charged to this
account are 'Note § 31.01-8)

Amortization, at the company's option of
the balance in account 20L

Amortization not provided for elsewhere.
Amount of adjustments arising from

transactions in the company's own capital
stock which are not includible In account
179. (Note §21.1-13 (d), (e), (f).)

Amounts charged to earned surplus to
cover past accrued depreciation not pro-
vided for. (Note also account 171.)

Amounts charged to earned surplus to ex-
tinguish, at the company's option, all or
any part of the debit balance remaining In
any particular discount, premium, and debt
expense account for long-term debt actually
outstanding. (Note § 31.1-15.)

Amounts charged to earned surplus in
recognition of the decline in value of cur-
rent assets and securities owned. (Note
J§ 31,1-11, 31.1-12.)

Amounts of capital-stock expense written
off .which are not includible in account 179.
(Note account 134:2.)

Amounts of the debit balance at the time
of its reacqurement in the discount, pre-
mium ,and debt expense, account relating to
long-term debt reacquired: (Note § 31.1-15.)

Amounts paid for abrogation of contracts.
Appropriations to nonpar stock accounts.

(Note § 31.1-16a.)
Debits resulting from adjustments re-

quired in connection with the reacquisition
of bonds and other evidences of deblr (Note
§131.1-13.)

Delayed debits to Income, operating reve-
nue, and operating expense accounts as pro-
vided in _§ 31.01-5.

Forfeiture of amounts deposited by the
company under options for the purchase or
lease of property.

Inventory, appraisal, and other costs in-
cident to the contemplated acquisition, sale
or lease of property when the projects are
abandoned.

Losses arising from foreign exchange.
(Note § 31.01-7.)

Losses of-funds due to bank failures.
Losses resulting from the resale of com-

pany securities owned other than capital
stock.

Losses resulting from the sale of land car-
ried in account 103 and losses resulting from
the sale, destruction, or retirement of de-
preciable property carried in account 103
not previously used in telephone service.
.(Note account 174.)

Losses resulting from the sale of securi-
ties of other companies.

Payments of amounts previously written
off through credits to earned surplus.

Penalties and fines paid on account of vio-
lations of statutes pertaining to regulation.

FEDERAL REGISTER

Uncollectiblo receivables, or provlsions
therefor, not chargeable to other accounts.

§ 31.414 Contractual reserrations of
earned surplus. This account shall In-
clude reservations chargeable to earned
surplus when specifically required under
the terms of mortgages, deeds of trust.
orders of courts, contracts, or other
agreements. (Note also § 31.3-31.)

NoTE A: Reservations of earned surplus
resting in the discretion of the company
(I. e., not required by mortgazes, contracts,
etc.) shall be charged to account 415.

NoTE B: Amounts charged to this account
shall be concurrently credited to the appro-
priate reserve accounts.

§ 31.415 Miscellaneous reserrations of
earned surplus. This account shall in-
clude reservations of earned surplus for
purposes not provided for elsewhere and
not specifically required under terms of
mortgages, contracts, etc. It shall in-
clude appropriations for investment in
telephone plant and earned surplus re-
served at the company's discretion on
account of rate litigations, etc. (Note
also § 31.3-31.)

NOE: Amounts charged to this account
shall be concurrently credited to the appro-
priate reserve accounts.

§ 31.416 Dividend appropriations.
(a) This account shall include dividends
on capital stock actually outstanding.

(b) If a dividend is not payable in
cash the consideration shall be described
in the entry with sufficient particularity
to Identify It.

(c) This account shall be kept so that
the dividends on each class of capital
stock may be shown separately in the
annual reports to this Commission.

NoTE: These accounts shall not Include
charges for dividehdvn capital stock L.,ued
or assumed by the company and held by or
for It. whether pledged as collateral, or held
in its treasury, in spccial depoalts, or In aink-
Ing or other funds.

INSTRUCTIONS FOR OPrznsxG RvrrUE
AccomUvs

§ 31.5-50 Purpose of operating rev-
enue accounts. (a) The operating rev-
enue accounts (500 to 530, Inclusive) are
designed to show the amounts of money
which the company becomes lawfully en-
titled to receive, less uncollectible rev-
enues, from the furnishing of telephone
service (including operations incidental
thereto) Credits to the various revenue
accounts shal be based upon the actual
amounts chargeable for services ren-
dered by the company. It is not required

377

that undetermined amounts of revenue
at pay stations, lost through fire, theft,
or collection of slugs or coins having no
legal tender value shall be included in
the operating revenue accounts. (Note
also §5 31.01-4 to 31.01-6, and account
650.)

(b) In addition to monthly service
charges, the operating revenue accounts
appropria~te for the class of service in-
volved shall be credited with:

(1) Amounts charged for connection,
restoration and termination of service,
and for Inside moves, outside moves, in-
strument changes, and similar service
requirements.

(2) Amounts of initial nonrecurring
charges for plant or equipment, fur-
nished in rendering service to a cus-
tomer, includible in accounts 231, 232,.
233, 234. and 235, except initial charges
based on the cost of specially assembled
private bran6h exchanges, order receiv-
ing tables, and order turrets includible
in account 234. (Note § 31.2-20 (b) and
Note A thereto.)

(3) Amounts of service charges for
supplemental or auxiliary equipment
furnished in rendering service to a cus-
tomer-for example, extension stations,
auxiliary receivers, auxiliary signals, code
calling and conference equipment, etc.

(c) The classification of operating rev-
enues provides -eparate accounts for lo-
cal revenue and for toll revenue. In case
It is necessary to apportion the revenue
between these accounts, the company
shall be prepared when so required by
this Commission to furnish the basis used
in making such apportionment.

§ 315-51 Deductions from renues.
Discounts allowed customers for prompt
payment, corrections of overcharges, au-
thorized refunds of overcollections
thefetofore credited, authorzed refunds
and adjustments on account of failure
in service, and other corrections shall be
charged to the revenue account previ-
ously credited with the amounts in-
volved.

§ 31.5--52 Commszon, (a) Com-
missions paid to employees or others In
place of salaries or other compensation
for services rendered, such as public tel-
ephone commissions, shall be charged to
the appropriate expense accounts and
not to the revenue accounts.

(b) Originating and other comms-
sions representing divisions of operating
revenues between telephone companies
shall be accounted for through the ap-
propriate operating revenue accounts.

OPEnAT=r. RE=r,Uu AccouwTs

(Note particularly if 31.01-1 (o), 31.01-4. 31.01-5, and 31.01-6)

Accomrm Yoa CI.Ass A Compnm
LOCAL ezaVICa nzvruun

Account
No.

500 Subscribers' station revenues.
501 Public telephone revenucm.
503 Service stations.
504 Local private line cervice.
506 Other local servico revenue3.

TOLL nV=c Unviaru

510 Messago tolls.
512 Toll private lino servlcc3.
516 Other toll rervIca revenu

Accounrroa Cr.Ass; B Cozwu=m
LOCAL &=vcZ navnruza

Ac-ount -
1o.

500 Local service revenues.

TOLL MV I -xn

510 Toll sarvico revenue3.
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OPERATInG REVENUE AccouNrs-Continued
AccouNT FOR- CLASS A CompANIEs---Con.

M sCELLANEOUS REENUES-

Account
NO.

521 Telegraph commissions.
823 Directory advertising and sales.
524 Rent revenues.
525 Revenues from general .services and

licenses.
526 Other operating revenues.

UnCOL i LE REVENUES

530 Uncollectible operating revenues-Dr.

LOCAL SERVICE REVENUES

§ 31.500 Subscribers' station reve-
nues. This account shall include local
service revenues from business and resi-
dence subscribers' service and from
semipublic service, including such reve-
nues from main stations, private branch
exchange systems, order turrets, and
other subscribers' stations, whether the
charge Is based upon a flat rate or a
measured rate. It shall include local
service revenues from mileage charges
and auxiliary equipment in connection
with such subscribers' service. This ac-
count shall include also revenues from
directory listings for such subscribers'
service requirements, such as listings of
extra names and alternate call numbers
in the alphabetical sections of direc-
tories.

NoTE A. Local service revenues from pub-
lic telephones and from service stations shall
be credited to accqunts 501 and 503, re-
spectively.

NoTE B: Revenues from advertising in
directories (I. e., other than listings for serv-
ice requirements) shall be credited to ac-
count 523.

§ 31.501 Public telephone revenues.
This account shall include local service
revenues from public telephone service.

Nors A. Local service revenues from semi-
public service shall be credited to account
500,

NOTE B: Public telephone commissions
shall be charged to account 648.

§ 31.503 Servce stations. This ac-
count shall include local service reve-
nues from stations the lines or equip-
ment of which are provided wholly or in
part by others and to which the com-
pany furnishes local service, switching
service, or both.

§ 31.504 Local przvdte line services.
This account shall include local service
revenues from private line services and
facilities furnished between points in the
same lccal service area under contracts
15roviding exclusive service, either con-
tinuously or during stated periods (i. e.,
service not requiring central office
switching operations) It shall include
local private line service revenues from
lines furnished for such purposes as tele-
phone, telegraph, teletypewriter, public
address, radio program transmission,
and remote control. It shall include
also charges for toll terminals and local
loops furnished either continuously or
during stated periods in connection with
toll services (including those furnished
for uselin connection with lines of other
companies), and charges for instru-

AccouNrs FOR CLAss B CoIPAnIcs-Coin.

L5I5CELLANEOVS 'REVENUEiS

Account
No.

520 Miscellaneous operating revenues.

UCOLLECTIBLE

530 Uncollectible operating revenues-Dr.

ments and equipment, when furnished in
connection with such lines and loops.

§ 31.506 Other local service revenues.
Tis account shall include all local serv-
ice revenues not provided for elsewhere.

TOLL SERVICE REVENUES

§ 31.510 Message tolls. (a) This ac-
count shall include toll service revenues
from the transmission of messages, in-
cluding such revenues from messages
transmitted entirely over the company's
own lines, and amounts representing
divisions of toll service revenues received
(1) from messages transmitted partly

.over the company's lines and partly over
lines of other companies, (2) as compen-
sation for originating or terminating toll
messages of other companies, and (3) as
compensation for switching toll messages
between lines of other companies.

(b) This account shall include reve-
nues from guarantees at toll stations and
from messenger service in notifying per-
sons of toll calls.

§ 31.512 Toll private line services.
This account shall include toll service
revenues from privatg line services and
facilities furnished between different lo-
cal service areas under contracts provid-
ing exclusive service either continuously
or during stated periods, including (a)
revenues from services involving only the
use of the company's own lines, and (b)
amounts representing divisions of toll
private line service revenues when such
service involves the use of lines of other

,companies. It shall mcluae toll private
line service reveniues from lines furnished
for such purposes as telephone, tele-
graph, teletypewriter, public address, ra-
dio program transmission, and remote
control.

NoTE A. Charges for local loops furnished
either continuously or during stated periods
and the instruments used in connection
therewith (including those furnshed for use
in connection with lines of other companies)
shall be credited to account 504.

Nb)TE B:- Toll service revenues from the
transmission of messages charged for on a
per-message basis shall be included in, ac-
count 510.

§ 31.516 Other toll service revenues.
This account shall include all toll service
revenues not provided for elsewhere.

MISCELLANEOUS REVENUES

§ 31.5217 Telegraph commzsszons. This
account shall include commissions re-
ceivable for the billing or collection of
telegraph, cable, or wireless tolls on mes-

.sages transmitted by others.

§ 31.523 Directory advertbing and
sales. This account shall include reve-
nues from advertishig in directories and
from the sale or furnishing of new direc-
tories either of the,company's owk Issue
or directories purchased from others. It
shall include all revenues from the olassi-
fBed sections and from bold-face listings,
marginal displays, inserts, cover, and
other advertisements in alphabetical sec-
tions of directories.

Norx A. Revenues from directory listings
for service requirements, such as listings of
extra names and alternate call numbers in
the alphabetical sections of directories shall
be credited to account 500.

NoTE B: Revenues from advertising other
than in directories shall be credited to ac-
count 526.

NoTr C: 'Amounts received as salvago on
old directories shall be credited to account
649.

§ 31.524 Rent revenues. This account
shall Include revenues (including taxes
when borne by the lessee) from the
rental or subrental to others of telephone
plant constituting a part of the prop-
erty used by the company In its telephone
operations, such as instruments, equip-
ment, and lines furnished apart from
telephone service (note § 31.01-3 (gg))
rendered by the company; space In con-
duits; pole line space for attachments;
space in buildings;, and carrying charges
on property used in Joint operations.
(Note also § 31.6-62, and Note B to this
account.)

NoTE A: The expense of maintaining and
operating the'rented property, including de-
preciation and insurance, shall be included
in the appropriate operating expense ac-
counts. Taxes applicable to the, rented
property shall be included by the owner of
the rented property in account 305.

Note B: Rents from the exclusive use of
telephone operating property held as a .whole
and operated by others, such as a complete
telephone plant, a complete exchange, or a
complete toll system, shall be included in
account 302.

§ 31.525 Revenues Iront general serv-
tces and licenses. This account shall in-
clude amounts accruing for services ren-
dered other-companies under a license
agreement, general service contract, or
other arrangement providing for the
furmshing of general accounting, engi-
neering, financial, legal, patent, and
other general services.

§ 31.526 Other Operating revenues.
This account shall include all miscel-
laneous operating revenues not provided
for elsewhere, such as amounts charq€a
for private branch exchange operating
services performed by operators regu-
larly employed by the telephone com-
pany; flat amounts (not divisions of rev-
enue or reimbursements of costs)
charged other telephone companies for
operating services on toll lines of such
companies terminating in the switch-
board of the accounting company; rev-
enues from advertising other than in di-
rectories; unclaimed refunds or over-
charges on telephone service; and profits
realized from customn work performed for
others incident to the company's tele-
phone operations.,
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UNCOLLECTIBLE REVENDES

§ 31.530 Uncollectible -operating rev-
enues-Dr. (a) This account shall in-
clude amounts credited to the operating
revenue accounts which have proved im-
practicable of collection. (Note also
§ 31.1-11 and subaccount 118 (b).)

(b) This account may include monthly
charges based on estimates, to provide a
reserve for uncollectible accounts due
from customers and agents. Amounts
thus charged to this account shall be
credited to subaccount (b) "Reserve for
uncollectible accounts-Cr.," under ac-
count 118, 'Due from customers and
agents."

(c) When revenue which has been
written off through this account is rol-
lected, the amount of the collection shall
be credited to this account.

(d) This account shall include, in a
separate subdivision thereof, credits arls-
ing from charges to accounts 160, "Cus-
tomers' deposits," and 164, "Advance
billing and payments," that may lawfully
be written off as unrefundable because
of failure to locate the rightful owner or
for some similar reason.

NOTE: Uncollectible amounts which have
not been treated as operating revenues shall
be charged to account 323. account 413, or
other appropriate account.

INSTRUCTIONS FOR OPERATING EXPENSE

ACCOUNTS
§31.6-60 Purpose of operating ex-

pense accounts. The operating expense
accounts (602:1 to 677, inclusive) are
designed to show the expenses of furnish-
ing telephone service (note § 31.01-3
(gg)) including expense of maintaining
the plant used in such service. (Note
also §§ 31.01-4 to 31.01-6.)

§ 31.-61 Cost of repatrs. (a) The
cost of repairs chargeable to the various
operating expense and clearing accounts
includes: Inspecting, testing, and report-
ing on the condition of telephone plant
to determine the need for repairs, re-
p l a c e m e n t s, rearrangements, and
changes; testing for, locating and clear-
ing trouble; routine work (note also
paragraph (b) of this section) to prevent
trouble, such as pulling up slack, tighten-
ing guys and raking guy stubs, trimming
trees, straightening poles and crossarms,
and cleaning and adjusting equipment;
replacing minor items of telephone plant
(note also § 31.2-25) rearranging and
changing the ld6cation of property not
retired; r6pairlng material for reuse;
restoring the condition of property dam-
aged by storms, floods, fire, or other cas-
ualties (note also paragraph (b) of this
section) training employees for mainte-
nance work; inspecting and testing after
repairs have been made; and an equi-
table proportion of the cost of local plant
administration, general plant supervision
and engineering.

(b) The cost of repairs does not in-
clude the cost of replacing items of prop-
erty designated as "retirement units"
except as provided in account 605, "Re-
pairs of station equipment," for labor
and incidental costs in the replacement
of station apparatus. (Note also § 312-
25.)

§ 31.6-62 Jont operating expenses.
(a) In accounting for operating expenses

FEDERAL REGISTER

Incurred under arrangements for Joint
participation or apportionment between
telephone companies, the creditor com-
pany shall charge initially the entire ex-
pense to the appropriate primary ac-
counts. The proportion of such ex-
penses borne by the debtor shall be cred-
ited by the creditor and charged by the
debtor to the accounts Initially charged,
except that by agreement between the
participating companies the proportion
of traffic expenses borne by the debtor
may be credited by the creditor to ac-
count 635, "Joint traffic expenses-Cr."
and charged by the debtor to account
634, "Joint traffic expenses-Dr."

(b) Any allowances for return on the
property used under the arrangement
shall be credited by the creditor'to the
appropriate rent revenue account and
charged by the debtor to the appropri-
ate rent expense account.

() The creditor company shall In-
form the debtor company of the distribu-
tion of charges made by It.

§ 31.6-63 Distribution of pay and ex-
Penses of employees. (a) Charges to the
telephone plant, operating expense, and
other accounts for services and expenses
of employees engaged In activities

Accoun
No.

602:1
602:2
602:3
602:4
602:5
602:6
602:7
602:8
602:9

603

605
606
607
610
611
612

Accourus FOR CL-vm A CozAn'=m

it

Repairs of pole lines.
Repairs of aerial cable.
Repairs of underground cable.
Repairs of burled cable.
Repairs of submarine cable.
Repairs of aerial wire.
Repairs of underground conduit.
Shop repairs and salvage adjustments.
General supervision, engineering, and

tool expenses.
Test desk work.
Repairs of central offico equipment.
Repairs of station equipment.
Repairs of buildings and grounds.
Station removals and change3.
Miintaining transmlssion power.
Employment stabilization.
Other maintenance expcene.

DE 1EOI&TIOU AID = O =TIo02 ZSPE.=

608 Depreciation.
609 Extraordinary retirements
613 AmortLItrion of intangible property.
614 Amortization of telephone plant acqui-

stlion adjustment.

TUAPMC EXMzSri
621 General trac supervision.
622 Service Inspection and customer In-

struction.
624 Operators' wages.
626 Rest and lunchrooms.
627 Operators' employment and training.
629 Central office stationery and printing.
630 Central office house nervice.
631 W11scellaneous central office expense..
632 Public telephone expense.
633 Other traffic expens.
634 Joint trelis expedse-Dr.
635 Joint traffic expense-Cr.

co==sCIAL EPN

640 General commercial administration.
642 Advertising.
643 Sales expense.
644 Connecting company relatlon.
645 Local commercial opcrations.
648 Public telephone com-1-' os..
649 Directory expences.
650 Other commercial expenses.
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chargeable to various accounts shall be
based upon the actual time engaged in
the respective classes of work except
that the pay and expenses of an em-
ployee who performs the same class of
work from day to day may be distributed
upon the basis of a study of the time
actually engaged during a representa-
tive period.

(b) The pay and expenses of em-
ployees of one department who perform
for another department incidental serv-
Ices involving only small expense shall

,be Included In the expenses of the de-
partment In which the employees are
regularly employed.

§ 31.6-64 Extensive replacements.
When It becomes necessary to replace
the majority of either station apparatus,
Inside, drop. or block wires, in any given
centi office district, together with any
number of such Items In contiguous dis-
tricts, the cost of the replacements
chargeable to account 605, "Repairs of
station equipment," If so authorized by
this Commission upon application to it,
shall be charged to account 138, "Ex-
traordinary maintenance and retire-
ments," and cleared to account 605 over
the period specified in the authority.

Accoui s roa Cr.Ls3 B CozAurm

Account
No.

C02 Repal of outIdo plant.

C03 Test dezk work.
C04 Repairs of central ofce equipment.
C03 Repairs of station equipment.
COG Repaim of building3 and grounds.
607 Station removals and changes.
610 MaIntanining transmission power.
611 Employment stabillztion.
012 Other maintenance expenss.

r,-. ,.cM=xo: AIrM AZ1o-r& O:r s--

603 Daprelation.
C03 Extraordinary retirements
613 AmortizatIon of Intangible property.
614 Amortzatin of telephone plant acqui-

sition adjustment.

6204 Operators' wagez.

C33 Other traffic expanse2.

cozvitncme ma s
C10 Commercial expenses.

OpumiU Exo uss Accou s

(Note particularly Hf 31.01-1 (c), 31.01-4, 31.01-5, 31.01-6 and 31.2-25)
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OPERATING ExPENSE AccoUNTS-Contln ied
AccouinTs ron CLAss A Colornis-Con.

GEIERAL OFFICE SALARIES AMD EXPENSES

Account

661 Executive department.
662 Accounting department.
663 Treasury department.
661 Law department.
665 Other general office salaries and ex-

penses.

OTHER OPERATING EXPENSiS

668 Insurance.
669 Accidents and damages.
671 Operating rents.
672 Relief and pensions.
673 Telephone franchise requirements.
674 General services and licenses.
675 Other expenses.
676 Telephone franchise requirements--Cr.
677 Expenses charged construction-Cr.

MAINTENANCE EXPENSES

§ 31.602:1 Repairs of pole lines. This
account shall include the cost of repair-
ing pole lines and the cost of maintain-
ing right of way therefor.

IrElIS

(Note § 31.01-8)

Inspecting, testing, and reportjng on the
condition of pole lines to determine the need
fok repairs or replacements.

Moving poles in connection with road and
street changes. (Nq'ote also § 31.2-25.)

Painting and treating poles and pole butts
subsequent to their installation.

Permits and privileges for maintenance
work.

Replacing minor items of pole lines, in-
cluding labor and material used and the re-
moval and recovery of the. items retired
less salvage recovered, except when such
items are replaced through the replacement
of retirement units. (Note'also § 31.2-25.)

Respacing poles and crossarms.
Restoring condition of pole lines damaged

by storms, fires, or other casualties. (Note
also § 31.2-25.)

Right of way adjustments, cost of, when
no additional rights Are acquired.

Straightening poles and crossarms.
Tightening guys and raking guy stubs.
Transferring crossarms and guys in con-

nection with replacements of polbs and
crossarms.

Trenching poles.
Trimming trees, cutting underbrush, %and

other-work to maintain previous clearance
of right of way.

Work on the property of others in con-
nection with the maintenance of the .pole
lines of the company. (See also Note A to
this account.)

NoTE A. Expenses on account of property
of others damaged in connection with'
maintenance work (except for the cost of
incidentally repairing the property of others
In the course of such work) shall be
charged to account 669.

NoTE B: The cost of shop repairs and sal-
vage adjustments, general supervision, engi-
neering, and tool expenses, applicable to
pole lines, shall-be charged to accounts 602:8
or 602:9, as appropriate.

§ 31.602:2 Repairs of aerial cable.
This account shall includ6 the cost of
repairing the aerial cable plant.

'TES

(Note § 31.01-8)
Clearing defective cable pairs.
Inspecting, testing, and reporting on the

condition of aerial cable plant to determine

Accounrs FOR CLAss B Com z -on.

GENERAL OrFICE SALAMRW AID ExPENSES

Account
No.

665 General office salaries and expenses.

OTHER OPERATING EXPEISES

675 Other operating expenses.

cable terminals or boxes. (See also note A to
this account.)

Moving underground cable in connection
with road and street changes. (Note also
§ 312-25.)

Opening, testing, splicing, and other worl'
of transferring pairs in cable and transferring
cable from one cable or stub to another cable
or stub.

Permits and privileges for m~intenance
work.

Replacing minor items of underground
cable plant, Including labor and material
used and the removal and recovery of the
items retired less salvage recovered, except
when such Items are replaced through the
replacement of retirement units. (Note also
r3l.2-25.)

Reracking cables.
Restoring condition of underground cable

plant damaged by storms, fires, or other
casualties. (Note also § 31.2-25.)

Testing for, locating, and clearing trouble.
(Note also aqcount 603.)

Tests and surveys of existirig plant to de-
tect presence of electrolysis. (See note A
,to this account, also account 603.)

Work on the property of others in connec-
tion with the maintenance of the under-
ground cable plant of the company. (Se
also note B to this account.)

NoTE A: The cost of cross-connection wires
and fuses Installed in tho first equipment for
service of cable terminals or boxes, and the
cost of tests for electrolysis made in con-
nection with construction of unidergrouncl
qable shall be charged to account 242:2,

Norz B: Expenses on account oJ property
of others damaged In connection with main-
fenance work (except for the cost of Wci-
dentally repairing the property of others iu
the course of such work) shall be charged to
account 669.

NoET C: The cost of shop repairs and sal-
vage adj4stments, general supervision, en-
gineering, and tool expenses, applicable to
underground cable plant, shall be charged to
account 602:8 or 602:9, as appropriate.

§ 31.602:4 Repairs o1 buried cable.
This account shall include the cost of
repairing the burled cable plant and the
cost of maintaining the right of way
therefor.

rrsTS
(.Note § 31.01-8)

Clearing defective cable pairs.
Inspecting, testing, ana reporting op the

condition of the buried cable plant to deter-
mine the need for repairs or replacements.
(Note also account 603.)

Installing, transferring, replacing, and re-
moving cross-connection wires and fuses i1
cable terminals or boxes. (See also note A
to this account.)

Moving buried cable in connection with
road and street changes. (Note alto
§ 31.2-25.)

Opening, testing, splicing, and other work
of transferring pairs In cable and transfer-
ring cable from one cable or stub to another
cable or stub.

Permits and privileges for maintenance
work.

Replacing minor items of buried cable
plant, including labor and Inaterlal used and
the removal and recovery of the items retired
less salvage recovered, except when such
-items are replaced through the replacement
of retirement units. (Note also § 31.2-25.)

Restoring condition of buried cable plant
damaged by storms, fires, or other casualties.
(Note also 9 31.2-25.)

Right of way adjustments, cost of, when
no additional rights are acquired.

Testing for, locating, and clearing troublo.
(Note also account 603.)

Work on the property of others in con-
nection with the maintenance of the buried
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the need for repairs or replacements. (Note
also account 603.)

Installing, transferring, replacing, and re-
moving cross-connection wires and firses in
cable terminals or boxes. (See also note A
to this account.)

Moving aerial cable in connection with road
and street changes.

Opening, testing, splicing, and other work
of transferring pairs in cable and trans-
ferring cable from one cable or stub to an-
other cable or stub.

Permits and privileges for maintenance
work.

Replacing minor items of aerial cable plant,
including labor and material used and the
removal and recovery of the items retired
less salvage recovered, except when such
items are replaced through the replacement
of retirement units. (Note also § 31.2-25.)

Restoring condition of aerial cable plant
damaged by storms, fires, or other casualties.
(Note also § 31.2-25.)

Testing for, locating, and clearing trouble.
(Note also account 603.)'

Tightening suspension strand and cutting
out cable slack.

Transferring cable, cable boxes, and other
aerial cable plant in connection with re-
placements of poles and crossarms.

Work on the property of others in connec-
tion with the maintenance of the aerial cable
plant of the company. (See also note B
to this account.)

NoTE A: The cost of cross-connection
wires and fuses installed in the first equip-
ment for service of cable terminals or boxes
for aerial cable shall be charged to account
242:1.

Nors B: Expenset on account of property
of others damaged in connection with main-
tenance work (except for the cost of inci-
'dentally repairing the property of others in
the course of such work) shall be charged
to account 669. -

NOTE C: The cost of shop repairs andsal-
vage adjustments, general supervision, en-
gineering, and tool expenses, applicable to
aerial cable plant, shall be charged to ac-
count 602:8 or 602:9, as appropriate.

§ 31.602:3 Repairs of underground
cable. This account shall include the
cost of repairing the underground cable
plant.

ITEMS

(Note § 31.01-8)

Clearing defective cable pairs.
Inspecting, testing, and reporting on the

condition of the underground cable plant to,
determine the need for repairs or replace-
ments. (Note also account 603.)

Installing, transferring, replacing, and re-
moving cross-connection wires and fuses in
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cable plant of the company. (See also note
B to this account.) 0

No= A. The cdst of cross-connection wires
and fuses installed in the first equipment for
service of cable terminals or boxes for burled
cable shall be charged to account 242:3.

Note B: Expenses on account of property
of others damaged in connection with main-
tenance work (except for the cost of inci-
dentally repairing the property of others In
the course of such work) shall be charged to
account 669.

NoTE C:. The cost of shop repairs and sal-
vage adjustments, general supervision, engi-
neering, and tool expenses, applicable to
buried cable plant, shall be charged to ac-
count 602:8 or 602:9, as appropriate.

§31.602:5 Repairs of submarine
cable. This account shall include the
cost of repamng the submarine cable
plant and the cost of maintaining right
of way therefor.

(Note § 31.01-8)

Clearing defective cable pairs.
Inspecting, testing, and reporting on the

condition of submarine cable plant to deter-
mine the need for repairs or replacements.
(Note also account 603.)

Installing, transferring, replacing, and re-
moving cross-connection wires and fuses in
cable terminals or boxes. (See also note A
to this account.)

Opening, testing, splicing, and other work
of transferring pairs in cable and transferring
cable from one cable or stub to another cable
or stub.

Permits and privileges for maintenance
work.

Replacing minor items of submarine cable
plapt, including labor and material used and
the removal and recovery of the items re-
tired less salvage recovered, except when such
items are replaced through the replacement
of retirement units. (Note also § 312-25.)

Restoring condition of submarine cable
plant damaged by storms, fires, or other
casualties. (Note also § 3L2-25.)

Right of way adjustments, cost of, when no
additional rights are acquired.

Testing for, locating, and clearing trouble.
(Note also account 603.)

Work on the property of others in connec-
tion with the maintenance of the submarine
cable plant of the company. (See also note
B to this account.)

NoTE A: The cost of cross-connection wires
and fuses installed in the first equipment
for service of cable terminals or boxes for
submarine cable shall be charged to account
2Q:4.

Nors B: Expenses on account of property
of others damaged in connection with main-
tenance work (except for the cost of in-
cidentally repairing property of others in the
course of such work) shall be charged to ac-
count 669.

NoTE C: The cost of shop repairs and sal-
vage adjustments, general supervision, engi-
neering, and thol expenses, applicable to sub-
marine cable plant, shall be charged to ac-
count 602:8 or 602:9, as appropriate.

§ 31.602:6 Repairs of aerial wire.
This account shall include the cost of re-
pairmg the aenal wire plant.

TTETIS

(Note § 31.01-8)

Cutting out or cutting in slack in aerial
Wire.

Inspecting, testing, and reporting on the
condition of aerial wire plant to determine
tie need for repairs or replacements. (Note
also account 603.)

Moving aerial wire in connection with road
and street changes. (Note also § 31.2-25.)
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Permits and prlvllcgc for maintenanco
work.

Rearranging wires on pins.
Replacing minor Items of aerial wire plant,

including labor and material uzed and the
removal and recovery of the Itema retired
less salvage recovered, except when such
Items are replaced through the replacement
of retirement units. (Note also 9 31.2-25.)

Restoring condition of aerial wire plant
damaged by storms, fires, or other casualtles.
(Note also § 31.2-25.)

Testing for, locating, and clearing trouble.
(Note also account,603.)

Transferring aerial wire In connection with
replacements of poles and crosa arms.

Transposing or retranspong existing aerial
wire, including such work for the removal of
electric interference and for the cia1ion of
phantom and carrier circuits ub quent to
the original installation of wires. (See also
note A to this account.)

Work on the property of others in connec-
tion with the maintenance of the aerial wire
plant of the company. (See also note B to
this account.)

Nor A: The cost of any betterments and
plant added resulting from such work shnll
be included In account 243.

NoT B: Expenses on account of property
of others damaged in connection with main-
tenance work (except for the cost of inci-
dentally repairing the property of others In
the course of such work) rhali be charged
to account 669.

Nors C: The cost of chop repairs and &al-
rage adjustments, general supervision, engi-
neering, and tool expenses. appicablo to,
aerial wire plant, shall be charged to account
602:8 or 602:9, as appropriate.

§ 31.602:7 Repairs of underground
conduit. This account shall include the
cost of repairing the underground con-
duit plant and the cost of maintaining
right of way therefor.

(Note § 31.01-8)

Cleaning manholes and ducts. (Sca also
note A to this account.)

Moving underground conduit in connec-
tion with road and street changes. (Note
also § 31.2-25.)

Opening pavement and repaving in con-
nection with repairs of underground cable
and conduit.

Permits and privileges for maintenance
work.

Replacing minor Items of underground
conduit plant, including labor and material
used and the removal and recovery of the
items retired less salvago recovered, except
when such items are replaced through the
replacement of retirement units. (Note alco
§ 31.2-25.)

Restoring condition of underground con-
duit plant damaged by storms, fire3 or other
casualties. (Note also § 312-25.)

Right of way adjustments, co3t of, when
no additional rights are acquired.

Work on the property of othera In con-
nection with the maintenance of the under-
ground conduit plant of the company. (See
also note B to this account.)

Nors A: The cost of cleaning manholes
and ducts in connection with construction
work and not necessary in the maintenance
or operation of the plant shall be included
in the account chargeable with the cost of
the construction work.

NoTr B: Expenses on account of property
of others damaged in connection with main-
tenance work (except for the coast of incl-
dentally repairing property of others In the
course of such work) shall be charged to ac-
count 669.

Nor C: The cost of shop repairs and al-A
vage adjustment-, general &Mpervlslon, engi-

2SS1

nearing, and tool exp=nse, applicable to un-
derground conduit, sall ba charged to cz-
count 602:8 or 602:9, as appropriate.

§ 31.602:8 Shop repairs .and salvaga
adjustments. This account shall include
the cost of repairs and conversions of
pole line, cable, aerial wire, and under-
ground conduit material which has been
removed from plant and returned to
shops for repairs. It shall also include
salvage adjustments with respect to such
material which cannot, be practicably
allocated to accounts 602:1 to 602:7,
Inclusive.

§ 31.602:9 General supervision, engz-
neering, and tool expznses. This account
shall include the cost of engineering and
plant supervision expense applicable to
work charged to accounts 602:1 to 602:8,
inclusive. It shall also include amounts
cleared from account 102, 'Tehicle and
other work equipment expense," for ex-
pense of small tools applicable to repairs
of outside plant.

§ 31.603 Test des s wor:. (a) This
account shall include the costs incurred
by forces located In central offices and
engaged in the work of receiving and
recording reports of trouble from sub-
scribers and others; testing from test
desks to determine the nature ana loca-
tion of trouble; dispatching repairman
from test fdesks; testing from test desks
with repairmen during the course of their
work or upon Its completion and making
other tests from test desks to determine
the condition of the plant; and testin
from test dE-ks in the course of station
reconneclions. reinstallations, inside
moves and rearrangements of station
equipment.

(b) This account shall include also the
cost of cable fault location work per-
formed at speclally equipped test desks;
the cost of putting up and -taking down
leased toll circuits; monitorin-, testing
and adjusting leased toll circuits to
maintain such circuits In proper adjust-
ment; and similar wor in connection
with toll message circuits.

§ 31.604 Repairs of central office
equipment. (a) This account shall in-
clude the cost of repairing central office
equipment.

(b) This account shall include also the
pay and expenses of plant department
forces engaged In mgintain and op-
erating equipment for producing.elec-
tricity for transmitting traffic and
operating signals.

(Note 31.01-8)
Adding acld and water to batteries and

reading opclfl gravity, current drain, and
voltage of batteries.

Cleaning equipment.
DL-connecting and reconnecting customers'

linEs in central ofilces for temporary periods
of nonu" or for nonpayment of bills.

Disconnecting customers" lines n central
ofilces due to termination of service.

House -ervice. (Note also account7 '5.)
Lubrication, adjustment, and cleaning of

power equipment, Including the lubrication
and cleaning of drive motors and driving
mechanism in panel offcas.

Operating prima movers, generators, and
motors.
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Rearranging and replacing frame cross-
connection wires. (See also note A to this
account.)

Removing sediment from storage batteries
and thQ cost of repairifg storage batteries,
including replacement of minor items.

Repairing used central office equipment
for reuse.

Replacement of central office dry cell bat-
terte3.

Replacing minor items of central office
equipment, including labor and material used
and the removal and recovery of the items
retired less salvage recovered, except when
such Items are replaced through the replace-
ment of retirement units. (Note also.
§ 31.5-25.)

Starting, stopping, and watching operation
of power. equipment.

Supplies, such as acid, caustic sodalcheese-
cloth, commutator paste, dry cells, electro-
lyte, kerosene, oil, and waste.

Tools and other individual central office
equipment-items of small value or short
life, cost and repairs of. (Note also § 312-
20 (d).)

Training employees foA central office repair
work.

Underlining switchboard jacks, renewing
switchboard markings, and placing and
jhanging number plates and designation
strips, not incident to construction. (See
also note C to this account.)

NoT A: The cost of work on central office
frames incident to roitine station and line
turnover and growth, including the placing,
removing, or rearrangement of cross-connec-
tions (including the cost, less s4kyage, of the
cross-connection wire, heat coils, protector
blocks, etc.), and the opening and closing of
lines on the frame, may be currently charged
direct to this account and, before the close
of the calendar year, adjustment, made be-
tween this account and account 221 for the
net increase ii central office investment or
between.account 221 and account 171 for the
net decrease in such investment, due to in-
crease or decrease in lines.

Nom B: The pay and expenses 61 test-board
men and other employees in central offices
engaged in testing circuits in connection
with the maintenance of plant, such as tqst-
Ing with station repairmen, cablemen, etc.,
shall be charged to account 603. Similar
costs in connection with construction proj-
ects shall be included in the telephone plant
accounts appropriate for the class of plant
tested.

NoTE C: The pay of clerks of the traffic
department when engaged in such work shall
be charged to account 624. The cost of plac-
ing number plates, designation strips, mak-
ing switchboard markings, and similar work
in connection with central office construction
shall be included in account 221. (Note also
§ 31.-3.)

Norn D: The cost of power produced for
house service purposes shall be charged to
account 707 or other account, as may be ap-
propriate.

Nors E: The cost- of electricity purchased
and the cost of coal, gas, gasoline, oil, and
other fuel used in the generation, conversion,
and storage of current for transmitting traffic
and operatfng signals shall be included in
account 610.

§ 31.605 Repairs of station equip-
ment. (a) This account shall include
the cost of repairing station apparatus,
station installations (including inside
wires), drop and -block wires, private
branch exchanges, and booths and spe-
cial fittings.

(b) This account shall include also
such costs of extensive replacements of
station apparatus and inside, drop and
block wires, which, under conditions pro-
vided in (§ 31.6-64), have been carried

RULES AND REGULATIONS

in account 138, 'Extraordinarj mainte-
nance and retirements."

-(Note § 31.01-8)
Changing type of station appaaftfis, such

as from desk set to hand set, wall set to desk
set, magneto to common battery, or nondial
to dial. (See also note A to this account.)

Changing drop wires from street to alley
or interior block distribution, together with
associated changes of inside -wires.

Cleaning equipment.
Inside moves (moves or relocations on the

same premises or at the same eddress) of
station apparatus, private branch exchanges,
and booths and special fittings. (See also
note B'to this account.)

Inspecting-, testing, and reporting on con-
dition of eqbipment to determine -the need
for repairs or replacements..-,(Note also
account 603.)

Labor, traveling, and other incidental costs
of replacing any items (including "retire-
ment units") of station apparatud. (See also
note A to this account.)

Material used in replacing minor items of
station apparatus. (Note also § 31.2-25.)

Number plate changes not incident to sta-
tion reconnections.

Relocating inside, drop, and block wires.
Removing sediment from and cleaning pri-

vate branch exchange batteries.
Repainting and other repairs of booths,

inclhiding those owned by others.
Repairing used station equipment for re-

use.
Repairing furniture and equipment classi-

fied in account 235, and cost and repairs of
individual items of small value or short life.
(Note also § 31.2-20 (d).)

Replacing minor items of private branch
exchanges and booths and special fittings,
Including labor and material used and the
removal and recovery of the items retired
less salvage recovered, except when such
items are replaced through the replacement
of rettiement units. (Note also § 31.2-25.)

Replacing inside, drop, and block wires.
Replacing station batteies.
Retirement (original cost, plus cost of re-

moval less salvage recovered) of drop or
-block wires, in the course of extensive plant
rearrangements, such as the replacement of
such wires by cable.

Routine work to prevent trouble, such as
trimming trees to protect existing drop wires.

Testing for, locating, and clearing trouble
in station equipment. (Note also account
603.)
NoTE A. The cost of plant added (such

as dials) or betterments of station apparatus
shall be charged to account 231. 'When
a retirement unit (note also § 31.2-24,
§ 31.2-25) of station 'apparatus is replaced,
account 231 shall be charged with the cost
of the material installed and credited with
the cost of the material retired; the latter
amount less the value of salvage recovered
shall be charged to account 171.

NoTE B: Moves of stations, private branch
exchanges and booths and special fittings to
different premises or to a different adaress
shall be accounted for as removals or dis-
connections, as appropriate, from the old
location, and as new installations, reinstalla-
tions, or reconnections, as appropriate, at
the new loction, (Note also-account 607.)

No= C: Amounts charged customers for
moves and changes of station equipment
shall be credited to account 500 or to other
revenue accounts appropriate for the class
of service involved.

§ 31.606 Repairs of buildings and
grounds. This account shall include the
cost of reparing buildings and grounds,
their fixtures and appurtenances, except
as provided in the texts of the clearing
accounts with respect to rented quarters.

Q-re-s

(Note § 31.01-8)

Changing location of partitions. (See also
note A to this account.)

Maintaining public improvements, Includ-
ing assessments covering such work.

Maintaining yards and grounds, Including
their fences, shrubbery, sidowalls, and
sewers.

Minor improvements to leased buildings,
quarters, and grounds. (Note also § 31.2-23.)

Repainting and repapering buildings, in-
cluding redecorating interiors of buildings,

Repairing building machinery, fixtures,
appurtenances, and appliances, such as ele-
vators, plumbing, and equipment for heat-
ing, lighting, and ventilating.

Repairing rented buildings, quarters, and
grounds, except when the rented property
is used in operations the expense of which
is chargeable to the clearing accounts.

Replacing and repairing awnings, screens,
window shades and ventilators, storm doors,
storm windows, movable partitions, and
similar movable minor items of buildings.
(See also note B to this account.)

Replacing minor items of buildings, In-
cluding labor and material used apd the
removal and recovery of the items retired
less salvage recovered, except when such
items are teplaced through the replacement
of retirement units. (See also § 31,2-25, and
note C of this account.)

Restoring condition of buildings or grounds
damaged in the course of repairs, replace-
ments, additions, or betterments. (Seo also
note C to this account.)

NoT A: The cost of nny substantial In-
crease or decrease in 'partitions resulting
from such changes shall be charged or
credited, as appropriate, to account 212,

NoTE B: When partitions of a movable type
(for example, steel and glass, or wood and
glass) are replaced by partitions of a per-
manent type (for example, terra cotta) or
vice versa, the costs involved shall be ac-
counted for through the telephone plant
and depreciation reserve accounts.

No= C: The cost of minor building al-
terations incident to the installation of
central office equipment, such as opening
and closing holes in ceilings, partitions, walls,
and floors to permit Installation of equip-
ment, power conduit and wiring, shall be
charged to account 221.

Nova D: The cost of initial improvements
(including repairs, rearrangements, plant
added, and betterments) in the preparation
for service of either rented or purchased
buildings or grounds shall be charged to ac-
count 211 or account 212, as appropriate, ex-
cept that when the improvements to lensed
property are of relatively minor cost or short
life or the period of the lease is less thin 1
year, the cost shall be charged to the account
chargeable with the cost of repairs of oUch
property. (Note also § 31.2-23.)

Nova E: The cost of repairs to buildings
and grounds classable under account 103
shall be charged to account 316.

§ 31.607 Station r e m o v a l s and
changes. This account shall Include tho
expense of removing stamens due to tho
termination of service together with the
resultant loss of Investment in station
installations, drop and block wires, and
the expense of station disconnections, re-
connections, and reinstallations, as fol-
lows:

(a) When stations are removed from
subscribers' premises, the original cost
(actual or estimated ayerago ufit cost)
of the station installations (Inqluding in-
side wires) carried in account 232, "Sta-
tion installations," and of any drop and
block wires thereby retired from service,
shall be credited to the appropriate tele-
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phone plant accounts and charged to this
account, which shall be credited with the
value of any salvage recovered therefrom.
The cost of removing the station appara-
tus and inside, drop, and block wires, in-
cluding transportation costs incurred in
the recovery of the material, shall be
charged to this account.

(b) When stations are disconnected
(either for nonpayment of other discon-
tinuance of service) but left on prem-
ises, this account shall be charged with
the cost of disconnecting the station
equipment; and when reconnected, the
cost of reconnecting shall also be charged
hereto.

(c) When stations are reinstalled on
premises from which the station appa-
ratus had previously been removed, if in-
side wire or ground wire left rom a pre-
vious installation is reused, wholly or in
part, the cost of installing the station ap-
paratus (not including the cost of the
apparatus which shall be charged to ac-
count 231) and of placing the ind wire
again in service shall be charged to this
account, and this account shall be cred-
ited and account 232, "Station installa-
tions," charged with the average cost of
a station installation (including inside
wire) in place; if drop or block wire left
from a previous installation is reused,
wholly or in part, the cost of placing such
wire again in service shall be charged to
this account, and this account shall be
credited and account 233, "Drop and
block wire," charged with the averade
cost of a drop or block wire in place.

NoTE A. The cost of disconnecting and re-
connectimg subscribers' lines In central offices
shall be charged to account 604. The cost of
test desk work in connection with station
removals and changes shall be charged to
account 603.

Novn B: Amounts charged subscribers for
restoration of service shall be credited to
account 500 or ta other revenue accounts
appropriate for the class of service Involved.

§ 31.610r Alamtazntng transmission
power This account shall include the
cast of power for transmitting traffic and
operating signals. It shall include the
cost -of electricity purchased and the cost
of coal, gas, gasoline, oil, and other fuel
used in the generation, conversion, and
storage of current for operating dial sys-
tem, repeater, and carrier equipment,
ringing machines, ticket-distributor sys-
tems, battery-charging machines, con-
collection equipment, and for other

-transmission power requirements of cen-
tral office equipment, private branch ex-
changes, and other station equipment.

Nors A: Payments for the installation In
central offices of permanent power circuits
for emergency use shall be charged to the
appropriate plant account. Payments to
others made with a provision for reimburse-
ment as power is used shall be treated as a
prepayment and cleared by charges to this
account or other appropriate account.

Nor B: The cost of power produced for
house service purposes shall be charged to
account 7D07 or other account, as may be
approprate.

NoT: C: The pay and expenses of central
office forces engaged n the generation, con-
version, and regulation of transmission power
shall be charged to account 604.

§ 31.611 Employment stabilization.
(a) This account shall in6lude amounts
systematically accrued with respect to

maintenance work to be performed In ac-
cordance with an employment stabiliza-
tion program designed to spread the total
volume of maintenance work more evenly
from year to year. Charges to this ac-
count shall be made only after approval
by this Commission of the company's
employment stabilization program, the
plan of administration of the program,
the character of the work to which sums
accrued may subsequently be applied, and
the amount of the monthly or annual
accruals for stabilization purposes.

(b) Amounts charged to this account
shall concurrently be credited to account
173, 'Employment stabilization reserve."

(c) When maintenance work for which
provision has been made through this
account is performed, the cost of such
work, shall be charged to the appropriate
maintenance expense accounts. Concur-
rently, this account shall be credited and
account 173. "Employment stabilization
reserve," shall be charged with an
amount equal to the cost of such work.

§ 31.612 Other maintenance expenses.
This account shall include all mainte-
nance expenses not properly chargeable
to other accounts.
DEPRECIATION Aim AwORTIZATIOa xrzirsES

§ 31.608" Daprecfatton, This account
shall include the amount of depreciation
charges applicable to the accoupting
period for all classes of depreciable tele-
phone plant, except amounts chargeable
to clearing accounts. The depreciation
charges shall be made in accordance
with §§ 31.2-23 Cc) 31.02-80 to 31.02-82.
(Note accounts 315 and 174 for deprecia-
tion of miscellaneous physical property.

§ 31.609 Extraordinary retirements.
This account shall include the proportion
of the service value of telephone plant re-
tired, carried in account 133. "Ixtraordi-
nary maintenance and retirements,"
which by specific authority of this Com-
mission shall be charged to operating ex-
penses for the period. (Note also § 31.02-
83, and account 138.)

§ 31.613 Amortization of intangible
property. 'This account shall be charged
each month with the amount necessary
to cover such portions of the lives of
limited term franchises, patents, lease-
holds, and similar intangible property In-
cluded in the telephone plant accounts,
as have expired during the month.
Amounts so charged shall be credited to
account 172, "Amortization rcserve."

§ 31.614 Amortization of telephone
plant acquisition adjustment. This ac-
count shall be charged or credited each
month with such amounts as may be au-
thorized by the Commisslon to be In-
cluded in operating expanses under a
plan to amortize amounts In account
100.4, "Telephone plant acquisition ad-
justment." Amounts so entered shall be
charged or credited, as appropriate, to
account 172, "Amortization reserve."

TasR=C EXPmNESs

§ 31.621 General iraile supcron.
This account shall Include the pay, office,

I Sections 31.608. 31.CO9 follow § 31.612 In
order to maintain the keying of section num-
bers to account .numberm.

traveling, and other expains of ofa-cers
directly In charge of the general super-
vision of traffic, either for the company
as a whole or a territorial subdivision;
also the pay and expenses of their asist-
ants and office forces.

(1ote 31.01-3)
House service. (Note azo account 7G7.)
Mcdcal examiners and their azsitats,

welfare sup.rvisors, and nuras engaged in
the traffic department, pay and expe-asa of.
(6- also note A to this account.)

C2:e supplles.
Pcotage, printing, and stationery.
Prep=ng tariff and route data, traffic de-

partinent's espense of. (See aL-3 note 3B to
this account:)

Repairs of furnltureand office equipment,
and ceat and repairs of Individual Item of

ill value or rhrt life.
Trafic superintendents, managers, chiefs.

upcvL:or, and engincers, pay and exp -z s
of. (c also note C to this account.)

Travling expanss.
l'o A: The pay and expnsms of physiclaus

and nurses engaged In wark such a conduct-
Ing phy icl examinations of employees for
al departments, giving general haalth advice,
providing firat-ald treatmant, supervising
and InvestIgating elies cases, end in other
gener-al relief activities shl be charzed to
acc.cunt C72. The pay of nurses asined to
operators' quarters shall be charged to ac-
count MI.

io= B: The t ac department's pro-or-
tion of the expae of printing and distribat-
Ing tariff and route data rh1ll b3 chcrged to
eccaunt 6M.

lN= C: The coat of tralc enginearing ap-
plicab:e to construction rlb-'1 be credited to
this account.

§ 31.622 Serrice inscetion and cs-
tomer instruction. (a) This account
shall include the pay, once, traveling,
and other expenses of sece observation
forcez. It shall include also the expense
of Inspecting and directly supervising
private branch exchange service.

(b) This account sha also be charged
with the expense of Instructing custom-
ers in methods of placing calls, including
Instruction in the use of dial equipment.
(Sze alo note A to this account.)

(Nlote §31.01-3)

Card notlces and cthr literature for in-
atruction of customera In use of dil- equlp-
ment.

Employment and training of private
brancah ca:change o.peratfors apat from the
reula employment and trainlng of op-
cratom.

House evIca. (hae lzsa account 77.)
InvstigatIon and adjustment of trairs

cervice complaints. (ESc also note B to this
account.)

?.Tn:ln test c alls.
01=ervation of handlin of trellis by o-=re_

tor- (Zc2 aL-o note C to th1is account.)
Olzzervatlon of accuracy of measzured searr-

lcea charges.
Occ supplies.
Postage, printing, and stat!ery.
Private branch exhange se=vlce super-

visors, pay and expanse of.
Pcpalra of furniture and cfflce equipment,

and co;t and repairs of individual item o
ea value or chort life.

Stop watchc3, repairs of.
Summarization of crvic observnt1 dat-
Traveling expense.
Io= A: The expensa InntraztIng cus-

tome in the ue of station equipmt In
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the course of station installation activities
shall be Included in the accounts charged
with the cost of such activities.

NoTE B: The recording and adjustment of
traffic service complaints performed by op-
erating forces in the course of completing
calls shall be Included in account 624.

NoTE C: The pay of operators, supervisors,
and other employees in central office operat-
Ing rooms engaged in listening-in work in
connection with coaching operators shall be
charged to account 624.

§ 31.624 Operators' wages. (a) This
account shall include the pay of chief
operators, assistant chief operators, mon-
itors, supervisors, ticket distributors,
switchboard operators, information op-
erators, directory operators, private
branch exchange operators, telegraph.
operators, teletypewriter operators, op-
operators employed in quoting toll rates
and charges, listening-in work in con-
nection with coaching operators, helping
subscribers to place and complete calls
together with the incidental recording of

subscribers' complaints, operating tele-
photographic equipment, and all other

operators employed in the operation of
central office and private branch ex-

change equipment.
(b) This account shall include also the

pay of clerks, stenographers, and mes-
sengers engaged in line assignments, peg
counts, message register readings, plug
counts, preparing time or attendance
records, pay rolls, intercepting records,
panel and jack records, line and station
reports, delivering messages or notifying
persons of calls, and similar traffic work

performed in central offices or central-
ized outside of central offices. It shall
include the pay of such employees while

engaged in underlining switchboard
jacks and placing and changing number
plates and designation strips.

NOTE A. The pay of operators at public
telephone stations shall be charged to ac-
count 632.

NoT B.: Commissions or agency-contract
allowances paid to exchange agents or man-
agers in lieu of salary, operating expenses,
etc. shall be equitably apportioned to con-
struction, maintenance, traffic, commercial,
or other accounts affected.

NoTE C: The pay and expenses of opera-
tors, supervisors, chief operators, etc., while
attending supplemental training or post-
graduate operating schools shall be charged
to account 627.

§ 31.626 Rest and lunch rooms. This
account shall include the cost of operat-
ing rest and lunch rooms for central
office employees, including the cost of
meals provided for such employees. This
includes the cost of operating such facil-
ities as rest rooms, quiet rooms, reading
rooms, medical rooms, locker rooms,
check rooms, sleeping rooms, and dormi-
tories. Credit to this account amounts
received for meals served.

ITEMS

(Note § 31.01-8)

Bedding.
Dishes.
Electric power for cooking, refrigeration,

or operating kitchen equipment.
Food supplies.
Fuel for cooking.
Handling orders and bills for supplies.
House service. (Note also account 707.)
,Ice for refrigeration.
Laundry.

RULES AND REGULATIONS

Linen.
Lunch-room managers, cooks, cashiers,

waiters, and kitchen helpers, pay and ex-
penses of.

Medical supplies, including first-aid ma-
terials, used in operators' quarters.

Newspapers, magazines, and phonograph
records.

-Nurses, matrons, and attendance for op-
erators' quarters, pay and expenses of.

Postage, printing, and stationery.
Repairs of furniture and equipment, and

cost and repairs of individual items of small
value or short life.

Silverware.
Uniforms.

NoTE: The net cost of operating central
office rest and lunch rooms used, except in-
cidentally, by other than employees of the
traffic department shall be apportioned on
an equitable basis to the departments bene-
fited.

§ 31.627 Operators' employment and
training. This account shall include ex-
penses incurred in the employment and
training of operators whether or not a
school is maintained.

Ir.S

(Note § 31.01-8)

Advertising for operators, cost of.
Amounts paid employees for securing new

operators.
Pay and expenses of employees engaged in

the employment of operators and in inter-
viewing applicants.

Pay end expenses of instructors, messen-
gers, personnel supervisors, etc., In schools.

Pay of operator, supervisors, chief opera-
tors, etc., attending supplemental training
or post-graduate courses.

Pay of student operators rendering no serv-
ice.

Postage, printing, and stationery.
Repairs of furniture and office equipment,

and cost and repairs of individual items of
small value or short life.

Supplies for employment' and school work.
Traveling expenses.

NOTE: The cost of house service for. op-
erators' schools shall be charged to account
630. (Note also account 707.)

§ 31.629 Central office stationery and
printing. This account shall include the
cost of postage, printing, and stationery
for use in central offices except as pro-
vided for elsewhere.

(Note § 31.01-8)

Office supplies.
Postage on toll tickets forwarded by con-

necting companies.
Postage.on toll tickets from central offices

to accounting offices.
Printing and distributing tariff and route

data, traffic department's proportion of cost
of. (See also note A to this account.)

Printing directories of telephone numbers
by street addresses, traffic department's ex-
pense of. (See also note B to this account.)

Tickets and other central office stationery
and supplies furnished connecting com-
panies.

Toll tickets.

NOTE A. The expense of preparing tariff and
route data incurred by the traffic department
shall be charged to account 621.

NOTE B: The cost of such directories pre-
pared by the directory department shall be
charged to account 649.

§ 31.630 Central office house sermce.
This, account shall include the cost Of
light, heat, Janitor service, and other care
of central office traffic quarters except as

provided in account 626, "Rest and lunch
rooms." (Note also account 707.)

ITEMS

(Note § 31.01-8) 1

Electricity for elevators, fans, lights, and
ventilators. (See also note A to this
account.)

Fuel, ice, towels, water, toilet, and other
supplies.

NOTE A. The cost of electricity used in con-
nection with central office equipment instal-
lation shall be charged to account 221.

NOTE B: The cost of house service for cen-
tral office plant quarters shall be charged to
account 604 or to an appropriate clearing
account.

§ 31.631 Miscellaneous central office
expenses. This account shall include the
cost of operating central offices not
chargeable to other accounts.

ITEMS

(Note § 31.01-8)
Board and lodging for operators.
Clothing furnished operators In emergen-

cies.
Films for message register readings.
Laundry of equipment used by operators.
Messenger service. (See also note A to

this account.)
Paint brushes, paint, and other article3

used by traffic employees in switchboard
markings.

Photographic supplies for telephotographic
work.

Rent of typewriters for central offices,
Repairs of furniture and office equipment,

and cost and repairs of individual Items of
small value or short life used in central office
operating quarters. (See also note B to this
account.)

Time service furnished the company by
others.

Transportation for divided tour operators.
Traveling expenses of employees whose pay

is chargeable to account 624.

NOTE A. The pay_ of company employees
engaged in central office messenger service
shall be charged to account 624.

NoTE B: Repairs of furniture and office
equipment and the cost and repairs of indi-
vidual items of small value or short life used
in central office plant quarters shall be
charged to account 604 or to an appropriate
clearing account. Such costs for items used
in rest and lunch room quarters shall be
charged to account 626, and those for items
used in operators' employment and school
quarters shall be charged to Account 027,

§ 31.632 Public telephone c:" penses.
This account shall Inclde all traffic eX-
penses, eucept central office operating
expenses, incurred in connection with
the operation of public telephones,

ITEsS

(Note § 31.01-8)
Attendants, clerks, messengers, and op-

erators at public telephones, pay and ex-
penses of.

Employees engaged in direct supervision
of the operation of public telephone service,
pay and expenses of.

House service. (Note also account 707.)
Instruction cards for booths.
Postage, printing, and stationery,
Traveling expenses.
Uniforms.

NOTE: Commissions, percentages of ro.
ceipts, and flat sums paid for occupancy
privileges for public telephones shall be
charged to account 648.

§ 31.633 Other traffic expenses. This
account shall include all traffic expenses
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not properly chargeable to other ac-
counts.

NoTE A: Rent paid for central offices shall
be charged to account 671.

No=a B: Traffic expenses incurred In the
operation of special-type equipment, such
as public-addresssystems telephotographic,
radio broadcasting and receiving, motion-
picture and public-demonstration equip-
ment, shall be charged, so far as practicable,
to the traffic expense accounts provided for
the expenses of regular telephone operations.

§ 31.634 Jont traufce eXPnses-Dr.
This account may include amounts pay-
able to other telephone companies for
joint expenses, as provided in § 31.6-62.

§ 31.635 Jotnt traile expenses-Cr.
This account may include amounts re-
ceivable from other telephone companies
for-joint traffic expenses, us provided
in § 31.6-62.

COnIXERcAL EXPENSES

§ 31.640 General commercial admints-
fration. This account shall include the
pay, office, traveling, and other expenses
of officers directly in charge of the gen-
eral adminitation of the commercial
department either for the company as a
whole or a territorial subdivision; also
the pay and expenses of their assistants
and office forces.

(Note J 81.01-8)

Commercial surveys, forecasts, rate-plan
studies, and development studies. (See also
note B to this account.)

General, division, and district commercial
managers, supervisors, superintendents, and -

engineers, pay and expenses of. (See also
notes -A and B to this account.)

House service. (Note also account 707.)
Office supplies. ,
Postage, printing, and stationery.
Preparing, printing, and distributing tariff

and route data, commercial department's ex-
pense of.

Repairs of furniture and office equipment,
and cost and repairs of individual items of
small value or short life.

Traveling expenses.

NoTE A. The pay and expenses of an em-
ployee engaged in direct supervision of' com-
mercial activities, the cost of which Is pro-
vided for in specific accounts, such as a man-
ager in direct charge of local commercial
operations, an advertising manager, a super-
visor in direct charge of a group of salesmen,
a directory manager, or a representative in
charge of connecting company relations,
shall be charged to the account or accounts
provided for such costs.

NoTE B: The cost of commercial engineer-
ing applicable to construction shall be
credited to this account.

§ 31.642 Advertistng. This account
shall pinclude expenses incurred in com-
mercial advertising activities, including
expenses incurred in giving public dem-
onstrations of telephones, switchboards,
etc.

(Note § SLOI-8)

Announcements of rate changes. (See also
note A to this account.)

Commercial advertisements in newspapers
and magazines. (See also note A to this
account.)

Commercial advertising matter such as
posters, bulletins, booklets, and related items.
(See also note A to this account.)

Electric current consumed in Illuminating
public, telephone signs.
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qhlbIts in connection with lndu-trll ex-
positions, expenses of. (eco also note B to
this account.)

House service. (Note aLco account 77.)
Lecture and dnonstratlon tours for pro-

motion purpoze-. (Sc alzco note B to this
account.)

Managers and their oMco forces in charge of
advertising and publIcity, pay and expanses
of.

Motion pictures.
Office supplies.
Postage, printing, and stationery.
Promotional advertising In the company's

directorie% such as colored page Inserts. when
additional printing and binding costs are
incurred.

Radio programs.
Repairs of furniture and o.ce equipment,

and cost and repairs of indvlIdui Items of
small value or short life.

Traveling expenses.
Window displays.

N Ov A: The cost of nospaper advertise-
ments, literature, etc.. other than for com-
merclal advertising purpoces, such as acker-
tisements of stcck and bond Lsucs, advertis-
Ing for operators, notlce of dividend, de-
clared. and advertisements for cale of direc-
tory advertising, or to popularize and Incre c o
use of classilled ections of directories, shall
be charged to the accounts appropriate for
such costs.

NoTE B: The pay and expe=c3 of employee3
performing incidental cervices in connection
with Industrial exhibits and public demon-
strations of telephones, switchboards, etc.,
shall be included n the account3 chargeable
with the pay and expe n s of the employce'
regular activities. (Note also 1 31.X-63.)

NoTE C: The cost of 11p, bunting, and
similar expenses of decorating buildlngs shall
be charged to account 707 or to the appro-
priate expene account of the dcpartment
concerned.

§ 31.643 Sales expense. This account
shall include expenses incurred In can-
vassing for new business or for changing
or renewing existing service, also in In-
terviewing customers for promoting the
further use of service.

(Note § 31.01-8)

Canvassers and salesimen, pay and cpenses
of. (Se also note to thisaccount.)

Canvassing for purpose of rczrmdlng; rervico
or for sale of additional cervice.

Commercial service studies of sub:crlbera'
service.

House service. (Note als account 107.)
Office supplies.
Postage, printing, and statlonery.
Repairs of furniture and of ce equipment,

and cost and repairs 9f Individual Items, o
small value or short life.

Traveling expences.

No=: The pay and expenss of employees
engaged in securing advertisements for direc-
tories shall be charged to account 132 or
account 649, as may be appropriate.

§ 31.644 Connecting company rela-
tions. This account shall include ex-
penses incurred In developing the inter-
change, of business and other promotion
of relations with connecting companies.
This Includes the pay and expenses of
commercial representative3 and their
office forces engaged in the negotiation
or revision of traflc agreements, as t-
Ing connecting companlesn the develop-
ment of toll business and similar promo-
tion of relations with connecting com-
panies.

2:35

(Note § 31.01-8)

Connecting company agents or reprcsent-
atives and their offce forces, pay and e-
rpnsca of.

House s vlce. (Note also account 70U.)
cfca supplies
Pctage,. printing, and stationery.
Repairs of furniture and ofca equipment,

and cost and repalrs of Individual Ite of
sall value or short life.

Traveling exp2ne.

§ 31.645 Local commerczal operations.
This account shall Include the pay, office,
traveling, and other expenses of employ-
ees engaged In local commercial opera-
tions other than promotion or directory.
This Includes employees of business and
collection offices engaged in prepan g,
changing, and handling contract or serv-
ice orders, collecting revenues, and han-
dlin miscellaneous commercial rela-
tions with customers.

(Noto 9 31.01-8)
Badges.
Buiness- office sl;= on windows, doors,

etc.
Coln-box collectors, guard3 and *=orvi-ors

of coln-box collectiona, pay and expanses of.
Cus-tomer" account, cost of 1--epin.- and

bling, when performed in the cours of
local commercial operations. (See al~so note
C to this account.)

Fees paid banl:s or others for collection of
customem' bill,. (For la expazss see ac-
count C A.)

Hou: carvic. (Note also account 7G7.)
7LangeRu in charge of Ioal commercial

operations. supervsors, countermen, book-
keeperv. ca hlers, clerks, and coliectors. pay
end expee of. (Sea also note C to this
account.)

Omce LupplicS.
Po-tcge, printing, and stationery.
Repairs of furniture and cffic equipmet,

and ct and repala of Individual Items of
small value or short life.

TravelM .
No= A. This account shall Include the en-

tire pay and exp esa of emploees In bust-
ness oMces who are only Incidentally en-
geged In promotion or directory wor2. If
such employees are assigned all or a part of
their time to promotion or directory worl:.
equitable portions of their pay and expansas
shall be charged to the accounts provided
for such exyn se. (Note also 9 31,6-3.)

Norn B: The cost of duplicatin , recarding,
and handling contract or service orders after
preparation by the commercial department
chall be charged to the accounts of the de-
partment incurring the expen-.
Norr C: When customers' accounts are kept

and blls rendered by the accounting de-
partmcnt. the expanse involved, includ1ng
pay and ezp=e of bzo:keepers and clar.-,
shall b3 charged to account CS2.

§ 31.643 Public tWephone conmis-
dons. This account shall include
amounts paid. either in the form of
percentages of receipts, flat amounts de-
ducted from receipts or other specified
sums, to the ovmers or tenants of
premises upon which attended and non-
attended public and semipublic telephone
stations are located, as general compen-
sation for occupancy privlleges, light,
heat, attendance, and all services ren-
dered incident to the furnishing of serv-
Ice from such stations.

No=: The pay of operators and other at-
tendants employed by the company at public
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telephone stations shall be charged to ac-
count 632.

§ 31.649 Directory expenses. This
account shall include expenses incurred
in preparing copy, printing, binding, and
distributing directories, and the cost of
securing advertisements for directories.
It shall include also the cost of direc-
tories of other companies purchased for
the use of the company or for distribu-
tion or sale to its customers. This ac-
count shall be credited with amounts
received as salvage on old directories.
(Note also account 132.)

TrEMS

(Note § 31.01-8)
Advertisements for promotion of directory

advertising.
Commissions paid employees or agents for

securing directory advertisements.
Directory covers.
Directory managers, clerks, advertising

salesmen, and other employees of the direc-
tory department, pay and expenses of.

HoUse service. (Note also account 707.)
Maintaining directory delivery records.
Office supplies.
Official branch exchange directories pre-

pared by directory department, cost of.
Postage, printing, and stationery.
Preparing and printing special editions of

directories, including addenda thereto, by
the directory department for use of traffic
department. (See also note C to this ac-
count.)

Preparing and printing street address, toll
and other special directories, Including
addenda thereto, by directory department.
(See also note C to this account.)

Repairs of furniture and office equipment,
and cost and repairs of individual items
of small value or short life.

Transportation and distribution of direc-
tories, cost of.

Traveling expenses.
NOTE A: All directory expenses may be

Initially charged to account 132, but shall
be cleared to account 649 during the months
to which such expenses apply.

NOTE B: Receipts from the sale of furnish-
ing of new directories, either of a company's
own issue or directories purchased from
others, shall be credited to account 523.

Noz C: When such directories are pre-
pared and Issued by the traffic department,
the costs involved shall be included in the
appropriate traffic expense accounts.

NoTE D: Any additional printing and
binding costs incurred on account of the
company's promotional advertising in its
directories, such as colored page inserts, shall
be charged to account 642.

§ 31.650 Other commercial expenses.
This account shall include all commercial
expenses not properly chargeable to
other accounts. It shall include any defi-
nitely known amounts of losses of reve-
nue collections due to fire or theft, (a)
at customers' coin-box stations, (b) at
public or semipublic telephone stations,
() in the possession of collectors en
route to collection offices, (d) on hand at
collection offices, and (e) between collec-
tion offices, and banks.

Noz A. Rent paid for commercial offices
shall be charged to account 671.

NOTE B: Commercial expenses incurred in
connection with public demonstrations and
such services as public address and telephoto-
graph operations shall be charged, so far as
practicable, to the commercial expense ac-
counts provided for the expenses of regular
telephone operations.

GENE=L OICE SALAIMS AM EXPENSES
§ 31.661 Executive department. This

account shall include the -pay, office,
traveling, and other expenses of officers
who are engaged in the general adminis
tration or management of the company,
or its affairs in a territorial subdivision;
also the pay and expenses of their assist-
ants and office fordes.

This account shall be charged also with
salaries, fees, and expenses other than
law expenses, of receivers.

OFMCERS AND ELMOYEES

(Note § 31.01-8)
Chairman of.the board of directors.
Managers-general and .division.
President.
Receiver.
Secretary.
Vice president.
Assistants authorized to act for officers of

executive department.
Office and staff forces (e. g., staff assistants,

secretaries, stenographers, clerks, messengers,
office boys, etc.) of officers and employees of
executive department.

EXPENSES AND SUPPLIES

(Note § 31.01-8)
Automobile service, including charges

through clearing account 702.
Books and periodicals fo office use.
House service. (Note also account 707.)
Meals, including payments therefor on a(-

count of overtime work.
Membership fees and dues of officers and

employees in trade, technical, and profes-
sional associations.

Office supplies.
Postage.
Printing.
Repairs of furniture and office equipment,

and cost and. repairs of individual items of
small value or short life.

Stationery supplies.
Telephone and telegraph service, amounts

paid, others for.
Traveling expenses.
§ 31.662 Accounting department. This

account shall Include the pay, office,
traveling, and other expenses of officers,
their assistants, and office forces, of the
accounting department.

OITCERS AND EMPLOYEES

(Note § 31.01-8)
Accountants. (See also note to this ac-

count.)
Addressograph clerks.
Auditor of disbursements.
Auditor of receipts.
Auditors-general and division.
Billing clerks.
Bookkeepers.
Chief accountant.
Chief statistician.
Chief traveling auditor.
Clerks.
Comptroller.
Division, auditor of disbursements.
Division auditor of receipts.
General accountants.
Office managers. (See also note to this

account.)
Plant accountants.
Revenue accountants.
Statisticians.
Supervisors of methods, bookkeeping,

Vouchers, pay rolls, estimates, etc.
Tax accountants.
Traveling auditors.
Vice president in charge of accounting de-

partment.
Assistants authorized to act for officers of

accounting deplatment.
Office and staff forces (e. g., staff assist-

ants, secretaries, stenographers, messengers,

office boys, etc.) of officers and employees of
accounting department.

EXPESES AND SUPPLI

(Noto § 31.01-8)

Automobile service, including charges
through clearing account 702.

Books and periodicals for office use,
House service. (Note also account 707.)
Meals Including payments therefor on ac-

count of overtime work.
Membership fees and dues of officers and

employees in trade, technical and profes-
sional associations.

Office supplies.
Postage, including that used in mailing

bills to customers by accounting department
and in forwarding toll tickets to local col-
lection offices.

Printing.
Repairs of furniture and office equipment,

and cost and repairs of Individual items of
small value or short life.

Stationery supplies.
Telephone and telegraph service, amounts

paid others for.
Traveling expenses.

NOTz: The expense of accounting per.
formed by employees of operating depart-
ments shall be charged to the appropriate
accounts of those departments (o. g., the pay
and expense of employees of local business
offices engaged in keeping and billing cuS-
tomers' accounts shall be charged to account
645). (Note also § 31.5-63.)

§ 31.663 Treasury department. This
account shall include the pay, office, trav-
eling, and other expenses of officers, their
assistants and office forces, of the treas-
ury department.

oFFIcRs AND EMPLOYEES

(Note § 31.01-8)

Cashiers. (See also note A to this a-
count.)

Clerks.
Office managers.
Paymasters. (See also note A to this ac-

count.)
Supervisors Of methods, stock and bond

records, interest payments, etc.
Stock and bond ledger clerks,
Treasurer.
Vice president in charge of treasury de-

partment.
Assistants authorized to act for officers of

treasury department.
Office 'and staff forces (e. g., staff assistant,

secretaries, stenographers, messengers, office
boys, etc.> of officers and employees of treas-
ury department.

EXPENSES AND SUPPLIES

(Note § 31.01-8)

Automobile service, Including charges
through clearing account 702.

Books and periodicals for office use.
House service. (Note also account 707.)
Meals, Including payments therefor on ac-

count of overtime work,
Membership fees and dues of officers and

employees In trade, technical and profes-
sional associations.

Office supplies.
Postage.
Printing, Including stock and bond cer-

tificates for transfer purposes. (See also
note B to this account.)

Repairs of furniture and office equipment,
and cost and repairs of indivIdua4 items of
small value or short life,

Stationery supplies.
Telephone and telegraph service, amounts

paid others for.
Traveling expenses.

Nor A. The pay and expenses of cashiers
and paymasters employed by operating de-

2886
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partments shall be charged to the appro-
priate accounts of those departments.

NoTE B: The cost of printing stock cer-
tificates in connection with original and ad-
ditional capital stock issues shall be charged
to account 134:2, and the cost of printing
bonds in connection with new or additional
Issues of long-term debt shall be accounted
for as provided in § 31.1-15.

§ 3L664 Law department. This ac-
count shall include, when not provided
for elsewhere, the pay, office, and other
expenses of officers, their assistants and
office forces, and other employees of the
law department, the cost of suits and
other law costs, including law expenses
connected with damages.

OFoExS AND ELWsLOV=Er

(Note § 31.01-8)
Attorneys.
Claim agents, investigators, and adjusters.

(See also note A to this account.).
Clerks.
Counsel.
General attorney.
General counsel.
General solicitor.
Law agents.
Law cler.m
Librarlans.
Patent attorneys.
Solicitors.
Special counsel.
Tax attorneys.
Vice president in charge of law department.
Assistants authorized to act for oficers of

the law department.
Office and staff forces (e. g., staff assistants,

secretaries, stenographers, messengers, oMce
boys, etc.) of ofcers and employees of law
department

riPNSES A=D SUPIES

(Note § 31.01-8)

Automobile service, including charges
through clearing account 702.

Agreements, briefs, contracts, legal forms
and reports, cost of preparing and printing.

Collecting revenue and other accounts, law
expenses in connection with.

Court expenses.
Depositions, cost of taking.

aminiatlon of titles and other expenses
Incurred in suit to test validity of bond
issue. (See also note B to this account.)

Fees and retainers of attorneys not regular
employees.

Filing tax reports, passing tax claims, msk"
Ing returns to tax assessors, etc, cost of when
handled by law department.

House service. (Note also account 707.)
Law books and periodicals.
Law expenses in connection with rate cases

or filing or adjustment of rate schedules.
Law expenses of receivers.
Meals, including payments therefor on ac-

count of overtime work.
Membership fees and dues of officers and

employees in-trade, technical, and profes-
sional associations.

Office supplies.
Postage.
Premiums on surety bonds.
Printing.
Repairs of furniture and office equipment,

and cost and repairs of individual items of
small value or short life.

Special fees.
Stationery supplies.
Telephone and telegraph service, amounts

paid others for.
Testimony, cost of printing and transcripts

of.
Traveling expenses.
Witness fees.

No. 105---6 "
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Io= A: The pay and expcr3 of claim
agents, investmtorz, and adjuztrs cmploycd
by departmenta other than the law dcpart-
meant shall be chargcd to the accounts of theo
department by which they are employcd.

N¢or B: Special law expence3 incurred in-
cident to the construction of telephone plant
shall be charged to the appropriate telcphono
plant accounts; spcal law expe= incident;
to the issuance of capital stcek and long-
term debt shall be accounted for as provided
in § 31.1-15 and account 134:2.

§ 31.665 Other general oflice salaries
and expenses. This account shall In-
clude the pay, office, traveling, and other
expenses of officers, their assistants, and
office forces of general offices not prop-
erly chargeable to other accounts, such
as those engaged In editing maaazines or
periodicals published n behalf of all de-
partments and employees engaged In de-
tective or protective services for the com-
pany's Interest as a whole.

IZ=ns= AVD 551Lr

(Note § 31.01-8)
House service. (Note also account 707.)
Meals, including payments therefor on ac-

count of overtime work.
Membership fee and dues of oMcers and

employees in trade, technical and proff-
lonal associations.

OMce supplies.
Postage.
Printing, including cost of printing maa_-

zines or per odicals publiced In behalf of
all departments.

Repairs of furniture and ofic cquipment.
and cost and repairs of individual Item of
stiall value or short life.

Stationery.
Traveling expenses.
Norn: The expense of miscellancou gen-

eral activities when incldentally performed
by employees of operating dcpartments- 'bll
be included in the accounts of those depart-
ments. (Note alco § 31.G-3.)

OTrnER oPE=.G =mEsSE

§ 31.668 Insurance. (a) This account
shall Include the cost, not provided for
elsewhere, of commercial insurance to
protect the company against losses and
damages In Its telephone operations.
(Note also account 131.)

To this account shall be charged:
(1) The amount of Insurance pre-

miums paid to Insurance companies.
(2) Special costs Incurred In procur-

Ing insurance, such as brokerage fees,
notarial fees, and insurance inspection
service, and the pay, traveling, and office
expenses of officers, clerks, and other
employees of an insurance department.

(b) This account shall nclude also
amounts credited to account 169, "In-
surance reserve," for self-carried risks
as provided In paragraph (b) of that
account.

(c) This account shall Include also
the amount of insurance premium cov-
ering blanket policies for which there Is
not available an equitable basis for allo-
cation to the several accounts which may
be nvolved.

(d) A list of representative loses and
damages follows, the insurance pre-
miums for protection against which are
chargeable to this account when incurred
In connection with the company's tele-
phone operations.

23S7

(Noe § 3LO11-8)
Burglaries, hold =-, check1 alteratfons and

Dam-es to the prcprty of others.
Dcfalcations of employees and agants.
Mro and other caualtes to tele-phone

plant.
Fire and other casualties to telephone

plant ranted to others, the rents from ich
are includible In account 524.

Injury to or death of employee.
Injury to or death of p o other thin

emploJCe.
1c:3 due to busies interruptian (L e,

uso and occupancy Insurance).
loss of service of empoyees through d-,!th,

clnlmes, Injmry, or other cauze.
o of unbllecd toll tickets.

Zionyparformance of contractual obligaticos
of others.

No=m All le=s= an damages sustained,
including thesa ca-ered by cammercial in-
surance or rezerves carried In account IE,
shallbc charged to the depreciation reserve,
contruction, repair accident and dama-ges,
or other appropriate account, according to
the character of the s=. Insurance re-
coverable or chargeable to account 10 on
account of losses and damages sustained
rhall be credited to the account to which the
lo=es and damages are ch-ageable.

§ 31.669 Accidents and damages. (a)
This account shall include expenses, not
provided for elsewhere, on account of
persons killed or injured and property of
others damaged In connection with the
company's tetephone operations.

(b) 'When an admitted liability arises
because of an accident or damage, any
portion of such liability, estimated if not
known, chargeable to this account (L e.,
the amount In excecs of the liability in-
sured) shall be charged hereto and ered-
fled to account 174, "Other deferred
credits." When an estimated liability
has been so charged to this account, ap-
propriate adjustments between this ac-
count and account 174 shall be made
when the extent of the liability has bae
definitely ascertained. (Note also ac-
count 174 and § 31.01-4.)

(c) This account shall be credited and
the appropriate property account
charged with the amount of such acci-
dents and damages due to construction
work. (Note also § 31.2-22 (b) (6).)

(d) Accident and damage paymnts
provided for by commercial insurance or
by a reserve for self-carried risls shall be
credited to this account anld charged to
the Insurer or to the reserve carned in
account 169, 'Insurance reserve," as
appropriate.

(1ote § 31.01-8)
Amounts paid in cettlneent of personal in-

jury or damage claims.
Damage payments rezulting from errors in

directory lstings, directory advertiing<
errors, and traffic cvice errors. (See also
note A to this account.)

Damage to property of others, cost of. (See
also note B to this account.)

Fces and expene of surgeons, da-tors,
coroners, and undertakers.

Nursing, hospltal attendance, and medifal
and surgical supplies, cost of. (See also note
0 to ths account.)

Nom A: Refundz of revenue c.ercharges In
connection with such errom nhal be charged
to the revenue accounts originally credited.

No= B: The ccst of Incidentally repairing
propearty of others damaged In the course of
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maintenance or construction work shall be
Included in the cost of the work.

NoTE C: Payments to or on behalf of em-
ployees, including accident and death bene-
fits, salary, hospital attendance and medical
supplies; also salaries, fees and expenses of
surgeons, doctors, and nurses, etc., shall be
charged to account 672 when coming within
the scope of, a company's general provision
for employees' benefits.

No=. D: The pay and expenses of em-
ployees performing services In the investiga-
tion and aaijustment of accident and damage
claims shall be included in the accounts of
the department by which such employees are
employed.

§ 31.671 Operating rents. (a) This
account shall include rents payable for
the use of space in buildings occupied by
the company, space in conduits, pole line
space for attachments, instruments,
equipment, and other-telephone plant,
the rent for which is not provided for
elsewhere.

(b) This account shall include also
taxes borne by the lessee of property, the
rent for which is chargeable to this
account.

ITEMS
(Note § 31.01-8)

Rents for location of poles, conduits, or
cables.

Rents for use of general offices and central
and branch telephone offices except rents
chargeable to the clearing accounts.

Rents for use of ducts, conduits, and sub-
ways.

Rents for use of poles and buildings as sup-
ports for telephone circuits.

Rents for telephone instruments and
equipment.

Rents fbr use of circuits.

NOTE A. Expenses incurred by the company
in maintaining and operating property, the
rent for which is lhcludible in this account,
shall be charged to the operating expense
account appropriate for owned property.

NOTE B: This account shall not include
rents provided for in the clearing accounts
and In § 31.2-22 (b).

NoTE C: Rents for the exclusive use of tele-
phone operating property held as a whore
and operated by the company, such as a com-
plete telephone plant, a complete exchange,
or a complete toll system, shall be included in
account 303.

NOTE D: The accounting for amortization
of leascholds and similar Intangible telephone
prqperty carried in account 211 shall be as
provided in account 613.

§ 31.672 Relief and pensions. (a)
This account shall include pensions or
other benefits paid to active and retired
employees, their representatives or bene-
ficiaries, and salaries and expenses in-
curred in conducting relief, benefit, afnd
general medical departments. It shall
include payments to or on behalf of em-
ployees 6n account of Injuries or acci-
dental death when such payments come
within the scope of a company's general
provision for employees' benefits.

(b) If the company has definitely un-
dertaken by contract to pay pensions to
employees when regularly retired for
superannuation or disability and has
established a fund to be held in trust for
such pension purposes, the company shall
charge to this account monthly amounts
determined through the application of
equitable actuarial factors to the current
pay rolls, which, together with interest
accruals on the trust funds, will as nearly

as may be, provide for the payment of
such pensions, or for the purchase of
annuities corresponding thereto. The
amounts so charged shall be concurrently
credited to a separate subaccount under
account 170, "Provident reserve." The
amounts accrued in each year shall cor-
respond to the aggregate of the amounts
expended directly by the company for
pensions or annuities during the year
and amounts paid into the trust fund.
The company shall maintain a complete
record of the actuarial computations
through which the accrual each month
of its pension liabilities is established.

(c) Upon the adoption of the accrual
plant'of accounting, pension payments
to employees retired before the adoption
of such plan shall be charged to an exist-
ing pension reserve or to account 413,
"Miscellaneous debits to earned surplus."
If a company pays into its pension trust
fund the amount of its existing pension
reserve, any such amounts in excess of
provision for pensions gganted prior to
the adoption of the accrual plan may be
applied in whole or in part to the adjust-
ment of future accrual charges.

(d) Before adopting the accrual plan
of accounting for pensions the company
shall inform this Commission of the de-
tails of its pension plan giving full state-
ment of the facts which pn itS judgment
establish a contractual obligation for
pension payments together with the ac-
tuarial formula under which it proposes
to create its pension trust fund, and also
a copy of the declaration of trust under
which the fund is established. Each
company that has adopted the accrual
plan of accounting for pensions shall
make no change in the accounting there-
for or in.the method of computing the
amounts of the accruals recorded in the
accounts under the plan without first
submitting full particulars of the pro-
posed changes and a detailed statement-
of the reasons therefor to this Commis-
sion for its consideration and approval.

(e) No charges to this account shall be
made in anticipation of discretionary
pension payments in the future.

(f) This account shall Include also,
under a separate subaccount, amounts
accrued to provide for the payment of
termination allowanced or similar bene-
fits to employees of the company when
such employees are laid off because of
lack of work, and to provide necessary
and warranted relief to former employ-
ees. Charges to this subaccount shll
be made only after approval by this Com-
mission of the company's plan for admin-
istering payments for these purposes and
of the amount of the accruals. Amounts
charged to this subaccount shall be con-
currently credited to account 173, "Em-
ployment stabilization reserve."

(g) There shall be credited to this ac-
count that portion of each class of relief
and pensions assigned to construction
and custom work labor. --

ITEMS

(Note § 31.01-8)
Accident, sickness, death, and other dis-

ability benefits to employees, their repre-
sentatives or beneficiaries.

Employees of relief, benefit, and general
medical departments, pay and expenses of.

Expenses In connection with employees'
disability cases, such as hospital, nursing,
and medical attendance.

Fees and retainers for medical and similar
services incurred by relief, benefit, and gen-
eral medical departments.

House service. (Note also account 707.)
Medical supplies.
Office supplies.
Postage, printing, and stationery.
Premiums paid for group insurance for

the benefit of employees or their bone-
ficiaries.

Repairs of furniture and equipment, and
cost and repairs of individual Items of small
value or short life.

Traveling expenses.

§ 31.673 Telephone franchise require-
ments. (a) This account shall Include
the cost not provided for in account 202,
"Franchises," of all services, plant, ma-
terial and supplies, and similar items,
Including standard rates-for telephone
services, furnished to municipalities or
other governmental authorities in com-
pliance with franchises, ordinances, or
similar requirements and for which no
reimbursement or payment Is received
by the company. (See also note A to
this account.) It shall Include the cost
of paving and of premiums on bonds re-
quired under the general terms of a
franchise or ordinance and not in con-
nection with specific construction or
maintenance work.

(b) This account shall include also
amounts paid for franchises running for
1 year or less after acquisition and may
include direct charges for franchises ac-
quired at small cost.

(c) Amounts charged to this account
Involving no direct money outlay, such
as standard rates for telephone service
rendered without charge, shall be cred-
ited to account 676, "Telephone fran-
chise requirements-Cr."
NOTE At The cost of plant, supplies, eto.,

given as an Initial consideration for a fran-
chise running for more than 1 year shall
be charged to account 202.
NOTE B: Franchise taxes paid annually or

more frequently shall be charged to account
305.

NoTE C: The cost of plant used by, a
municipality without charge, or used by the
company in rendering services to a munici-
pality without charge, shall be Included in
the appropriate telephone plant accounts;
maintenance expenses Incurred in connection
with such plant shall be charged to the zp-
propriate maintenance accounts.

NOTE D. The cost of reconstructing or
changing the location of plant to conform
with municipal requirqmenta including such
work required under the provisions of a
franchise or ordinance, shall be charged to
the maintenance, telephone plant, and de-
prbciation reserve accounts appropriate for
the work performed.

NoTE E: The accounting for amortization
of limited term franchises carried In account
202 shall be as provided in account 613.

§ 31.674 General services and licenses.
This account shall Include amounts pay.
able for services received under a license
agreement, a general service contract,
or other arrangement providing for the
furnishing of general accounting, engi-
neering, financial, legal, patent, and
other general services.

§ 31.675 Other expenses. This ac-
count shall Include all operating expenses
not properly chargeable to other ac-
counts.
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(Note § 31.01-8)

Amounts paid for patents having an esti-
mated service life of I year or lets end pat-

-ents acquired at small cost.
Association dues.
Commi ions paid agents for leasing space

to others in buildings partly occupied by the
company in connection with Its telephone
operations.

Cost of publishing reports to stockholders,
notices of stockholders' meetings, election of
directors, conversion of bonds, and dividends
declared.

Cost of valuations, inventories, and ap-
praisals of telephone plant made for rate case
purposes, and those taken n compliance with
orders of Federal, State, or other regulatory
authorities. (See also notes B and C to this
account.)

Fees and expenses of directors.
Fees of agents for registrations and trans-

fers of outstanding capital stock.
Franks for use of officers and employees,

cost of printing.
General audit of company's books by audit

company, cost of.
House service furnished for space leased

to others when not specifically reimbursed.
Losses'from foreign exchange. (Note alsom 2.01-7.)

Nom A: The accounting for amortization
of patents carried in account 203 shall be as
provided in account 613.

NoTE B: The cost of valuations, inven-
tories, and appraisals taken, in connection
with the contemplated purchase or sale of
property shall be charged to account 139
pending further disposition.

Nora C: The pay and expenses of officers
and employees performing incidental services
in valuations, inventories, and appraisals

sll be included in the accounts ordinarily
charged with their pay and expenses. (Note
also § 31.6-63.) .

§ 31.676 Telephone franchise require-
ments--Cr This account shall be cred-
ited with amounts charged to account
673, "Telephone franchise requirements,"
for which there is no direct money out-
lay, such as standard rates for telephone
service furnished without charge to mu-
nicipalities in accordance with franchise
requirements.

§ 31.677 Expenses charged construc-
tion-Cr. This account shall be credited
and the appropriate Construction ac-
counts charged with amounts, not pro-
vided for elsewhere, representing the
portion of operating expenses applica-
ble to construction work. (Note also
§ 31.2-22 (b).)

INsTRaucTios roR CLRnne.Accom~s

§ 31.7-70 Purpose of clearing ac-
counts. The clearing accounts (702 -to
707, inclusive) are provided as a me-
diumfor the distribution of certain items
which affect more than one primary
account and which cannot be appropri-
ately allocated as they are incurred.
(Note also § 31.01-2 (d).)

CLIMI G ACcouNTs

§31.702 Vehicle and other works
equipment expense. (a) This account
shall include the expense of operating
vehicle and other work equipment, in-
cluding expenses of garages, shops, tool-
rooms, and stables and the amount of
depreciation charges applicable to the
accounting period for plant classified in

account 264, 'Tehicles and other work
equipment," except equipment of store-
rooms.

(b) This account shall be cleared by
adding to the cost of work performed
such amounts as will distribute the total
expense equitably. (Note also account
602:9.)

(Note § 31.01-8)
Books and periodicals.
Depreciation of vehicle3 and other work

equipment, except equipment of storrcoms.
House service. (Note aloe account 707.)
Insurance (see alo note to account CM3),

including that against lc=cae and damages
to or by vehicles and other work equipment.

License fees for vehicles and for drivcr
Omce supplies.
Overages and shortages In material and

supplies for vehicles and other. work equip-
ment.

Postage, printing, and stationery.
Rent paid for and repairs of rented vehicle3

and other work equipment, gaMgC. ho p,
toolrooms, stables, and other quarters. (Noto
also § 31.2-23.)

Repairs of furniture and oMce equipment,
and cost and repairs of individual Itcm of
small value or ahort life.

Repairs of vehicles and other work equip-
ment, and coast and repairs of individual Items
of small value or short life.

Supplies, such as feed, fuel, Cetalina, oil.
tires, tubes, tire chains, soap. waste, sponge,
measure*, funnels, electric power, etc., used
In the operation of vehicles and other wor:
equipment, garages. shops, teciroon. and
stables.

Supervising ofilcer and their oMce and field
forces, including inspectors. tastcra, garac-
men, and other employees, pay and cxpense
of.

§ 31.704 Supply xpaonse. (a) This ac-
count shall Include the expen-es in-
curred in connection with the purchase,
storage, handling, and distribution of
material and supplies which are not al-
located to other accounts as Incurred;
and the amount of depreciation charges
applicable to the accounting period for
equipment of storerooms.

(b) This account shall be cleared by
adding to the cost-of material and sup-
plies a suitable loading charge which
will distribute the total expense equi-
tably.

(Note 9 31.01-8)
Books and perlodicals.
DeprecIatlon of equipment of storercanru.
Discounts on material, cmh and othcr.

(See also note A to this account.)
House scervice. (Note eko account 707.)
Overages and shortages In material and

supplies which cannot be -1_ased to Mpa-
clflc accounts. (Note also accounts 12" and
702.)

Insurance (sec alo note to account CO).
including that against la:se and damac
to material and supply stock.

Losses due to depreciation, brckzaZe, len'-
age, evaporation, and fire and other caualties
to supply stock not assig'ncd to cpcclc ac-
counts nor distributed through the pricing
of materials nd supplies disburscd.

Ofce supplies.
Postage, printing, and stationery.
Purchasing agents, superintendent, and

supervisors of supplies, mana crs of stores,
storekeepers, clerks, and laborers, pay and
expenses of.

Rent paid for and repairs of rented store-
houses, storerooms, storage yards, and other
quarters. (Note elso § 31.2-23.)

Rcpaimr of furniture nd ofce equipment,
and cost and repairs of Individual items of
small value or ahort life.

Tranportation charge, undistributed.
(See ekeo note B to this account.)

Travelin3 expenses.
N'o A: So far as practicable, cash and

other dicounta on material shall be dzducte-d
in deternling the cat of the particular
material to Which they relate or credited to
the account to which the material i- charged.

ITo= B: Transportation charges on ma-
ter al purchacd shall be, so far as practi-
cable, included a a part of the cost of the
particular material to which they relate.
TWansportatla chargea on material recovered
from plant shall be charged to tha account
to which the cost of removal I- charged.

§ 31.705 Engineerng expenz . (a)
This account shall include the expenes
of the general engineering department.

(b) This account shall be cleared by
apportioning the total expanses to the
appropriate accounts on the basi of
service rendered, as determined by the
time devoted to particular jobs. (Note
also account 602:9.)

mmc
(N~ote § 31.01-8)

BoosM and paricdlcals.
Enginecring ollalzo and employees, pay

and exp.n-ce of.
House service. (Note 2o account 707.)
O1ca supples.
Postage, printing, and stationery.
Rent paid for and repairs of ranted offices.

(N'ote eke g 31.2-23.)
Rcpairs of furniture and oMce equipment,

and cczt and repairs of individual Items of
sml value or short life.

Teals and Instruments of small value or
short life.

Traveling cxpcnse.

No=: E ipnss ncluded in this account,
incurcl in connection with proij=c which
are abandoned, clia be clEared to account
413. (Note eke accaunt 109.)

§ 31.706 Plant su r =szon expense.
(a) This account shall include the ex-
pense of general suparvi ion of the main-
tenance and construction of the plant
where a department of the company's
organimtfon Is charged with both mmn-
tenance and construction.

(b) This account shall be cleared on
the ba.-L of labor supervised except that
chargae for plant engineenng shall li
eared by charges to the approprate ac-

counts on the basis of the time devoted
to particular Jobs. (Note also account
C02:9.)

(Note 9 3=01-8)

E:Z!- and paricdicaLa.
Hoe= crrvsle. (ittc eLo account 707.)
0 ca supplics.
Plant supervis-ng ofcers and their stafs,

including engIncro, o.cc and field forces
chargc with pl,_anning for end csuarintend-
Ing the work of mainteance and plant con-
struction, pay and cxps-a. of. (,:e also
note to this accunt.-

Poctage, printing, nd statianery.
Rent paid for and repalr of rented ozes.
(Note eko § 312-23.)
Repairs of furniture atid office equipment,

and c= t and repairs of individual Items of
emil value or shmt life.

Travellng expances.

Nou The pay and expa nes of foremen in
direct charge of job-, general foremen and
other suprviory employees not engaged in
the general supervi-ion of maintenance. con-
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struction, and plant removals, such as local
plant administrative employees whose duties
are limited as to functions or areas shall be
included in the cost of the work supervised
and not charged to this account.

§ 31.707 House service expense. (a)
This account shall include the expenses
of operating offices and buildings,
whether owned or rented, when such
expenses are not allocated, as they are
incurred, to the operating expense and
other accounts.

(b) This account shall be cleared by
apportioning the entire expense to the
operating expense and other accounts on
the basis of the use made of such prop-
erty.

rXEs

(Note § 31.01-8)
Building superintendents and others en-

gaged In supervising house service opera-
tions, pay and expenses' of.

Cleaning supplies.
Elevator service.
Fuel.
Heat.
Janitor service.
Light.
Office supplies.
Postage, printing, and stationery.
Power. (Note also accounts 604 and 610.)
Refrigeration.
Rent paid for and repairs of rented quar-

ters used in the supervision of general house
service operations, otfier than space used
by janitors and similar employees in fur-
nishing house service for a particular build-
Ing. (Note also § 31.2-23.)

Repairs of furniture and office equipment,
and cost and repairs of Individual items of
small value or short life.

RETIREMENT UNITS

§ 31.8 List of retirement units. The
following list of retirement units shall be
used in connection with the accounting
provided In §§ 31.2-24, 31.2-25, but shall
not be considered as determining the
classification of the telephone plant
involved.

212 Buildings.
A complete building.
An entire roof with or without supporfing

members.
NoTE A. A building of irregular shape hav-

ing 'nore than one roof level may have sev-
eral Isolated roofs, each of which shall be
considered an entire roof. In the case of
buildings to which lateral extensions have
been made, even though having but one roof
level, that part of the roof covering an entire
section built at one time shall be considered
an entire roof.

A complete fire escape.
A complete metal windbw (I. e., box, frame,

and sash).
A boiler, furnace, hot-water heater, or auto-

matic stoker.
A coal or ash-conveying system.
An elevator complete with operating

mechanism.
A gas-burner system.
A house-lighting or power board.
An ol-burn.r system.
An oil tank.
The floor covering for one room.
A motor, generator, engine, turbine, pump,

compressor, ventilating fan, air washer, ele-
vator drum, or similar item of equipment,
with or without associated wiring, control
equipment, etc.

NoTE B: In addition to the above retire-
ment units, material (I. e., portions of build-
ings, equipment, fixtures, etc.) installed and
retired, and the labor and incidental cost9

RULES AND REGULATIONS

involved in connection with work of the fol-
lowing character, shall-be handled through
the telephone plant and depreciation reserve
accounts:

(1) Changes in the type of operation of
elevator systems, e. g., a change from manual
to signal control of cars, from manual to
power operation of doors, from low speed to
high speed, from direct to alternating cur-
rent, from hydraulic to electric operation,
from one type of signaling or dispatching
system to another.

(2) Relocations of toilet rooms, battery
rooms, kitchens, terminal rooms, machine
rooms, transformer vaults, etc.

(3) Structural changes such as: (a) Re-
inforcements of floors, roofs, bearing walls,
footings, and foundations; (b) additions or
relocations of elevator shafts, stairways, fire
exits, and vaults, but excluding switchboard
cable holes and slots; and (c) building al-
terations required for fire protection and
other safety measures.

(4) Changes in the type of electric current
supply, or of ventilating, air conditioning,
or similar systems.

(5) Building enlargements.
(6) Replacements of the following char-

actr-
(a) Replacements of plumbing or heating

pipes (with or without associated valves)
except when necessitated by minor repairs
or minor relocations of fixtures.

(b) Replacements of all or substantially
all of the lighting fixtures (with or without
associated wiring and conduit) in one oper-
ating or equipment room or, in the case of
office space, on one floor of a building.

(c) General replacements (throughout a
building or throughout an entire portion
erected at one time) of items such as supply,
return, or air valves n heating systems; hot
or cold water valves or faucets; plumbing,
heating, or drainage traps.

221 Central office equipment.
Switchboards, desks, and testboards:
Switchboards (i. e., local, toll, dial system

A" cordless "B" call distributing "B" ob-
serving, teletypewriter, etc.) A complete sec-
tion or lower unit.

Desks (I. e., operating, observing, testing,
etc.) A complete section.

Testboards, or test and control boards
(board type)-A complete section.

Testboards, or test and control boards
(rack type)

All the equipment in one bay.
A complete upper unit.
A complete lower unit.
A complete installation of rack frame-

work for one board.
Test panels: A complete panel.
Test cabinets: A cabinet complete with

equipment.
Distributing frames:
Main distributing frames (including wall

'type) A complete installation for one cen-
tral office (in multi-unit offices, for one op-
erating unit).

Intermediate distributing frames: A com-
plete installation for one central office (in
multi-unit offices, for one operating unit).

Mezzanine balconies: A complete instal-
lation for one frame.

Racks:
Relay rack equipment:
A panel or unit complete with equipment.
All the equipment in one bay, exclusive

of any panels or units.
Coil rack equipment: All the equipment

on one shelf.
Message and traffic register rack equip-

ment: All the equipment in one bay.
Iron framework: A complete line of rack

with or without enclosing cabinet or case.
Cable:
All of the cables in one run used for the

same purpose, such as between:
(1) Main frame and intermediate frame

for subscribers' lines.
(2) Main frane and intermediate frame

for outgoing trunk multiple.

(3) Intermediate frame and connector
frame or final frame for subscribers' lines.

(4) Intermediate frame and answering
jacks.

(5) Intermediate frame and switchboard
for outgoing trunk multiple jacks.

(6) Intermediate frame and switchboard
for subscribers' multiple jacl;s.

Iron framework: A complete Installation
of rack for one cable run.

Power equipment:
Frame or rack-mounted equipment:
A panel or shelf complete with equipment,

such as fuses, meters, control equipment,
etc.

Iron framework: A complete line of frame
or rack for one fuse board, one power switch.
board, etc.

A generator, motor, motor generator set,
gas engine, rectifier, ringing machine, har-
monic converter, pole changer, Interrupter,
power filter, or choke coll.

Storage batteries:
A complete battery with or without rack,

cabinet, or counter electric motive force colls,
All positive or all negative plates In an en-

tire battery, 1. e., In all cells of a 24-volt bat-
tery, In all cells of a Morse battQry, etc.

All tanks or all jars of an entire battery.
A complete battery rack or cabinet, stor-

age or dry.
A complete group of bus bars, cable, or

wiring (with or without conduit) such as
between:

Battery and fuse panel.
Power switchboard and machines.
Telephone repeater equipment (including

testing equipment)
A complete floor mounted rack type set.
Relay rack mounted equipment:
A panel or unit complete with equipment.
All the equipment in one bay, exclusive of

any panels or units.
Coil rack mounted equipment: All the

equipment on one shelf.
Iron framework: A complete line of rack.
Carrier equipment (telephone, telegraph,

repeater, and testing equipment)
A complete floor mounted rack type set.
Relay rack mounted equipment:
A panel or unit complete with equipment.
All the equipment In one bay, exclusive of

any panels or units.
A line filter.
A complete test table.
Iron framework: A complete line of rack.
Telegraph equipment (printer and man-

ual)
Telegraph testboards: A complete scotion

or bay,
Duplex, single line telegraph, and polar re-

peaters: A table or bay complete with equip-
ment.

Metallic telegraph repeaters:
A complete floor mounted rack type sot.
A panel or unit complete with equipment,
Voice frequency carrier equipment: A panel

or unit complete with equipment.
Voice frequency carrier battery supply ap-

-paratus:
A complete bay of equipment.
A complete test table.
Iron framework: A complete line of rack.
Telephotograph equipment:
Table-mounted sending or receiving equip.

ment:
A table complete with equipment,
A complete optical system.
A complete mechanical system,
A complete fork box.
A complete amplifier-modulator box.
Rack-mounted sending or receiving equip-

ment:
A panel complete with equipment.
All the equipment in one bay.
Iron framework: A complete line of rack.
Power equipment:
A complete power board.
A complete storage battery.
Photographic equipment:
A copying camera or a copying, enlarging,

and reducing camera, each with or without
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associated stands, illuminators, and copy
boards.

A print machine.
A drying cabinet.
A developing, fixing, and washing tank.
Radio equipment:
Complete transmitter.
Miscellaneous equipment:
A calculagraph, a master clock, or a sac-

ondary clock.
Electrically driven calculagraph and clock

systems: A complete installation.
Mechanical or pneumatic tube ticket dis-

tributing system: A complete installation.
Each complete tool or portable test set the

original cost of which was charged to the
telephone plant account, such as a plug re-
mover and attacher, cam aligning fixture,
multiple bank resetting gage, or shaft
straightening tool, a relay adjusting set, line-
finder set, or wagon-type set.

Each complete item of furniture or other
rmscellaneous equipment, the original cost
of which was charged to the telephone plant
account, such as a desk or table equipped
with central office equipment, an operator's
chair, a complete switchboard platform, an
operator's telephone set cabinet, a rotary file
or directory cabinet, a ticket cabinet or rack,
a tarpaulin with or without cabinet, a port-
able service-observing cabinet, or a holding-
time recorder.

LOud speaker equipment: A complete In-
stallation.

Aisle-lighting equipment: A complete in-
stallation on one floor.

Rolling ladders: A complete Installation
for one side of one frame or rack.

Message and traffic register cabinets: A
cabinet complete with equipment.

Teletypewriter sets: Units specified under
account- 231.

Panel dial system equipment:
A complete equipment frame such as line-

finder frame, line-switch frame, selector
frame, link frame, routine test frame, de-
coder frame, sender, frame, or floor alarm
board.

Pulse-machine equipment: A complete
pulse machine.

PUlse-machine control apparatus: A com-
plete installation controlling a set of pulse
machines.

Step-by-step dial system equipment:
A complete equipment frame, such as a

line-finder frame, line-switch frame, selector
frame, connector frame, or repeater frame.

Key-indicator equipment or key-pulsing
equipment:

A complete equipment frame, such as a
link or sender frame.

NoTE: When work of the following char-
acter is performed as a special job in a cen-
tral office or at a multiple or dial private
branch exchange for the purpose of improv-
Ing or changing the type of the equipment,
the material installed and retired and the
labor and incidental costs involved shall be
handled through the telephone plant and de-
preciation reserve accounts.

(1) Conversions of one or more switch-
board positions, or dial-system frames, from
one type to another, such as from sub-
scribers' to toll, subscribers to rural, inward
tool to combined line a-ad recording, mnual
B to call indicator B, or from panel B switch-
board incoming frame to interoffice incom-
ing frame.

(2) Conversions of circuits from one type
to another, such as conversiorrs of cord cir-
cuits from two-party ringing to four-party
selective ringing, semi-selective ringing' to
selective ringing, or from manual recall to
flashing recall, and conversions of panel-
sender circuits from noncoin to coin and
from two digit to three digit.

(3) Replacements of items of one type
with items of a different type for such rea-
sons as Improving signaling or transmission
characteristics, changing operating-methods
or increasing capacity of the office, e. g..
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(a) Replacements of all the relays or re-
peating coils of ono type in a central cico
with relays or coils of an Improved typo for
the purpose of Improving the signaling or
transmission characteristics.

(b) Replacements of itemn of cqulpment
in dial offices because of a change in the
method of operation to multiple registration.

(c) Replacements of items of power equip-
ment because of a change In power purchased
from direct current to alternating current.

(d) Modifications of the trunl: and cord
circuits of multiple manual private branch
exchange boards neces.tatcd by a cut-over
of a- central office district to dial operation.

(e) Replacements of protcctors of one rio
with protectors of a emaller size on a main
distributing frame co that more protectors
may be installed in the came space.

(f) Replacements of 20 pair terminal strip
on a main distributing frame with E0 pair
strips to increase the capacity of the frame.

(g) Replacement of Jack &trips having 10
jacks per strip with strlp3 having 20 jacks
per strip to increase the capacity of a switch
board.

(h) Replacement of keys of one type with
keys of a different type to permit more keys
to be placed in the same position.

231 Station apparatus.
A complete station.
A desk stand, with or without transmitter,

receiver, or dial.
A hand cet (L e., transmitter, receiver. and

handle).
A hand et mounting, with or without dial.
A wall ret, with or without transmitter,

receiver, or dial.
A bell box. or other subscriber ct, such as

extension bell, signal horh, etc.
A coin collector, with or without transmit-

ter, receiver, or dial.
A complete apparatus cabinet.
A complete key cabinet or key box.
An intercommunicating system key.

Nozc: The original cost I- ralvage of the
following items of station apparatus not dcs-
Ignated retirement units shall be charged to
the depreciation reserve account when lest,
destroyed,.junked, or otherwise disposed of:

A hand-set handle.
A transmitter.
A recel'er.
A dial.
A dial mounting.
A switching key (individually mounted

type).
Teletypewriter equipment:
A complete station.
A printer or teletypewriter.
A printer or teletypewriter table or stand.
A base (printer or reperforator).
A cover (printer or reperforator).
A printer unit or typing unit.
A keyboard unit.
A distributor unit.
A transmitter unit.
A perforator unit.
A reperforator unit.
A relay box with equipment.
A motor or motor unit (excluding the

motor of a motor generator cet).
A motor generator cet.
A rectifier unit.
A loop switchboard.
A station eignaling set.
Manual telegraph equipment:
A complete station.
A loop switchboard.
Program supply and public addrcs equip-

ment:
A microphone tranumitter.
A microphone transmitter mounting.
An amplifier.
A loud-spealing receiver.
A horn.
An observer's telephone cot.
A complete dynamotor, motor generator,

rectifier, or storage battery.
A complete control cabinet, resstor cabi-

net, or junction box.
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A b3ftry cabinet.
Rack mounted equipment:
All the equipment in one bay.
A panel complete with equipment.
Iron framewor--a complete line of rack,
Portable equipment-A complete item of

portable equipment, with or without the
carrying cae (e. g.. an amplifier, a trans-
rnitter mixing panel, an oscillator or an
equall=s).

Radio receiving cats and equipment ezoa-
clatcd therewth-A com plete installation.

232 Station installatfonrs. (Note § 31.2-25
(b).)

233 Drop and bloc,: wires. (Note §31,2-25
(b) and account C05.)

234 Pri'atc brancd. exchanrge.
A complete cord[ls or nonmultilple switch-

board, with or without local storage batteries
or cables cissified as P. B. M. equipment.

An apparatus cabinet as used with certain
nonmuItiple bards.

A complete ccction of an order-receiving
table.

An order turret (not including the turrets
fcrminG part of an order-receiving table).

An attendant's cabinet complete with
equipment.

A coda -ding _-ct or code call unit.
A complete teletype switchboard.
An operator's chair.
Multiple private branch exchange equip-

ment and private dial system equipment (ex-
cept as provided belo): Units specified un-
der account 221, "Centrol office equipment."

An equipment cabinet complete with bat-
teries and switchlng equipment mounted
therein, as generally u-ad with a dial sy3z
tem installation of small capacity.

Local storago battery plants of the type
used to carve sevaral nanmultiple boards
or of the type ued with certain small multi-
ple P. B. Y. InstalLations-An entire battery
with cr without cabinet or control appa-atus.

Local automatic pawer plnts. of the type
uscd to serve a small dial or a small multiple
P. B. X..

A control cabinet, with or rthout chzrg-
tg or ringing equipment

An entire battery. with or without cabinet
or counter -. . P. cells.

235 Booths and sip-cfl fttfngs. (See
I1312M5.)

A booth compartment, with or without
special flttlngs or a-o ted furniture and
fixtures such as chairs, directory racks, direc-
tory tabe, and counters.

An attendant's desk including equIpment
-

or a witchboard.
241 Pole lines. (See § 31.211.)
A pole (I. e line pole. br.ace pole, guy

ctub, or pole forming part ot A or H fixture).
a pole stub, or a polo butt, dth or without
asocated anchors, guys, steps. etc.

A crossarm (L e.. a wclen crczsarm, guard
arm, or cable rcssrm. Including extension
arn), with or without as-ociated braces and
other hardware.

A p cial fixture (I. e, a bridge fixture, a
tower or other special river-cro-ing or long-
span fixture), with or without "eclated
anchors, guys, etc.

242:1 Aerial cable. (See 2 81.242:1.)
2412:2 Undervoiqnd cable. (See § 31.212:

2.)
242:3 Buried cable. (See §31.242:3.)
242:4 Submarine cable. (See § 31.242:4.)
A span of cable, with or without associated

suspension strand, clamps, rinp, etc. (The
term "a span" shall include a length of cable
from a Y spllce not located at a pole to a.
pole or building.)

A rcction or run Bf cable, with or with-
out as ciated elements and parts, as fol-
lows:

(1) Between a manhole, handhole, or
rervice box and a pole, building, fence, wral,
or the junction with houze cable.

(2) Between manholes, handholes, or se.r7-
fee bozcs or between an cffice cable vault
and an offce manhole.
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(3) Between a cable vault or an office man-
hole and the junction with the main frame
terminating cables.

(4) A section of buried cable 300 feet or
more in length, or a section of buried cable
between manholes, splicing boxes, or ped-
estals.

(5) All of a continuous run of one size of
house cable. ("All of a continuous run of
one size" means a section between splices
other than straight splices.)

(6) All of a continuous run of one size of
block cable, L e., cable attached to build-
Ings, walls, or fences. ("All of a continu-
ous run of one size" means a section between
splices other than straight splices.)

(7) All of a submarine cable f6r one cross-
ing; or a section of submarine cable 300 feet
or more in length.

(8) A section of underground dip cable
between poles and/or buildings, or the ap-
propriate units listed above.

Any length of cable which is a continua-
tion of a unit of cable and is replaced with
such unit.

Any length of cable connected with but not
a part of a terminal, or a case of equipment
such as loading coils when replaced with the
terminal or case of equipment.

Wain frame terminating cables (generally
silk and cotton insulated) All the cables
Including forms used for terminating one
outside cable.

A complete cable terminal, protected or
unprotected, with or without associated bal-
cony, pole seat, pedestal, etc.

A pressure contactor terminal, with or
without contactor.

,A house cable terminating frame.
A submarine cable hut or house.
A submarine cable anchorage.
A submarine cable terminating frame.
A fuse pot.
A case of equipment such as loading coils,

building-out condensers, carrier line filters,
or auto-transformers.

243. Aerial wire. (See § 31.243.)
Two continuous spans or more of one wire,

with or without associated insulators, trans-
position brackets, etc.

A case of equipment such as loading coils.
building-out condensers, carrier line filters,
or auto-transformers.

An antenna, complete with or without sup-
ports.

244 Underground conduit. (See § 31.244.)
A section of conduit-
(1) Between two manholes, handholes, or

gervice boxes.
(2) Between a manhole, handhole, or serv-

Ice box and a pole or building.
(3) Between a central office cable vault and

an office manhole.
(4) Underground dips--between two poles;

between a pole and a building; between two
buildings; or units (1) and (2) above.

A manhole, handhole, or service box.

NOTE: When a manhole is reconstructed,
1. e., enlarged or changed in design, the in-
vestment representing portions of the man-
hole removed, whether or not replaced,
should be written off to the depreciationl
reserve account.

261 Furniture and office -quipment. (See
§ 31.261.)

Each complete.item of furniture or equip-
ment, the original cost ' of which was
charged to the telephone plant account,
such as:

A desk, chair, table, piano, davenport, type-
writer, computing machine; a section of
bookcase, filing cabinet, shelving, bins, or
counter; a rug, a carpet, or other floor cover-
Ing for one room.

264 Vehicles and other work equipment.
(See § 31.264.)

Each complete item of equipment, the orig-
inal cost of which was charged to the tele-
phone plant account, such as:

A passenger automobile or truck with or
without body; a tractor; a pole Jack, splicer's

tent or extension ladder; a pole derrick, power
winch, earth boring machine, or trailer; a
portable test set; a wire measuring machine.

APPENDx A

TELEPHONE ACCOUNTING BULLETI NO. 1; INTER-
PRETATIONS OF THE ACCOUNTING REQUIRE-
LIENTS CONTAINED 11 THE UNIFORM SYSTEMS
OF ACCOUNTS FOR TELEPHONE COMPANIES
(CLASSES A, B, AND C) PRESCRIBED BY THE

FEDERAL COMMUNICATIONS COMMISSION, SEP-
TEMBER 8, 1942 (REVISED TO WAY 12, 1948)

NOTE: The date appearing herein opposite
the number of each case is the date of issu-
ance of the Telephone Accounting Circular
in which the case originally appeared.

Case I

_- DEcnssE 11, 1935.
Question: Wha will be the status, after

December 31, 1935, of the accounting regula-
tions relating to the break-down of the de-
preciation reserve account into component
parts corresponding to the primary telephone
plant accounts?

Answer: All provisions of the uniform sys,
tem of accounts for telephone companies
promulgated under Telephone Division Or-
der No. 7-C, of June 19, 1935, including those
relating to the break-down of the deprecia-
tion account, will become effective on Janu-
ary 1, 1936.' Particular attention is directed
to the pertinent provisions of paragraph (c)
of account 171, "Depreciation reserve."

Carriers shall break down the balance of
their respective depreciation reserves (ac-
count 171, "Depreciation reserve") in such
manner as to- show the amounts embraced
therein in accordance with the historical de-
velopment of such reserves with respect to
each depreciable plant account, and shall
report such break-down in the appropriate
schedules of the annual reports to the Com-
mission.

Case 2

OCTOBER 14,1936.
Question: What is the appropriate account-

ing with respect to-taxes imposed under the
Social Security Act and similar State stat-
utes?

Answer: Amounts of such taxes, or accruals
prior to payment, may represent taxes for
which the company is liable on its own be-
half as an employer or amounts for which
it is liable on behalf of its employees.

The amounts of* accruals for which the
company is liable on its own behalf should
be charged to account 305, "Operating
taxes,"

2 
to the telephone plant accounts

(§312-22 (b) (8)),3 and to account 322,
"Miscellaneous taxes," 

4 
as appropriate, so as

to apportion the total tax equitably among
the costs of rendering public utility service,
of construction of telephone plant, and of
other operations of the company. The
amounts charged to the foregoing accounts
should be credited to account 166, "Taxes
accrued." I The amounts of payments to the
United States Treasury or other governmental
agency should be charged to account 166.5

The amounts deducted from the pay of
employees for which the company is liable
on behalf of its employees should be segre-
gated in appropriate accounts classified un-
der account 159:2, "Other accounts payable." .

IBut see Telephone Division Order No. 7-Dl,
of January 6, 1937; extending the effective
date to January 1, 1937.

2
For class 0 companies: Account 5400,

"Operating taxes."
3Fbr class C companies: § 33.32 (b) (8).
'For class C companies: Account 7000,

"Miscellaneous taxes."
'For class C companies: Account 2400, "Ac-

crued liabilities."
'For class C companies: Account 2320,

"Accounts payable." (Second subdivision
prescribed by paragraph (b).)

The amounts of payments to the United
States Treasury or other governmental agency
should be charged to account 150:2,'

Nothing contained in this accounting rul-
ing shall be construed as committal of the
future action or policy of the Commission
with respect to accounting or other treat-
ment of accruals, payments, and funds un-
der voluntary ot private plans for provident
relief or pensions.

Case 3
M c 13, 1D30,

Question: "Straight-line method" of ac-
counting for depreciation, as defined in the
uniform system of accounts for class C tele-
phone companies (§ 33.65 (b)) differs from
the definition in the uniform system of ac-
counts or class A and class B telephone com-
panies (§ 31.01-3 (if)) In that the expression
"as nearly as may be" is omitted from the
former. Shall the instruction for class 0
companies be more strictly construed because
the expression "as nearly as may be" is not
included in the instruction?

Answer: No. § 33.65 (b) shall be construed
as having the same meaning as § 31.01-3 (ff).

The use of the expression "as nearly as
may be" indicates cognizance of the Impos-
sibility of making perfect estimates of serv-
ice lives and net salvage values. It Is not
intended that the periodic accounting by
telephone companies for depreciation shall
vary arbitrarily or by reason of fluctuations
in gross or net operating revenues or the
economic fortunes of the business,

Case 4

MAncs 13, 1930,
Question: What account shall be credited

with amounts of interest which have ac-
crued on advances from affiliated companies
when such advances are classified As long.
term debt?

Answer: Amounts of such interest are in.
cludible in account 167, "Unmatured inter-
est, dividends, and rents accrued," I until the
interest becomes payable, at which time such
amounts are includible in account 150:1,
"Accounts payable to affiliated dompanieo," I
except that the amount of such interest pay-
able as is not subject to current settlement
shall be included In account 156, "Advances
from affiliated companies."'

Case 5
MARCH 13, 1030.

Question: How shall class C telephone com-
panies account for the cost of installation
of the various classes of Items of which the
"material" cost is includible in account 1031,
"Station equipment"?

Answer: The cost of installing Items of
"station apparatus" shall be Included in ac-
count 1032, "Station wiring," The installa-
tion cost of "private branch exchanges,
booths, and special fittings, and other ap-
paratus not Includible in account 1021, 'Cen-
tral office equipment'," shall be included in
account 1031.

Case 6-R-1 (Cancels Case r)

JULY 13, 1030,
Question: What is the correct interpreta-

tion of § 31.2-21 -and its related regulations
in Part 31 (Uniform System of Accounts for
Class A and Class B Telephone Companies)
of the Commission's Rules and Regulations
concerlng the acquisition of "a substan-
tially complete telephone system, exchange,
or toll line"?

7 For class C companies: Account 2400,
"Accrued liabilities."

'For class C companies: Account 2320,
"Accounts payable." (First subdivision pre-
scribed by paragraph (b).)

oFor class C companies: Account 2250,
111.c" ances from affiliated companies,"

2892
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Answer: 0 Paragraphs (a) and (b) as used
in §312-21, of the effective system of ac-
counts for telephone companies, the former
of which paragraphs includes the expression,
"- substantially complete telephone system,
exchange, or toll line" shall be interpreted
to mean that all telephone plant acquired
from predecessors shell be accounted for in
accordance -with the provisions of those par-
agraphs of the instruction -unless the prop-
erty acquired (a) comprised only u few poles
or relatively unimportant units of property
not to be used in the assemblage of which
they were formerly a part, (b) was not sub-
stantial in quantity, and (c) was acquired at
small cost. .n the event that the acquisition
involved only a few poles or relatively unim-
portant items of property acquired separately
and at a small cost, the accounting therefor
shall be as provided in paragraph (4) of
that section except that if the property vs
acquired with-the telephone traffic associated
therewith, the accounting therefor shall be
in accordance with paragraphs (a) and (b) of
§ 31.2-21.

Such acquisitions as the following (sub-
Jest to -the exceptions noted in the para-
graph next above) shall be accounted for as
-a substantially complete telephone System,
exchange, or toll line",

(a) A line -of poles, with or without cross-
arms or oether attachments and without Vire,
cable, or any other class of associated plant.

(b) Aline of conduit, without cable or any
other class of associated plant.

(c) Arun of cable, without conduits, poles,
or any other s of associated plant.

(d) A run of one or more open wires, with-
out poles, crosarms, or any other class of
associated plant.

(e) An extensive section of right-of-way,
without poles, conduit, wire, cable, or any.
other class of assoclated plant.

.(f) A general office building, other princi-
pal buildings, or group of such buildings,
without other classes of associated plant.

(g) Extensive parcels of unimproved land
or land upon which buildings such as Indi-
cated In paragraph (f) above are situated.

(h) All the central office equipment, sta-
tion apparatus, station installations, drop
and block wires, private branch exchanges,
booths and special -fittlngs, furniture and of-
fee equipment, or vehicles and other work
equipment situated in or utilized in a single
exchange area, central ofee area, or other
extensive area, without additional classes of
associated plant.

(i) All that portion of any of the foregoing
Items which constitutes toll facilities as dis-
tinguished from exchange faclities, or vice
versa, or which constitutes long-lines toll
facilities as distinguished from more lccl-
ized tol facilities or vice versa.

NoTE: It is recognized, however, that even
under the foregoing rules of guidance it Is
sometimes difcult to male all the minor
segregations contemplated. Accordingly, an
acquisition without traffic from a nonafl-
ate is not required tojba accounted for as an
acquisition of a substantially complete tele-
phone system, exchange, or toll line if the
cost of acquisition is less than $5,000 in the
case of a class A company or less than $1.000
in the case of a class B company. (This note
was adopted bythe Commission June 20,1944,
to become effective immediately.)

Case 7
JULY 13,,1939.

Question: Shall the acquisition of (a) an
undivided or other type of interest In, or (b)
an entire interest in a portion of, any part
of a telephone plant be accounted for as "a
substantially complete telephone system, ex-

I For class C companies: This answer Is
deemed pertinent to the expression "a sub-
stantially complete operating unit or sys-
tem," appearing in § 33.32, "Telephone plant
acquired."

change, or toll line" when such pmt, if en-
tirely owned or acquircd by the accoJ;ting
company, would be so considercd?

Answer: " Yes.

Case 8 JULY 13, 1933.

Mhe Commhsson on April 24. 19-15, deleted
case 8, effcctive January 1, 194.

Case 9-2r-1
YnaUAav 1, 1940.

Question: The u:e, esper illy in rural ccc-
tions, of two or more conductor rubb=r in-
sulated wire buried In the Zround wlth or
without conduit or other protection insctad
of overhead =I=re and lso Its 2150 for under-
ground dips under railroad-,. etc., either with
or without conduit pipc, raie a que-tion es
to the appropriate accounting theref r to
conform with providons of the effcctive uni-
form system of accounts for telephone coa-
panics. It is necess-arhenthis ru bercov-
ered wiro Is burled In the ground that a
separate ground wir bo bur ed with it or
that the rubber Insulated vire itcelf ba cov-
ered with a metallic brad to cerve the pur-
pose of the ground wire. To what account
should the cost of such plant be charGcd?

Answer: With rcspct to both the basic
structure and the conductor cerving EI a
ground (except when, constituting under-
ground dips, which may be viewed as a vir-
tual part df the adjoining conductor struc-
ture), the cast shnll be Included In account
242:3. "Buried cable'," unless protected by
a structure reusable in place for other cable,
In which event the cost of these wires shall
be included in account 2-12:2, "Undcrground
cable," 1 and the cast of the protective struc-
ture rhall be included in account 244, "Un-
derground conduit'" (me account 2-4. note
A). (The foregoing does not apply to drop
wires, even if buried, extending from the
point of connection with the general over-
head or underground system to the sub-
sctibers' premise-s--ee account 233, 'Drop
and block wth'"=.

Case 10

Aus-ur 10, 2939.
STAE.nT Or YS-CT

Amounts included In account 100:4, 'Tele-
phone plant acquisition adjustment" 0 sub-
divided as provided in the text of the ac-
count, may include the following:

(a) Debit amounts with respect to one or
more transactions which In the opinion of
the carrier should be charged to surplus.

(b) Credit amounts with respect to other
transactions than those reflected in the debit
amounts mentioned in the prcceding cub-
paragraph, or of a different character, which
have not been submitted to the Commlssion
for Its consideration.

Question: May all or any of such credit
amounts be netted with all or any of such
debit amounts and the resulting debit
amount charged to surplus or amortizcd,
without further direction or approval, as
provtided in subparagraph (1) of paraaph
(c) in account 100:4?=

Answer: No. Only amounts mentioned In
subparagraph (a), aforementioned, may be
treated as provided in subpara.,raph (1) of
131.100:4 (c). Amounts of the character re-
ferred to in subparagraph1 (b) of the "state-
ment of facts" shall be submitted to the
Commission as required by subparagraph (2)
of § 31.100:4 (c) u

= For class 0 companies: Not applicable to
class 0 companies as one account includes
the cost of all of the types of property in-
volVed.

3For class 0 companies: Account 1032,
"Station wiring."

'3 For class 0 companes: Account 1230,
"Plant adjustments."

CC 11
AM- is, M1933.

=zT=v. O' PI±CrS

The A Company haz under consideration
(In 1933) the takng over of the physical
propsrtiss of the B Company and the C
Company (wholly owned subsidiaries), and
op=lng them directly as a part of Its o=
proparty. The A Company in 1933 acquired
sultantially all of the outstanding comon
capital stock of the B Company, which com-
pany then held more than 93 percent of the
common stc-- of the C Company. In 123
the B Company's holdings of tbe C Com-
pany's common stock were sold to the A Com-
pany for the amount this stock cost the B
Company. Both subsidiares for somE time
have keen operated as a part of the A group,
having common cicers. Their accounts hav
also been under close supervision of the
A Company.

Although the A Company acquired only
the B Company's capital stock in 1933, and in
1930 acquired only the C Company's capital
stock, the year 1933 is, for accounting pur-
p , taken as the date when the B Com-
pany, as w ell as the C Company, became part
of the A group of properties.

Baced upon the:- facts, and if the account-
ina company be held respansble for the ver-
ity of all amounts use1. is the accounting
procedure hereinafter outlined satlsfactory2

Question (a): May the cost to the merg-
ing company (A), at the time of the merger,
of the total net as ets ta'" over be dater-
mined by adding to the amount which the
A Company paid for the B and C Companies'
common stocks the amount of the now out-
standlIng invlstmnt advances made by it to
the- subsidlares, and deducting from this
total the decre-a in zurplus suffered by
Companies B and C since 1933?

Anser (a). Yc, for B Company. C Com-
pany's surplus should be adjusted to reflect
its surplus at date of acquisition of C Com-
pany by B Company.

Qu-stion (b): Should the decreae In sur-
plus of the-two subsidiary companies since
the respective dates of acquiition be charged
directly aaln t the surplus account of the
A Company?

Answer (b) Yes.
Question (c). May the cost of telephone

plant acquired from the subsidines be de-
termined by deducting from the adjus-ted
co.t (computed as indicated in question (a))
of the total net a=ets of the subsidiaries the
amounts reprecanting the cost of net asets
acquired other than telephone plant or by
adding to such adjusted cost the amount
representing the net liabilities as-sumed, ex-
clusive of telephone plant, as appropziate?

Answer (c). Yes, provided that full. ex-
planation is furn -hed together with com-
plete details concerning any estimates or
allocations of amoats repressntin.- co of
net a=ets acquired or amount of net labili-
ties s-umed.

Question (d) My the cost of telephone
plant taken over, determined in conformity
with the procedure outlined in question (c),
be charged to account 276, "Telephone plant
acquired 

1'
Ans-wer (d) Yes.
Question (a) May the amounts camried

in the deprec tion reserve accounts of the
B and C Companled be considered for the
purpe-o of these mergers as the "reserve re-
quirements" referred to in § 31.2-21 (b) (2) 1'
of the effective syatem of accounts, and
charged and credited, respectively, to account

'1For class r companles: Account 16-76,
"Telephone plant acquired."

23For class C companies: "No section ex-
actly comparable but see § 33.32 (b), * 0
distributed to the telephone plant and other
appropriate accounts 0* 0 -

2q3
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27614 and account 171, "Depreciation re-
serve,"10 of A Company?

Answer (e) Yes, subject to the proviso
that responsibility for the accuracy of the
amounts rests with the accounting company,
and that if subsequently by further investi-
gation and' analysis, or otherwise, different
amounts are determined as the correct "re-
serve requirement" applicable to the plant
acquired, appropriate adjustment- shall be
made.

Question (f) Should the "original cost
" a
7

of the telephone plant be credited to ac-
count 276 It and charged to the appropriate
plant accounts (100:1, "Telephone plant in
service,"" 100:2, "Telephone plant under
construction," 21 and 100:3, "Property held for
future telephone use") ," and the amount
then remaining in account 276 cleared to ac-
count 100:4, "Telephone. plant acquisition
adjustment," 0) of the A Company?

Answer (f) Yes.

Case 12

FEBRUARY 10, 1941.

STATMENT OF FACTS

A company formerly had outstanding
3,700 shares of 7 percent cumulative pre-
ferred stock (par value, $50 per share), which
was callable at a premium of $2.50 per share.
The company issued 3,700 shares of 6 per-
cent cumulative preferred stock (par value,
$50 per share), callable at a premium of $2.50
per share.

The greater portion of the new stock was
issued In exchange for the old stock on a
share-for-share basis. The remainder of the
new stock was sold for cash at $52.50 per
share, and the cash proceeds were devoted to
reacquisition of the remainder of the old
stock at $52.50 per share.

Question (a) Should the new stock which
was issued in exchange for the old stock on
a share-for-share basis be accounted for as
though there had been no premium paid on
the old stock and no premium received from
the sale of the new stock, or should premiums
n both instances be accounted for?
.Answer (a) To the extent that the new

stock was exchanged on a share-for-share
basis for the old stock the appropriate
amount included In one subaccount of ac-
count 150, "Capital stock" 2 (7 percent pre-
ferred), should be transferred to another
subaccount of account 160, "Capital stock"
(6 percent preferred), for the reason that no
call premium was paid on the shares of 7
percent preferred stock exchanged and no
premium was received on the shares of 6
percent preferred stock issued in exchange
therefor.

Question (b) Would it be proper, under
the existing circumstances, to offset the pre-
mium paid on the old stock reacquired for
cash against the premium received on the
new stock sold for cash?

Answer (b) No. The premium of $2.50
per share received on the new stock sold for
cash should be credited to account 152,
"Premium on capital stock." 22 The call pre-
mium paid on those shares of 7 percent pre-

ItFor class C companies: Account 1076,
"Telephone plant acquired."
'*For class C companies: Account 2600,

"Depreciation reserve."
17For class C companies: See §.33.32 (a),
* * amount paid for the prop-

erty, * *
"For class C companies: Account 1000,

"Telephone plant."
"2For class 0 companies: Account 1100,

"Telephone plant under construction."
" For class C companies: Account 1200,

"Plant adjustments,"
2'For class C companies: Account 2100,

"Capital stock."
2For class C companies: Account 2150,

"Premium on capital stock."

ferred stock that were redeemed should be
accounted for as provided in § 31.1-14 (e).P

Case 13

FEBRUARY 10, 1941.
Question: Several companies which have

refunded bond issues have had substantial
tax savings in the year in which the refund-
ing occurred, because the unamortized debt
discount and expense and the call premium
associated with the refunded securities are
permitted as income tax deductions during
the year in which the securities are redeemed.
Instead-of showing in the tax account only
the actual taxes paid or accrued, the com-
panies in question have also included therein
the amount of the tax savings due to the
refunding operation, with an offsetting credit,
usually to account 135, "Discount on long-
term debt." 21 Is this permissible?

Answer: No. Account 305, "Operating
taxes," " should include provision for actual
taxes only, and the account should not be
Increased by the amount which would have
been paid had the refunding transaction not
occurred. In other words, there was an
actual saving in taxes, and this saving should
be reflected in the income statement because
It is a fact.

Case 14

FEBRUARY 10; 1941.
Question. What should be the accodut lg

by a telephone company to record the trand-
actions under an agreement whereby an elec-
tric utility conveys to the telephone company
title to a pole line, agrees thereafter to pay
one-half of the cost of any poles installed
therein as replacements, and receives as con-
sideration the right to use the poles in this
line?

Answer: The telephone company should
debit to account 241, 'ole lines," - the origi-
nal cost (estimated If not known). of the
poles acquired from the electric utility, with
concurrent credits to account 171, "Deprecia-
tion reserve," 2 for the accrued depreciation,
and to account 174, "Other deferred cred-
its," 3 for the difference. The latter credit
should be spread over the estimated remain-
ing service life of the pole line by debits
to account 174 and 'concurrent credits to
account 524, "Rent revenues.""

Subsequent amounts received from the
electric utility In part payment for the poles
installed in replacement should be credited
to account 524 as received.

Case 15

FEBRUARY 10, 1941.
Question: What is the proper accounting

for the pay of employees of telephone com-
panies that is continued while the employees
are in the military service or in other gov-
ernmental service originating through the
national emergency?

Answer: The pay of employees of telephone
companies that is continued while the em-
ployees are in the military service or In other
governmental service originating through the
national emergency shall be charged to a
separate subaccount under account 672; "Re-
lief and pensions." "

"For class C companies: § 33.21 (h) of
this chapter.

21For class C companies: .Account 1880,
"Unamortized debt discount and expense."

=For class C companies: Account 5400,
"Operating taxes."

"For class C companies: Account 1045,
"Poles, conduit, cable, and wire."

"For class C companies: Account -2600,
'Deprecation reserve."

"For class C companies: Account 2590,
"Other deferred credits."

23For class C companies: Account 3060,
"Miscellaneous operating revenues."

"For class C companies: Account 4190,
"Other operation expenses," item 15, appro-
priately subdivided.

Case 16
JULY 22, 1042.

The Commission on April 24, 1046, deleted
Case 16, effective January 1, 1940,

Case 17
JA AuA 2, 1943,

Question: What Is the proper accounting
under the Uniform System of Accounts for
golf club dues, social club dues, service club
dues (Rotary, Kiwanis, etc.), "house charges,"
entertainment of employees and of, mem-
bers of employees' families and others and
items of a similar nature?

Answer: Such expenditures are chargeable
to account 323, "Miscellaneous income
charges." 21 They are not to be chargcd to
operating expenses of the company. This
interpretation applies whether the expendi-
tures are made directly by the. operating
company, indirectly through payments to
an associated company, or are In the form
of reimbursements to officers or other em-
ployees, or by any other direct or indirect
means.

NOT: A. Membership fees and dues in bona
fide trade, technical, and professional asso-
ciations are chargeable to the account ap-
ptopriate for expenses incurred for the direct
benefit of a particular department, or to
account 675, "Other expenses," 2 If the botie-
fit is of a general character.

NoTE B: Only the reasonable expenses of
bona fide educational and recreational ad-
tivitles conducted for the benefit of em-
ployees of the company are chargeable to
the accounts appropriate for expenses in-
curred for the direct benefit of the several
departments of the company, or to account
675 If of a general character.

Case 18

JuNE 21, 1944.
Question: Under arrangements with other

parties the company agrees to the construc-
tion, changes In the location of or removal
of telephone plant to meet the desires or
others. As a consideration the company re-
ceives reimbursement for all or a portion of
its cost of the work or receives title to cer-
tain plant which the other party furnishes
in connection with the work. What should
be the accounting for the reimbursement or
plant received under such arrangement?

Answer: The cost of plant retired in con-
nection with such transactions should be
accounted for In accordance with the rules
applicable thereto. The cost of now plant
should be included in the appropriate plant
accounts at actual cost of construction. The
amount of any reimbursement recovered by
the company shall, unless the arrangement
provides otherwise, be applied In the follow-
ing order: first, against any maintenance
expenses incurred in the work, second,
against any net charges made against the
depreciation reserve for plant retired in ex-
cess to the depreciation provided and, third,
against the plant accounts charged with the
cost of construction.

Case 19
JULY 14, 1044.

Question: What accounts should be
charged with duplicate interest in refunding
transactions?

Answer: Duplicate *Interest should be
charged to the appropriate interest account
as a deduction from current income unless
permission to defer the amount Is obtained
from the Commission.

'1For class C companies: Account 7100,
"Other miscellaneous deductions from in-
come."

82For class C companies: Accoun 4100,
"Other operation expenses."
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Case 20

AuUST 16, 1944.
Question: Company A owns a section of

outside plant for which it has no further
use (e. g., because of rerouting the line or
because of substitution of underground con-
struction) and which becomes available for
use of Company B. Company B has use for
only a. portion of the full capacity of the
line or in case of jointly owned plant for
only a portion of the full capacity of Com-
pany A's interest. Company B agrees to
purchase the portion of A's interest for which
it has use. Any of the remaining portion
of the plant not removed by Company A is
abandoned and the title thereto goes to
Company B without cost. What should be
the accounting by Company B?

Answer: Company B shall record the total
units so acquired in its continuing property
record and account for the proportionate
interest actually purchased on the basis of
the original cost of that interest and reserve
requirements applicable thereto in accord-
ance with section 31.2-21 of the system of
accounts.

Case 21
JULm 17, 1946.

Question: When capital stock is sold at
a premium, is it permissible to credit ac-
count 152, '"remium on capital stock," S
with the net premium, that Is, the premium
realized from purchasers of the stock minus
expenses otherwise includible in account
134:2, "Capital stock expense"? 21

Answer: Account 152, '"remium on capi-
tal stock," 3 account 134:1, "Discount on
capital stock,"=-and the respective capital
stock accounts are intended to include the
amounts received from purchasers of capital
stock, but not expenses of issuing and sell-
lag the stock. For each class and series of
capital stock there should be recorded sepa-
rately in the prescribed accounts the par
or stated value of the stack, discount or
premium, and the expenses incurred in con-
nection with the issuance and sale of the
stock. Should a carrier desire to write off
or amortize amounts recorded in account
134:2, "Capital stock expense."' the charge
is required to be made to account 413, '"M-
cellaneous debits to earned surplus.":

Case 22

JuLY 17, 1946.

Question: What is the proper account to
be charged with non-promotional advertis-
Ing of the- type sometimes referred to as
institutional advertising or as goodwill ad-
vertlsmg, the purpose of which is to foster
and maintain public goodwill rather than
for any immediate and direct promotion -of
sales of service to subscribers?

Answer: Such advertising should be
charged to account 642, "Advertising"-
however, account 323, "M scellaneous income
charges," - should be charged with the cost
of any advertising for the purpose of in-
fluencing public opinion as to the election
of public officers, referenda, proposed legis-
lation, proposed ordinances, repeal or exist-
ing laws or ordinances, approval or revoca-

-=For class C companies: Account 2150,
'Tremium on capital stock."

3
'For-class C companies: Account 1860,

"Capltal..stock expense."
3'For class C companies: Account 1850,

"Discount on capital stock."
=For class C companies: Account 2900,

"'Surplus."
=For class C companies: Account 4190,

"Other operation expenses."
wFor class C companies: Account 7100,

"'Other miscellaneous deductions from in-
come."
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tion of franchises; for the purpca of in-
fluencing decisions of public officer; or hav-
ing any direct or Indirect relationship to
political matters.

Case 23
JuLY 17. 1916.

srAT&T==; Or FAC3

In probably all Jurisdictions, upon the or-
ganization of a corporation. specified fees
must be paid. These fees are measured In
different ways, the method pertinent to the
present inquiry being the amount of au-
thorized stock. In this particular jurisdic-
tion, if several corporations merge or con-
solidate, then the amount of the fecs pay-
able by the resulting corporation L the dif-
ference between that calculated on the en-
tire authorized stock of the rcsulting cor-
poration after the merger and that which
was paid previously by the parties to the
merger or consolidation. If additional st.ck
is authorized at any sub-equent date, a fee
must be paid thereon. In the state In que3-
tion, the minimum authorized capital stock
is $5,000.

An additional characteristic of the fees
Is that they relate to the total vtock au-
thorized and not to reopectivo clases of
stock. Thus, no additional fee would be
payable if one class of preferred stock i3
ketired and replaced by another clas. pro-
vided there is no ncrease In the amount
authorized to be Issued, or If preferred stc%
is replaced by common stock wlth no n-
crease in the authorized amount. In the
case of no par stock, the aggregate stated
value of the shares authorized Is the basi
for the fees. Where no par stock has no
stated value, the basis for the fees Is the
capital paid In attributable t6 such shares.

The charter or bonus fce3 herein con-
sidered are not to be confused with fees
paid by a carrier to a public cervico com-
mission or other authority for registration
and permision to isuo and cell an au-
thorized amount of capital atock. This lat-
ter type of fee is chargeable to account 13-4:2,
"Capital stock expense," V

Question (a) What is the proper account
to be charged with charter or bonus fees
similar to those described above?

Answer (a) Such charter or bonus fees
should be charged to account 201, "Organi-
zation." Attention is directed, however, to
the above comments concerning fees paid by
a carrier for registration and permislon to
issue and sell an authorized amount of capi-
tal stock, to which this interpretation does
not apply.

Question (b) On the merger or consolU-
dation of two or more companies where
charter or bonus fees previously paid by the
merged companies are permitted to be off-
set against the fees otherwise payablo on
the authorized capital stock of the con-
tinuing corporation, Is it permLsiblo to carry
forward to the organization account of the
continuing corporation the charter or bonus
fees included in the merged corporations'
organization accounts?

Answer (b) Under the circumstances de-
scribed In the question It is permiLsblo for
a continuing corporation of a merger or con-
solldation to record In account 201, "Organi-
zation," Q so much of the charter or bonus
fees previously paid by the merged corpora-
tions as Is available for credit against the
fees otherwise payable on the authorized
capital stock of the continuing corporation
or creditable against fees for future in-
creases n the authorized capital stock.

MFor class 0 companles: Account 18C0,
'Capital-stock expense."

"For class 0 companles: Account 1001,
"Organization."
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1. Plant or accounting area3. (a) The con-
tinuing property record, as related to each
primary plant account, shall be claified
by subaccounta for each plant or accounting
area. Areas already established for admin-
iltratIve, accounting, valuation, or other pur-
poses may be adopted for this purpose when
appropriate. In no case shall the boundaries
of accounting areas cross State line3. In de-
termLning the limit of each area considera-
tion shall be given to the quantities of prop-
erty, construction conditions-, operating dis-
trcts., county and township lines, taxing dis-
trict boundaries, city limits, and other po-
litical or geographlcal limits, In order that
the property areas adopted may have a maxi-
mum adaptability, within the confines of
practicability, for both the company's pur-
pozes and those of Federal, State, and munic-
Ipal authorities. Areas once determined shall
not be changed without notifying the Com-
miLion 30 days In advance of any proposed
change In this respect.

(b) Not later than June 30, 19-4, there
shall be filed with the Commisslon four
copies of a list of accounting areas, to be
accompanied by descriptlons; of the boun-
daries of each area. D_ecrlption of all pro-
posed changes in accounting areas shall be
submitted In quadruplicate concurrently
with notice to the Commison of the change
In are3a.

2. Propcrty-record u n i t s, "retirement
units," and minor items. (a) In each of the
cstablisbhed area subaccounts the basic units
of phyical property, hereinafter called
"property-recorda units," In terms of which
the perpetual Inventory is to be maintained,
shall be ct forth separately, cl---ified by
size and type and with the amount of orl-
inal (or other appropriate book) ccst caso-
clated Immediately with each such unit.
When a list of property-record units has been
accepted by the Commission, the property-
record units set forth therein shall become
the basic units referred to In this statement
of standard practices.

(b) With re3pect to land in fee classifiable
in account 2,37, "Right of way," and plant
classiflable In account 211, "Land," the units
to be cet forth as constituents of the prop-
erty-record units shall consist of parcels of
land. Each land parcel shall be identified
as to function and location. In the continu-
ing property record or in records supple-
mental thereto there shall be shown with
rcpect to each land parcel the area, Identity
of vendor. grantor, or other conveyor-or title,
Identification of deed, or other Instruments,
and original cost.

(o) The records shall reveal the ezzential
details of construction and the cost of each
building, each central office in each build-
Ing. and each large private branch exchange.
The underlying records of c tction cost
should be co analyzed and the analyses so
maintained that, upon any retirement of one
or more retirement units compr-iing part of a
property-record unit, a reasonably accurate
estimate of the retirement can be made.

d) The record shall show the number and
nature of Items Included In account 261,
"Furniture and ofce equipment." and ac-
count 24., "Vehiclea and other work equip-
ment." whether such Items are retired on an
average retirement unit cost basis or other-
wis e.

3, Method of determining original cost of
basid props-rti-recorc! units. Original cost of
the bhle units sball be determined on the
completton reports covering the respective
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construction work orders or authorizations,
provided that in those cases where the actual
original cost of property installed prior to
January 1, 1937, by the company maintain-
Iag the continuing property records cannot
be ascertained, such original cost shall be
estimated. Such estimated original cost
shall be consistent witl the accounting prac-
tices in effect at the time of construction of
the property. The term "original cost" as
used in this statement of standard practices
shall mean the actual money cost of (or the
current money value of any consideration
other than money exchanged for) property
at the time when it was first dedicated to the
public use, whether by the accounting com-
pany or by predecessors. The term "original
cost" shall also be use4 for convenience here-
inafter to mean any book cost properly in-
cludible In account 100:1, account 100:3, or
account 103 under the provisions of Part
31 (Uniform System of Accounts for Class A
and Class B -Telephone Companies) of the
Commission's Rules and Regulations.

4. Average unit costs. (a) With respect to
plant consisting of a large number of similar
units, such as poles or 'wire, units of similar
size and type within each specified area sub-
account may be grouped according to each
year of construction subsequent to 1936 and
according to such more extended periods (not
to exceed 3 years) prior to 1937 as the Com-
mission may authorize upon a showing suffi-
cient to warrant the adoption of such longer
periods, except that the Commisison may
authorize periods longer than 3 years with
respect to particular accounts. Each such
average unit cost for each year (or longer
authorized period) shall be set forth in the
continuing property record.

(b) The averaging of unit costs permitted
under the provisions of the foregoing para-
graph is restricted to the averaging of costs
incurred within a plant or accounting area
of the nature defined in foregoing paragraph
1 (a). The provisions of paragraph 4 (a)
shall not be interpreted as permitting the
inclusion within such average cost of any
unusual or special construction expenditures
which would distort the normal unit cost
otherwise applicable to the specific year (or
authorized extended period) of construction.
The units of each size and type to which such
unusual or special construction costs are
applicable shall be segregated and recorded
at actual original cost.

(c) When classes of plant are subdivided
between exchange and toll, the bases of the
average unit costs shall be confined to items
priced in the respective subdivisions.

5. Identiflcation of basic units. There
shal be shown in the continuing property
record, or In records supplemental thereto,
both with respect to property installed or
acquired prior to January 1, 1937, and that
Installed or acquired subsequent to Decem-
ber 31, 1936, a complete description of the
basic units in such detail as to identify
plainly such units and to permit of a ready
estimate of the cost thereof. Such descrip-
tion shall include the identification of the
work order under which constructed, the date
when charged to the appropriate asset ac-
count (unless not determinable at reasonable
expense with respect to past acquisitions or
installations), the date of installation if sub-
stantlally different therefrom, the specific lo-
cation of the property within each plant or
accounting area,-the manufacturer's or ven-
dor's name and number or other identifica-
tion Imprinted thereon, the accounting com-
pany's number or designation, and any other
description used In connection with the de-
termination of the original cost. Descrip-
tions of units of similar size and type shall
following prescribed groupings. Identifica-
tion by manufacturer's serial number may
be omitted when not required for a determl-
nation of the age of the unit,

6. Reinstallea -units. When units with re-
spect to which average unit costs are not ap-

plied under the practices herein prescribed
are removed or retired and subsequently re-
installed, the date -when the unit was first
charged to the appropriate plant. account
shall be shown in addition to the date of re-
installation.

1. Age of property. The continling prop-
erty record or records 'supplemental thereto
shall be so maintained (unless the Com-
mission authorizes different treatment with
respect to specific periods or accounts) as to
permit the determination of the age of exist-
ing property and the actual service life of
property retired.
8. Beferences 'to sources of information.

There shall be shown by appropriate refer-
ence the source of all entries. All drawings,
computations, and other detailed records
which support either the quantities or the
costs included in the continuing property
record shall be retained as a part of or in sup-
port of the continuing property redord.

9. Jointly owned property. (a) With re-
spect'to jointly owned property, there shall
be shown in the continuing property-recdrd
or records supplelnental thereto:

(1) The identity of all joint owners.
(2) The percentage of ownership of the

physical units vested In, the accounting com-
pany.

Nors: When plant is constructed under
arrangements for joint ownership, the
amount; received by the cpnstructing com-
pany from the other joint owner or. owners
shall be credited" as a reduction of the rosa
cost of the plant in place. When a sale of
a part interest in plant is made, the frac-
tional Interest sold shall be treated as a re-
tirement and the amount received shall be
treated as salvage. The continuing prop-
erty record or records supplemental thereto
shall be so maintained as to Identify retire-
ments of this nature separately from physical
retirements of jointly owned plant.

(b) If jointlypowned property Is substan-
tial In relation to the total of the same kind
of property owned wholly by the company;
such jointly owned property shall be appro-
priately segregated in the continuing prop-
erty record.

10. These standard practices shall become
effective July 1, 1943, and shall rpply to all
telephone companies having average annual
operating revenues in excess of $2,000,000.
Telephone companies whose average annual
operating revenues are not in excess of
$2,000,000 need not follow these standard
practices unless required to do so by a state
commission or other regulatory authority.

iF. R. Doe. 48-4815; Filed, May 27, 1948;
9:01 a. m.]

PART 1-- OROAWIZATION, PRACTICE, AIM
PROCEDURE

PART 64---scELANEOus RULES RELATING
TO COrON CARRIERS

REPORTS REGARDING DOL- SMC TELEGRAPH
SPEED OF SERVICE

At a session of the Federal Communi-
cations Commission held at its offices In
Washington, D. C., on the-19th lay of
May 1948;

The Commission having under consid-
eration a proposal toamend § 1.560 of
Part I and § 64.227 of Part 64 of its rules
and regulations by changing form num-
ber "340-A" referred to therein to
"338-B" and

It appearing, that the proposed amend-
ment consists of editorial changes which
are not substantive and which do not in
any way affect the requirements of any

of the Commission's rules and regula-
tions; and that therefore the require-
ments of section 4 of the Administrative
Procedure Act are not applicable;

It is ordered, That, dffective Immedi-
ately, § 1.560 of Part 1 and § 64.227 of
Part 64 of the Commission's rules and
regulations are amended by changing the
form number "340-A" referred to therein
to read "338-B"
(Sees. 201 (a), 214 (d), 48 Stat. 1070,
1076; 47 U. S. C. 201 (a), 214 (d))
Adopted: May 19, 1948.

Released: May 21, 1948.

FEDERAL COMamUNICATIONS
CorTrissio ,

[SEAL] T. J. SLOwIE,
Secretary.

iF. R. .Doc; 48-476D0 Filed, May 27, 1048
8:51 a. in.]

TITLE 49-TRANSPORTATION
AND RAILROADS

Chapter I-Interstate Commerce
Commission
is. 0. 8151

PART 95-CAR SERVICE

FREE TnhIE REDUCED ON COAL AT GREAT ZMA1,S
PORTS

At a session of the Interstate Com-
merce Commission, Division 3, held at Its
office In Washington, D. C., on tle 21st
day of May A. D. 1948.

It appearing, that there is a shortage
of cars for the transportation of coal and
that free time published in tariffs for
unloading such cars at Great Lakes ports
aggravates the shortage thereof; In the
opinion of the Commission an emergency
exists requiring Immediate action at such
ports to alleviate the coal-car shortage:

It is ordered, That no common carrier
by railroad, subject to the Interstate
Commerce Act, shall:

§ 95.815 Time reduced at lakc ports.
(a) Exclude Sundays and holidays when
computing time in accordance with Item
No. 155, Rule 3 on exceptions thereto
in Items Nos. 60, 75, 90 and 92 only, of
the tariff named herein,'on any car or
cars loaded with coal held for dumping
into vessels at Great Lakes Ports listed
in B. T. Jones, Agent, tariff I. C. C. No.
4137, supplements thereto or reissues
thereof.

(b) Effective date: This section shall

become effective at 7:00 a. n., Juno 1,
1948, and will apply on cars held at or
short of ports on and after the effective
date hereof.

(c) Expiration date: This section shall
expire at 1:00 a. m., December 31, 1948,,
unless otherwise modified, changed, sus-
pended or annulled by order of this Com-
mission..

(d) Tariff provisions suspended: The
operation of all tariff rules and regula-
tions, insofar as they conflict 'with the'
provisions of this section, Is hereby
suspended.
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(e) Announcement of suspension:
Each railroad, or its agent, shall publish,
file, and post a supplement to each of its
tariffs affected thereby, in substantial
accordance with the provisions of Rule
9 (k) of the Comminsion's Tariff Circular
No. 20 (Q 141.9 (k) of this chapter) an-
nouncing the suspension of the opera-
tion of any of the provisions therein, and
establishing the substituted provisions
set forth hereto:

It is further ordered, That a copy of
this order and direction shall be served
upon the Association of American Rail-
roads, Car Service Division, as Agent of
the Railroads subscribing to the car
service and per diem agreement under
the terms of that agreement; and that
notice of this order be given to the gen-
eral public by depositing a copy In the
office of the Secretary of the Commis-
sion at Washington, D. C., and by filing

It with the Director, Division of the Fed-
eral ReLster.
(40 Stat. 101, sec. 402; 41 Stat. 476, sec. 4;
54 Stat. O01; 49 U. S. C. 1 (10)-(17))

By the CommLssion, Division 3.
SrAL] W" P. Bnr.,

Secretary.

[P. R. Doc. 48-4753; Filed, My 27, M48;
8:47 a. m.]

NOTICES

FEDERAL COMMUNICATIONS
COMMISSION

[Docket Nos. 6356, 8807]

HUGH FRANCIS McKEE AND BENSON
POLYTECHNIC ScHOOL (BPS)

ORDER CONTINUING HEARING

In re applications of Hugh Francis Mc-
Kee, Portland, Oregon, Docket No. 6356,
File No. BP-3225, for construction permit.
Benson Polytechnic School (EPS)
Portland, Oregon, Docket No. 8807, File
No. BML-1280, for modification of
license.

Whereas, the above-entitled applica-
tions are scheduled to be heard in a con-
solidated proceeding on May 26 and 27,
1948, at Portland, Oregon; and

Whereas, there are no other applica-
tions scheduled to be heard m the vicinity
of Portland, Oregon, on or about May 26
and 27, 1948; and the said proceeding can
be heard on June 29 and 30, 1948, at Port-
land, Oregon, in conjunction with other
hearings in the vicinity- and, because of
the limitations of the Commission's funds
and personnel, a continuance of the said
hearing would serve the public interest,
convenience, and necessity-

It zs ordered, This 14th day of May
1948, that the said hearing on the above-
entitled applications be, and it is hereby,
continued to 10:00 a. m. Tuesday, June
29 and Wednesday, June 30,1948, at Port-
land, Oregon.

By the Commssion.
[SEAL] T. J. SLowiE,

Secretary.
[P. R. Doc. 48--4788; Filed, May 27, 1948;

8:55 a. m.]

[Docket No. 68831

CRESCENT BROADCAST CORP.
ORDER CONTINUING HEARING

In re application of Crescent Broadcast
Corporation, Shenandoah, Pennsylvania,
Docket No. 6883, File No. BP-4092, for
construction permit.

Whereas, the above-entitled applica-
tion is scheduled to be heard at Washing-
ton, D. C., on May 24, 1948; and

Whereas, the above-entitled appli-
cant has filed a petition for reconsidera-
tion and grant without hearing of the
above-entitled application, and the pftb-
lic interest, convenience and necessity
would be served by a continuance of the

said hearing pending disposition of the
said petition;

It is ordered, This 21st day of May
1948, that the said hearing on the above-
entitled application be, and It is hereby,
continued to 10:00 a. m., Friday, June
25, 1948, at Washington, D. C.

By the Commision.
[SEAL] T. J. SLOWIE,

Secretary.
[F. R. Doc. 48-4798; Filed. My 27, 1948;

8:56 a. m.)

[Docket Nos. 7150, 8770-8772, &951]
Rwro STATION WAIT rT AL.

oRlR coNrnUMo HCAMfI
In re applications of Radio Station

WAIT, Chicago, Illinois, Docket No. 7150;
File No. BPH-614; Metropolitan Radio
Corporation, Chicago, Illinois, Docket No.
8770, File No. BPH-1317; Lake Shore
Broadcasting Company, Chicago, Illinois,
Docket No. 8771, File No. BPH-1534;
Lewis College of Science and Technology,
Chicago, Illinois, Docket No. 8772,
File No. BPH-1401, North Shore Broad-
casting Company, Inc., Evanston, Illinois,
Docket No. 8951, File No. BPH-1429; for
construction permits.

The Commission having under con-
sideration a petition filed May 7, 1948, by.
North Shore Broadcasting Company, Inc.,
Evanston, Illinois, .requesting a 30-day
continuance of the consolidated hearing
now scheduled for June 2, 1948, at Chi-
cago, Illinois, on the above-entitled ap-
plications;

It is ordered, This 14th day of May
1948, that the petition be, and It Is
hereby, granted; and that the said hear-
ing on the above-entitled applications
be, and it is hereby, continued to 10:00
a. m., Tuesday, July 6, 1948, at Chicago,
Illinois.

By the Commission.
[SEAL] T. J. SLoWIE,

Secretary.
[F. R. Doc. 48-4787; Filed, My 27, 1948;

8:55 a. n.]

[Docket No. 8050]
MISSOURI BROADCA T CoRP. (WIL)

ORDER coN=mnzG HEARING
In re application of Missouri Broad-

casting Corporation (WIL), St. Louis,

Missouri, Docket No. 8056, File No. BP-
.5606, for construction permit.

Whereas, the above-entitled applica-
tion of Missouri Broadcasting Corpora-
tion (WVI) is scheduled to be heard on
May 26, 1948; and

Whereas, there is now pending before
the Commiion a petition filed April 22,
1948, by Missouri Broadcasting Corpora-
tion (WI!) for reconsideration and
grant of Its above-entitled application;
and

Whereas, It appears that the said peti-
tion for reconsideration and grant will
not be acted upon prior to May 26 1943;

It is ordered, This 21st day of MTay
1948, that the said hearing be, and it Is
hereby, continued to 10:00 a. m., Friday,
July 2, 1948, at Washington, D. C.

By the Commission.
[s4L] T. J. SLowix,

Secretary.
[F. I. Doc. 48-4797; Filed. May 27, 1948;

8:5G a. m.]

IDocket No. 81611

FftEQUEZCT BRoAnCSTNa SYSTm, INc.
ORDERl CO1.TIIIUIG HEARING

In re application of Frequency Broad-
casting System, Inc., Shreveport, Loui-
siana, Docket No. 8161, File No. BP-5277,
for construction permit.

The Commission having under con-
sideration a petition filed May 18, 1948,
by Frequency Broadcasting System, Inc.,
Shreveport, Louisiana, requesting a con-
tinuance of the hearing on its above-
entitled application for constructionper-
mit;

It is ordered, This 21st day of My
1948, that the petition be, and it Is
hereby, granted; and that the said hear-
ing be, and It Is hereby, continued to
10:00 a. m., FrIday, June 25, 1948, at
Washington, D. C.

By the Commisslon
[SEAL] T. J. SLOwIz,

Secretary.
1P. R. Doc. 48-479,6; Filed, Mxay 27, 1948;

8:56 a. m.]

[Docket No. 8176]

Tin=L BRoADCAsT Con,.
ORDER DESIGNATING APPLICATIOMFOR

H-ARING OIT STATED ISSUES
In re application of Terrell Broadcast

Corporation, Terrell, Texas, Docket No.
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8176, File No. BP-57.78, for construction
permit.

At a session of the Federal Commum-
cations Commission, held at its offices in
Washington, D. C., on the 19th day of
May 1948;

The Commission having under consid-
eration the above-entitled application for
construction permit for a new standard
broadcast station to operate on 1570 kc,
250 w power, daytime only, at Terrell,
Texas;

It is ordered, That, pursuant to section
309 (a) of the Commumcations Act of
1934, as amended, the said application be,
and it is hereby, designated for hearing at
a time and place to be designated by sub-
sequent order of the Commission, upon
the following issues:

1. To determine the legal, techmcal,
fihanclal, and other qualifications of the
applicant corporation, its officers, direc-
tors and stockholders to, construct- and
operate the proposed station.

2. To determine the areas and popula-
tions which may be expected to gain or
lose primary service from the operation
of the proposed station and the character
of other broadcast service available to
those areas and populations.

3. To determine the type and character
of program service proposed to be ren-
dered and whether it would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the operation
of the proposed station would involve
objectionable interference with station
KHBR, Hillsboro,Texas or with any other
existing broadcast stations and, if so, the
nature and extent thereof, the areas and
populations affected thereby, and the
availability of other biroadcast service to
such areas and populations?

5. To determine whether the operation
of the proposed station would involve ob-
jectionable interference with the services
proposed in any other pending applica-
tions for broadcast facilities and, if so,
the nature and extent thereof, the areas
and populations affected thereby, and the
availability of other broadcast service to
such areas and populations.

6. To determine whether the instal-
lation and operation of the proposed sta-
tion would be in compliance with the
Commission's rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

It is further ordered, That Hill County
Broadcasting Company, licensee of sta-
tion KHBR Hilisboro, Texas, be, and it
Is hereby, made a party to the proceed-
ing.

FEDERAL COMUNICATION.Coamnssig,
[SEAL] T. J. SLOWIE,

Secretary.
[F. R. Dce. 48-4774; Filed, May 27, 1948;

8:52 a. m.]

[Docket No. 8249]

MASSILLON BROADCASTING CO.

ORDEl. DESIGNATING APPLICATION FOR
HEARING ON STATED ISSUES

In re application of The Massillon
Broadcasting Company, Massillon, Ohio,
Docket No. 8249, File No, BP-5895, for
constructiorr permit.

At a session of the Federal Communi-
cations Commission, held at its offices in
Washington, D. C., on the 19th day of
May 1948;

The Commission having under consid-
eration the above-entitled application of
The Massillon Broadcasting Company for
authorization to construct a new stand-
ard broadcast station at Massillon, Ohio,
to operate on 1310 ke, with 1 kw power,
daytime only, with directional antenna;

It is ordered, That, pursuant to section
309 (a) of the Communications Act of
1934, as amended, the said 'application
be, and it is hereby, designated for hear-
ing at a time and place to be determined
by. subsequent order of the Commission,
upon the following issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant corporation, its officers, direc-
tors and stockholders to construct and
operate the proposed station, and par-
ticularly with regard to whether each of
the stockholders, officers and directors is
financially qualified in his own right,
whether the applicant corporation or any
of its stockholders, officers, or directors
are controlled directly or indirectly by
any otherperson, and whether there has
been a full disclosure as to any suits or
bankruptcy proceedings in which the
stockholders, officers, and directors, or
any of them, are or were, at any time,
involved.

2. To determine the areas and popu-
lations which may be expected to gain
or lose primary service from the opera-
tion of the proposed station and the
character of other broadcast service
available to those areas and populations.

3. To determine the.type and charac-
ter of program service proposed to be
rendered and whether it would meet the
requirements of the populations, and
areas proposed to be served.

4. To determine whether the opera-
tion of the proposed station would involve
objectionable interference with any ex-
isting broadcast stations and, if so, the
nature and extent thereof, the areas and
populations affected thereby, and the

*availability of other-broadcast service to
such areas and populations.

5. To determine whether the operation
of the proposed station would involve ob-
jectionable interference with the serv-
ices proposed in the pending applications
of Scripps-Howard Radio, Inc. (Pile No.
BP-4118, Docket No. 6916) and Cleve-
land Broadcasting, Inc. (File No. BP-
4058, Docket No. 6917) or in any other
pending applications for broadcast fa-
cilities and, if so, the nature and extent
thereof, the areas and populations af-
fected thereby, and the availability of
other broadcast service to such areas and
populations.

6. To determine whether the instal-
lation and operation of the proposed sta-
tion would be In compliance with the
Commission's rules and Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

FEDERAL COMMLUNICATIONS
ComnissroN,

[SEALI T. J. SLOwIE,
Secretary.

[F. n. Doc. 48-4773; Filed, May 27, 1948;
8:52 a. i.]

[Docket No. 82561

SAYRE PRINTING Co.

ORDER DESIGNATING APPLICATION FOR
HEARING ON STATED IVSUES

In re application of Sayre Printing
Company, Sayre, Pennsylvania, Docket
No. 8256, File No. BP-5872, for construc-
tion permit.

At a session of the Federal Communi-
cations Commission, held at its offices in
Washington, D. C., on the 19th day of May
1948;

The Commission having under consid-
eration the above-entitled application for
construction permit for a new standard
broadcast station to operate on 1340 ko,
100 watts power, unlimited time, at Sayre,
Pennsylvania;

It is ordered, That, pursuant to section
309 (a) of the Communications Act of
1934, as amended, the said applicatioii be,
and it is hereby, designated for hearing
at a time and place to be designated by
subsequent order of the Commission,
upon the following issues:

1. To determine the legal, technical,
financial, and other qualifications of the
applicant corporation, its officers, direc-
tors and stockholders to construct and
operate the proposed station.

2. To determine the areas and popula-
tions which may be expected to gain pri-
mary service from the operation of the
proposed station and the character of
other broadcast service available to those
areas and populations.

3. To determine the type and character
of program service proposed to be ren-
dered and whether It would meet the
requirements of the populations and
areas proposed to be served.

4. To determine whether the operation
of the proposed station would involve
objectionable Interference with station
WBRE, Wilkes-Barre, Pennsylvania or
with any other existing broadcast sta-
tions and, if so, the nature and extent
thereof, the areas and populations af-
fected thereby, and the availability of
other broadcast service to such areas and
populations.

5. To determine whether the operation
of the proposed station would involve
objectionable Interference with the serv-
ices proposed In any pending applications
for broadcast facilities and, if so, the
nature and extent thereof, the areas and
populations affected thereby, and the
availability of other broadcast service to
such areas and populations.

6. To determine whether the Installa-
tion and operation of the proposed sta-
tion would be In compliance with the
Commission's rules and Standards of
Good Engineering Practice Concerning
Standard.Broadcast Stations, with par-
ticular reference to the populations re-
siding within the blanket areas and the
areas and populations which will re-
ceive satisfactory nighttime service.

It is further ordered, That, Louis G.
Baltimore, licensee of Station WBRE,
Wilkes-Barre, Pennsylvania, be, and he
is, hereby made a party to this proceed-
ing.

FEDERAL CoaMMuNICATIONS
CO nSsION,

rsEALi T. J. Sxown,
Secretary.

[F. R. Doe. 48-4772; Flied, May 27, 1948,
8:52 a. in.]
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[Docket No. 8276, 82771

COCONINO BROADCASTING CO. AND GRAND
CANYON BROADCASTING CO. (KWRZ)

ORDER CONTINUING nEARING

In re applications of Coconino Broad-
casting Company, Flagstaff, Arizona,
Docket No. 8276, File No. BP-5667; James
L. Stapleton, Jessie Martin and Duard
K. Nowlin, d/b as Grand Canyon Broad-
casting Company (KWRZ) Flagstaff,
Arizona, Docket No. 8277, File No. BP-
6004; for construction permit.

Whereas, the above-entitled applica-
tions are scheduled to be heard on May
18, 1948, at Washington, D. C., and

Whereas, Grand Canyon Broadcasting
Company (KWRZ) has filed a petition
to dismiss its application without preju-
dice but failed to submit therewith an
affidavit of consideration as required by
§ 1.366 of the Commission's rules; and

Whereas, Cocomno Broadcasting Com-
pany has advised the Commission that it
proposes to amend its application to
eliminate interference with Air-Fan
Radio Corporation (KFSP), a party in-
tervenor in the subiect proceeding; and

Whereas, it appears that the necessity
for holding a hearing on the above-en-
titled applications may be obviated;

It ts ordered, This 14th day of May
1948, that the hearing on the above-en-
titled applications be, and it is hereby,
continued on the CommissIon's own mo-
tion to 10:00 a. m., Wednesday, July 21,
1948, at Washington, D. C.

By the Commission.

[SEAL] T. J. SLOWIE,
Secretary.

iF. R. Doc. 48-4790; Filed, May 27, 1948;
8:55 a. m.]

[Docket No. 83801

OZARES BROADCASTING CO. (KWTO)

ORDER COI-TINUING HEARING

In re application of Ozarks Broadcast-
ing Company (KWTO) Springfield,
Missouri, Docket No. 8380, File No. BP-
5259; for construction permit.

The Commission having under con-
sideration a petition filed May 19, 1948,
by Ozarks Broadcasting Company
(KWTO) Springfield, Missouri, request-
ing that the Commission continue for 30
days the hearing now scheduled for May
27, 1948, at Washington, D. C., on its
above-entitled application for construc-
tion permit;

It is ordered, This 21st day of May
1948, that the petition be, and it is here-
by, granted; and that the hearing on the
above-entitled application be, and it is
hereby, continued to 10:00 a. n., Mon-
day, June 28, 1948, at Washington, D. C.

By the Commission.

[SEAL] T. T. SLOWIE,
Secretary.

iF. R. Doc. 48-4799; Filed, May 27, 1948;
8:56 a. m.]

FEDERAL REGISTER

[Docket 1O. 83I
Bimnx Irs, Jr. (WELO)

ORDER conrnTG HEADING

In re application of Birney Ines, Jr.
(WELO), Tupelo, Mississippi, Docket No.
8384, File No. BP-4719; for construction
permit.

The Commission having under consid-
eration a petition filed May 17, 1948, by
Birney Imes, Jr. (WELO), Tupelo, MIS-
sissippi, requesting a 60-day continuance
from May 18, 1948, of the hearing on his
application for construction permit (File
No. BP-4719; Docket No. 8384),

It appearing, that counsel for all other
parties to the proceeding have consented
to a grant of the petition;

It is ordered, This 17th day of May
1948, that the petition be, and It Is
hereby, granted; and that the said hear-
ing be, and It Is hereby, continued to
10:00 a. m., Monday, July 26, 1948, at
Washington, D. C.

By the Commission.
[SEAL] T. J. SLo w,

Secretary.
[F. R. DoC. 48-494; Filcd, May 27, 1918;

8:50 a. m.]

[Docket lo. C4201

NAUGATUCK VALLEY Bao.%Dc.r=rG Conp.

ORDER CONTINUING IM -G

In re application of the Naugatucl:
Valley Broadcasting Corporation, An-
sonia, Connecticut, File No. BP-5926;
Docket No. 8426, for construction permit.

Whereas, the above-entitled applica-
tion of The Naugatuck Valley Broadcast-
ing Corporation, Ansonia, Connecticut, Is
scheduled to be heard on My 19, 1948,
at Washington, D. C., and

Whereas, there is pending a petition
for reconsideration and grant without
hearing filed December 19, 1947, by the
said applicant;

It is ordered, This 14th day of May
1948, on the Commission's own motion,
that the said hearing on the above-en-
titled application be, and It is hereby,
contii)ued to 10:00 a. m., Wednesday,
June 9, 1948, at Washington, D. C.

By the Commission.

[sEAL] T. J. SLOWME,
Secretary.

[P. R. Doc. 48-4791; Filed. May 27. 1948;
8:55 a. m.]

[Docket No. 84331

NORTHmAsT GEORGIA Bao.DcA5TIUo Co.

ORDER DESIGNATING APPLICATION FOnl
HEARING N STATED ISSUES

In re application of No'rtheast Georgia
Broadcasting Company, Gainesville,
Georgia, Docket No. 8433, File No. BP-
5659, for construction permit.

At a session of the Federal Communi-
cations Commission, held at its office In
Washington, D. C., on the 19th day of
May 1948;

The Commission having under con-
sideration a petition filed November 18,
1947 by Elberton Broadcasting Company,
licensee of Station WSGC, operating on
1400 kc in Elberton, Georgia, requesting
that the Commison reconsider and sat
aside Its action of October 30, 1947, in
granting without hearing the above-en-
titled application of Northeast Georgia
Broadcasting Company for a permit to
construct a new standard broadcast sta-
tion to operate on 1400 kc in Gainesville,
Georgia, and the Commission also having
under consideration an opposition to
said petition filed by Northeast Georgia
Broadcasting Company-

It appearing, that the said petition
raises questions of fact upon which the
petitioner should be afforded an oppor-
tunity to ber heard;

It is ordered, That, pursuant to section
405 of the Communications Act of 1934,
as amended, the said petition of Elberton
Broadcasting Company (WSGC) be, and
It is hereby, designated for hearing at
10:00 a. m. on June 17,1948, at Washing-
ton, D. C., upon the following Issues:

1. To determine whether the measure-
ments submitted by Northeast Georgia
Broadcasting Company in connection
with Its above-entitled application were
made In compliance with the requre-
ments of the Commisson's Standards of
Good Engineering Practice Concerning
Standard Broadcast Stations.

2. To determine whether the operation
of the proposed station at Gainesville,
Georgia, would involve objectionable in-
terference with Station WSGC, Elberton,
Georgia.

It is further ordered, That Elberton
Broadcasting Company, licensee of Sta-
tion WSGC, and Northeast Georgia
Broadcasting Company, Gainesville,
Georgia, be, and they are hereby, made
parties to this proceeding.

FESDERAL COMiMuiuCATIoN;S
COu, isSIO:ro

[SEAL] T. J. SLOvr=,
Secretary.

IF. R. Dze. 48-4770; Filed, My 27, 1948;
8:51 a. m.1

[Docket No. 84741
BEaT WL LASIoir

ORDER coNTm=U.G HEARImG
In re application of Bert Williamson,

Martinez. California, Docket No. 8474,
File No. BP-6114, for construction per-
mit.

Whereas, the above-entitled applica-
tion Is scheduled to be heard at Wash-
Ington, D. C., on May 21,1948; and

Whereas, there is now pending before
the Commission a petition for reconsid-
eration and grant filed April 12, 1948, by
the above-entitled applicant and the
said petition will not be acted upon by
the Commission before the date now
scheduled for hearing; and

Whereas, there Is now pending before
the Commission an application filed
April 8, 1948, by John Bohn, Martinez,
California (File No. BP-6696), requesting
a construction permit to erect a new
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standard broadcast station to operate on
the frequency 1330 kc, with 50e watts
power, daytime only; and

Whereas, the Commssion has not yet
determined whether the said application
of John Bohn involves mutually prohibi-
tive electrical interference with the
above-entitled application of Bert Wil-
liamson and has not, therefore, deter-
mined whether the said application of
John Bohn should be consolidated with
the above-entitled application of Bert
Williamson pursuant to § 1.387 (b) (3)
of the Commission's rules and regula-
tions;

It is ordered, This 14th day of May
1948, on the Commission's own motion
that the hearing on the above-entitled
application of Bert Williamson be, and it
is hereby, continued to 10:00 a. in., Fri-
day, June 4, 1948, at Washington, D. C.

By the Commission.
[SEAL] T.J. SLOWIE,

Secretary.
[F. R. Doe. 48-4792; Filed, May 27, 1948;

8:65 a. in.]

[Docket No. 8523]
FOULYJIOD RADIOENGINEERING Co. (WTEL)

ORDER CONTINUING HEARING
In re application of Foulkrod Radio

Engineering Company (WTEL) Phila-
delphia, Pennsylvania, Docket No. 8523,
File No. BR-355, for renewal of license.

The Commission having under consid-
eration a petition filed May 10, 1948, by
Foulkrod Radio Engineering Company,
Philadelphia, Pennsylvama, requesting a
continuance from May 20, 1948, to July,
12, 1948, of the hearingnow scheduled on
its above-enttled application for renewal
of license;

It is ordered, This 14th day of May
1948, that the petition be, and it is hereby,
granted; and that the said hearing be,
and it is hereby, continued to 10:00 a. in.,
Monday, July 12, 1948, at Philadelphia,
Pennsylvania.

By the'Commission.

T. J. SLOWIE
Secretary.

[F. n. Dce. 48-4789; Filed, May 27, 1948;
8:55 a. n.]

[Docket Ios. 8621, 8622, 87601

TRAVELERS BROADCASTING SERVICE CORP.
ET AL.

ORDER CONTINUING HEARING

In re applications of Travelers Broad-
casting Service Corporation, Hartford,
Connecticut, Docket No. 8621, File No.
BPCT-193; The, Connecticut Broadcast-
Ing Company, Hartford, Connecticut,
Docket No. 8622, File No. BPCT-195; The
Hartford Times, Incorporated, Hartford,
Connecticut, Docket No. 8760, File No.
BPCT-273; for construction permits.

Whereas, the above-entitled applica-
tions are scheduled to be heard In a con-
solidated proceeding on May 24, 1948, at
Hartford, Connecticut; and

Whereas, the public interest, conven-
ience and necessity would be served by
continuing the said hearing to June 1,
1948; and

Whereas, counsel for the above-en-
titled applicants have consented to the
said continuance;

It is ordered, This 19th day of-May
1948, that the hearing on the above-en-
titled applications be, and it is hereby,
continued, on the Commission's own
motion, to 10:00 a. In., Tuesday, June 1,
1948, at Hartford, Connecticut.

By the Commission.
[SEAL] T.J. SLOWIE,

Secretary.
[F. R. Doc. 48-4795; Filed, May 27, 1948;

8:56 a. m.]

[Docket Nos. 8734, 8735]
HAWLEY BROADCASTING CO. AND EASTERN

RADIO CORP.
ORDER CONTINUING HEARING

In re applications of Hawley Broad-
casting Company, Reading, Pennsyl-
vania, Docket No. 8734, File No. BPCT-
239; Eastern Radio Corporation, Read-
ing, Pennsylvania, Docket No. 8735, File
No. BPCT-268; for construction permits.

The Commission having.under consid-
eration a petition filed May 5, 1948, by
Hawley Broadcasting Company, Reading,
Pennsylvania, requesting a continuance
from May 24, 1948, to May 26, 1948, of
the hearing now scheduled on its above-
entitled application for construction per-
mit and the above-entitled application of
Eastern Racjio Corporation, Reading,
Pennsylvania;

It is ordered, This 14th day of May
1948, that the petition be, and it Is here-
by, granted; and that the said hearing
be, and it is hereby, continued to 10:00
a. in., Wednesday, May 26, 1948, at Read-
ing, Pennsylvania. 1

By the Commission.
[SEAL] T. J. SLOWIE,

Secretary.
[F. R. Dc. 48-4793; Filed, May 27, 1948;

8:56 a. in.]

[Docket No. 8994]

L. W ANDREWS, INC.

ORDER DESIGNATING APPLICATION FOR
CONSOLIDATED HEARING

In re application of L. W Anolrews,
Inc., Davenport, Iowa, File No. BPH-
1343, Docket No. 8994; for PM construc-
tion permit.

At a session of the Federal Communi-
cations Commission held at its offices in
Washington, D. C., gn the 12th day of
May 1948;

The Commission having under con-
sideration the above-entitled applica-
tion of L. W Andrews, Inc., for a new
Class A FM station at Davenport, Iowa;

It is ordered, That pursuant to section
309 (a) of the Communications Act of
1934, as amended, that said application
be, and it is hereby, designated for

hearing in a consolidated proceeding
with the applications of L. W Andrews,
Inc., and the Gates City Company for
construction Permits for new standard
broadcast stations to operate on 1680
kc, 250 w, daytime only, and 1580 kc, 1
kw, daytime only, respectively, at Daven-
port, Iowa and Keokuk, Iowa, respec-
tively (Docket Nos. 8599 and 8198, re-
specively) at a time and place to be
designated by subsequent order of the
Commission upon the following Issue:

To determine whether the L. W. An-
drews, Inc., is financially qualified to con-
struct and operate both of its proposed
AM and FU stations In Davenport, Iowa,

By the Commission.
[SEAL] T. J. SLOWIN ,

Secretary.
[P. R. Doc. 48-4771; Filed, May 27, 1948;

8:51 a. in.]

AM STATION KORE Aim FU STATi0
KORE

PUBLIC NOTICE CONCERNING rnOPOSoD AS-
SIGNLMENT OF LICENSE AND PERMIT '

The Commission hereby gives notice
that orp May 10, 1948, there was filed with
it an dpplication (BAIl'-32 and BAPH-
82) for its consent under section 310 (b)
of the Communications Act to thb pro-
posed assignment of license of A sta-
tion KORE and permit of Fl station
KORE, Eugene, Oregon, from Violet 0.
Hill Motter and Villet G. Hill Motter,
Administratrix of 'the Estate of Frank L.
Hill, Deceased, doing business as Eugene
Broadcast Station, to Lane Broadcasting
Company, Coos Bay, O'egon, The pro-
posal to assign the license and the permit
arises out of a contract of April 16, 1948,
pursuant to which the properties and
facilities of the above stations would be
sold to the assignee for a consideration
of $110,000. Of this amount $12,500 has
been paid in earnest upon execution of
the agreement; $30,000 Is to be, paid in
cash upon the closing date to be fixed
within 10 days after Commission ap-
proval which latter figure Is to include
the earnest money. The balance of $0,-
000 is to be paid at the rate of $1,000 a
month~after the closing date with 4%
interest. Further Information as to the
arrangements may be found with the ap-
plication and associated papers which
are on file at the offices of the Commis-
sion in Washington, D. C.

Pursuant to § 1.321 which sets out the
procedure to be followed In such cases
Including the requirement for public no-
tice concerning the filing of the applida-
tion, the Commission was advised by ap-
plicant on May 10, 1948, that starting on
May 17, 1948, notice of the flng of the
application would be inserted In the Eu-
genie Register-Guard, a newspaper of
general circulation at Eugene, Oregon in
conformity With the above section.

In accordance with the procedure set
out In said section, no action will be had
upon the application for a period of 00
days from May 17, 1948, within which

'Section 1.321, Part 1, Rules of Practceo
and Procedure.
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time other persons desiring to apply for
the facilities involved may do so upon the
the same terms and conditions as set
forth in the above described contract.

(Sec. 310 (b) 48 Stat. 1086; 47 U. S. C.
310 (b))

FEDERAL COMMxUNICATIONS
COMMISSION,

[sEALI T. J. SLOWIE,
Secretary.

[F. R. Doc. 48--4775; Fied, May 27, 1948;
8:52 a. i.]

KNGS

NOTICE CONCERNING PROPOSED ASSIGNMENT
OF CONSTRUCTION PERMIT'

The Commission hereby gives notice
that on February 2, 1948, there was filed
with it an application (BAP-74, Amended
May 4, 1948) for its consent under sec-
tion 310 (b) of the Commumcations Act
to the proposed assignment of construc-
tion permit for AM station KNGS, Han-
ford, Califorma, from Stanley S. Beau-
baire and W. Keith Topping, d/b as
Hanford Publishing Company to Stanley
S. Beaubaire and Samuel M. Beaubaire
d/b as Hanford Publishing Company.
The proposal to assign the construction
permit for Station KNGS arises out of a
contract dated October 22,1947, amended
April 28. 1948, pursuant to 'which the"
partnership composed of Stanley S.
Beaubaire and W. Keith Topping will be
dissolved and the 50 % interest which the
said W. Keith Topping held in the con-
struction permit for Station ZNGS will
be assigned in equal portions to Stanley
S. Beaubaire and Samuel M. Beaubaire
a partnership which will also do business
as Hanford Publishing Company with
the result that Stanley S. Beaubaire will
own a 75% interest and Samuel M. Beau-
baire a 25% interest in Station KNGS.
The purchase price for the 50% interest
in Station KNGS, which has been con-
structed and is now on the air on pro-
gram tests, is $37,110 plus one-half of
any additional expenditures for equip-
ment purchased subsequent to the date
of the agreement and the date the as-
signment becomes effective, plus 50% of
any unpaid portions of payments due
under a contract of lease pursuant to
which Stanley S. Beaubaire and Samuel
M. Beaubaire lease to Station KNGS
land and equipment used in the opera-
tion of the station for monthly payments
of $1,750. Upon approval of this assign-
ment the lease payments will terminate
except for the payment for the rental of
the land which is leased at a yearly pay-
ment of $100. Further information as
to the arrangements may be found with
the application and associated papers
which are on file at the offices of the
Comm'sSion in Washington, D. C.

Pursuant to § 1.321 which sets out the
procedure to be followed in such cases
including the requirement for public
notice concerning the filing of the appli-
cation, the Commission was advised by
applicant on May 10, 1948, that starting

ISection 1.321, Part 1, Rules of Practice and
Procedure.

FEDERAL REGISTER

on May 11, 1948, notice of the fing of
the application would be inserted in
Hanford Morning Journal a newspaper
of general circulation at Hanford, Cali-
fornia, in conformity with the, above
section.

In accordance with the procedure set
out in said section, no action will be had
upon the application for a period of 60
days from May 11, 1948, within which
time other persons desiring to apply for
the facilities Involved may do so upon
the same terms and conditions as set
forth in the above described contract.
(See. 310 (b), 48 Stat. 1086; 47 U. S. C.
310 (b))

FEDERAL CoL! rUtTICATIOus
COLhIsSION,

[SEAL] T. J. SLowIE,
Secretary.

iF. . DoC. 48-4800; Iled, May 27, 1948;
8:56 a. m.)

FEDERAL POWER COMMISSION
[Docket No. E-6144]

NORT1WESTERN PUBLIC SEnVICE Co.

140TICE OF APPLICATIONl

MAY 24, 1948.
Notice Is hereby given that on May 24,

1948. an application was filed with the
Federal Power Commission. pursuant to
section 204 of the Federal Power Act, by
Northwestern Public Service Company,
a corporation organized under the laws
of the State of Delaware and doing busi-
ness in the States of Nebraska and South
Dakota with Its principal business office
at Huron. South Dakota. seeking an or-
der authorizing the Issuance of 6,000
shares, 5 1 % Cumulative Preferred
Stock, of the par value of $100 per Share,
and $600.000 aggregate principal amount
of First Mortgage Bonds, 33% Series
due 1978, to be dated June 1. 1948, and
to mature June 1, 1978; all as more fully
appears In the application on file with
the Commission.

Any person desiring to be heard, or to
make any protest with reference to said
application should, on or before the 12th
day of June 1948, file with the Federal
Power Commission, Washington 25, D. C..
a petition or protest in accordance with
the Commission's rules of practice and
procedure.

[SEAL] LEON M. FUQI.AY,
Secretary.

[F. R. Doc. 48-4757; Filed. My 27, 1948;
8:47 a. r.]

INTERSTATE COMMERCE
COMMISSION

[S. Q. 790, Amdt. 11 to Special DIrcctive 25]

BALOTIORE AND Omo R D.n Co.

DIRECTIVE TO FURIUSH CARS F0 RAILROAD
CO.AL SUPPLY

Upon further consideration of the pro-
visions of Special Directive No. 25 (12
F. 1. 8389; 13 F. 1. 301, 407, 1272, 1292,
2420), under Service Order No. 790 (12
F. 1. 7791), and good cause appearing
therefor;
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It is ordered, That Special -Directive
No. 25, be, and It is hereby amended by
substituting paragraph (1) hereof for
paragraph (1) thereof:

(1) To furnish to the mines listed be-
low cars for the loading of The Central
Railroad Company of New Jersey fuel
coal in the number specified from its
total available supply of cars suitable for
the transportation of coal:

cars for
Mline: rlayI949

Natherlne & Pepper- - - 95
Lind . - 20
Cliff_ ~--~----- -
E Hi]l 25
Roberta- 40
R1107 ____ 15
L cCandlLob 20
Adria- - ZO
Linda ( )12
Ronay (Ferguz-on) 6
Bu.rns . 20
Alpha.---_ is
Cain- - -- - ----.. 26Bcrrybur. . ..______ _

A copy of this amendment shall, be
served upon The Baltimore and Ohio
Railroad Company and notice of this
amendment shall be given the public by
depositing a copy n the office of the
Secretary of the Commission, Washing-
ton, D. C., and by filing It with the Direc-
tor of the Division of the Federal Reg-
ister.

Issued at Washington, D. C., this 22d
day of May A. D. 1948.

INTEnsTATE Co=nixc=
ComuIssr,

HOMER C. Krmo,
Director,

Bureau of Servzce.
[P. R. Doc. 48-4759; Piled, My 27, 13;

8:47 a. n.]

1S. D. 700, Special Directive 59-AJ

OONGUIELA RAILWAY Co.

DIRECTIVE TO VACATE ORDER TO FURNIMS CARS
rOR RAILROAD COAL SUPPLY

Upon further consideration of the-pro-
visions of Service Order No. 790 (12 F. R.
7791) and good cause appearing there-
for:

It is ordered, That Special Directive
No. 59 under Service Order No. 790, be,
and It is hereby vacated effective 12:01
a. m.. May 22, 1948.

A copy of this special directive shall
be served upon The Monongahela Rafl-
way Company and .notice of this direc-
tive shall be given the public by deposit-
ing a copy in the office of the Secretary
of the Commission, Washington, D. C.,
and by filing It with the Director of the
Division of the Federal Register.

Issued at Washington, D. C., this 21st
day of May A. D. 1948.

INTERSTATE ComIERCE
ConMnssIOiT,

Hrozum C. KING,
Director,

Bureau of Service.
IF. R. Doc. 48-4780; Filed, May 27, 1948;

8:47 a. in.]



NOTICES

[S. 0. 790, Special Directive 63-Al

BALTIMORE AND OHIO-RAILROAD Co.

DIRECTIVE TO VACATE ORDER TO FURNISH CARS
FOR RAILROAD COAL SUPPLY

Upon further consideration of the pro-
visions of Service Order No. 790 (12F. R.
7791) and good cause appearing there-
for:

It is ordered, That Special Directive
No. 63 under Service Order No. 790, be,
and it is hereby vacated effective 12-01
a. m., May 22, 1948.

A. copy of this special directive shall
be served upon The Baltimore and'Ohio
Railroad Company and, notice of this
directive shall be given the public by de-
positing-a copy in the office of the Secre-
tary of the Commission, Washington,
D. C., and by filing It with the Director
of the Division of the Federal Register.

Issued at-Washington, D. C., this 21st
day of May A. D. 1948.

INTERSTATE COMMERCE
COiiISSION,

HOMER C. KING,
Director

Bureau of Servzce.
IF. R. Doc. 48-4761; Filed, May 27, 1948;

8:47 a. m.]

IS. 0. 790, Aindt. 1 to Special Directive 671

BALTIMORE AND OHIO RAILROAD CO.

DIRECTIVE TO FURNISH CARS FOR RAILROAD
COAL SUPPLY

Upon further consideration of the pro-
visions of Special Directive No. 67 (12
F R. 2729) under Service Order No. 790
(12 F. R. 7791) and good cause appearing
therefor:

It is ordered, That Special Directive
No. 67, be, and it Is hereby amended by
adding the following: . . ...

Mine:
Cars required for

May 1948
------ -----

A copy of this amendment shall be
served upon The Baltimore and Ohio
Railroad Company and notice of this
amendment shall be given the public by
depositing a copy in the office of the
Secretary of the Commission, Washing-
ton, D. C., and by filing it with the Direc-
tor of the Division of the Federal Reg-
ister.

Issued at Washington, D. C., this 21st
day of May A, D. 1948.

INTERSTATE COMiMCE
CoiuSSION,

HoMER C. KING,
Director

Bureau of Service.
IF. R. Doc. 48-4762; Filed, May 27, 1948;

8:47 a. m.]

SECURITIES AND EXCHANGE
COMMISSION

[File Nos. 31-524, 54-106, 54-107, 59-521

BUFFALO, NIAGARA AND EASTERN POWER
CORP. ET AL.

ORDER GRANTING EXTENSION OF TIME

At a regular session of the Securities
and Exchange Commission, held at its

office in the city of Washington, D. C., on
the 20th day of May 1948.

In the matters of Buffalo, Niagara and
Eastern Power Corporation, File Nos.
54-106, 31-524; Niagara Hudson Power
Corporation, File Nos. 54-107, 31-523;
Niagara Hudson Power Corporation and
its Subsidiary Companies, Respondents,
File No. 59-52.

The Commission by order dated Octo-
ber 4, 1945, having approved a plan of
reorganization and consolidation of Buf-
falo, Niagara and Eastern Power Corpo-
ration and certain of its subsidiaries,
which plan provided, among other things,
for the disposition by Niagara Hudson
Power Corporation ("Niagara Hudson"),
within one year from November 1, 1945,
of all of its interest, direct or indirept;
in Buffalo Niagara Electric Corporation,
unless such time is extended or the dis-
position requirements of the order modi-
fied or altered; and

Niagara Hudson having filed an appli-
cation requesting a six-months extension
to November-i, 1948, of the time within
which Niagara Hudson must dispose of
all of its interest, direct or Indirect, In
Buffalo Niagara Electric Corporation and
the subsidiaries thereof as provided by
the said plan (the time for compliance
with such order having been subse-
quently extended to May 1, 1948, by
Commission orders dated October 28,
1946, April 22, 1947, and October 24,
1947) and

Notice of filing of said request having
been duly given and the Commission not
having received a request for a hearing
with respect thereto -within the period
specified in said notice of filing, or other-
wise, and the Commission not having or-
dered a hearing thereon; and

It appearing to the Commission, upon
the basis of the reasons advanced and
rppresentations made by Niagara Hud-
son, that it Is appropriate in the public
interest and in the interest of investors
and consumers to gi'ant said request:

It is ordered, That Niagara Hudson
Power Corporation's request for a six-
months extension to November 1, 1948,
of the time within which It must dispose
of all of its interest, direct or indirect,
in Buffalo Niagara Electric Corporation
and the subsliaries thereof be, and the
same hereby Is, granted.

By the Commission.
[SEAL] ORvAL L. DuBoIS,

Secretary.
[F. R. Doec. 48-4765, Filed, May 27, 1948;

8:49 a. m.]

DEPARTMENT OF JUSTICE
Office of Alien Property

AuTHourry: 40 Stat. 411, 55 Stat. 839, Pub.
Laws 322, 6 , 79th Cong., 60 Stat. 50, 925; 50
U. S. C. and Supp. App. 1, 616, E. O. .193,
July 6, 1942, 3 CPR, Cum. Supp., E. 0. 9567,
June 8. 1945, 3 CPR, 1945 Supp., E. 0. 9788,
Oct. 14, 1946, 11 F. R. ,1981.

[Vesting Order 112321
DANIEL DREYFoos

In re: Trust under the will of Daniel
Dreyfoos, deceased. File D 66-329. E. T,
2605.

Under the authority of the Trading
With the Enemy Act, as amended, Execu-

tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, It Is hereby found:

1. That Alice Seeman, Albert Schloss
and Ella Heinbach, whose last known
address Is Germany, are residents of Ger-
many and nationals of a dOstgnated
enemy country (termany),

2. That all right, title, interest and
claim of any kind or character whatso-
ever of the persons named In subpara-
graph 1,and each of them, in and to the
trust created under the will of Daniel
Dreyfoos, deceased, is property payable
or deliverable to, or claimed by the afore-
said nationals of a designated enemy
country (Germany),

3. That such property Is In the process
of administration by the First National
Bank of Cincinnati, Fourth and Walnut
Streets, Cincinnati 1, Ohio, and Leonard
H. Freiberg, 1603 First National Bank
Bldg., Cincinnati 2, Ohio, Co-trustees,
acting. under the Judicial supervision of
the Probate Court, Hamilton County,
State of Ohio,
and It Is hereby determined:

4. That to the extent that the persons
named In subparagraph I hereof, are not
within a designated enemy country, the
national- Interest of the United States
requires that such persons be treated as
nationals of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, Including appropriate con-
sultation and certification, having been.
made and taken, and,-It being deemed
necessary In the national Interest,

There Is hereby vested In tfie Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with In'the interest of and for
the benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed In section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
May 17, 1948.

For the Attorney General.
[SEAL] DAvIn L. BAZELON,

Assistant Attorney General,
Director, Office of Alien Property.

IF. R. Doe. 48--4776; Filed, May 27, 10181
8:52 a. n.]

[Vesting Order 112351
HENgY FEIERAB12ND

In re: Rights of Henry Felerabend
under insurance contract. File No. F-
28-28740-H-1.

Under the authority of the Trading
With the Enemy Act, as amended, ExecU-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after Investigation, It Is hereby found:

1. That Henry Felerabend, whose last
known address Is Germany, Is a resident
of Germany and a national of a desig-
nated enemy country (Germany),

2. That the net proceeds due or to be-
come due under a contract of Insurance
evidenced by pollcy No., 4,890,169C, Is-
sued by the Metropolitan Lfe Insurance
Company, 1 Madison Avenue, New York
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10, New York, to Henry Feierabend, to-
gether with -the right to demand, receive
and collect said net proceeds,
is property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on account
of, or owing to, or which is evidence of
ownership or control by. the aforesaid
national of a designated enemy country
(Germany)
and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
-national interest of the United States re-
quires that such person be treated as a
national of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, It being deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of tIe United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at- Washington, D. C., on
May 17, 1948.

For the Attorney General.
[SEAL] DAViD L. BAmzEoN,

Asszstant Attorney General,
Director, Office of Alien Property.

IF. R. Doc. 48-4777; Filed, May 27, 1948;
8:52 a. m.]

[Vesting Order 112371

KIEo ,X ZAXI

In re: Rights of Kieko Kanzaki under
insurance contract. File No. D-39-
19085-H-1.

Under the authority of the Trading
With the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and Ex-
ecutive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Kieko Kanzaki, whose last
known address is Japan, is a resident of
Japan and a national of a designated
enemy country (Japan)

2. That the net proceeds due or to be-
come due under a contract of insurance
-evidenced by Policy No. 1,227,648 issued
by Sun Life Assurance Company of Can-
ada, Dominion Square, Montreal, Quebec,
Canada to Riclhiro Kanzaki, together
with the right to demand, receive and
collect said net proceeds,

is property within the United- States
owned or controlled by, payable or deliv-
erabld to, held on behalf of, or on account
of, or owing to. or which is evidence of
ownership or control by, the aforesaid
national of a designated enemy country
(Japan)
and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not

No. 105---8

within a designated enemy country, the
national interest of the United States
requires that such person be treated as
a national of a designated enemy coun-
try (Japan).

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, It being deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used, ad-
ministered, liquidated, sold or otherwise
dealt with in the interest of and for the
benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
May 17, 1948.

For the Attorney General.

[SEAL] DAvm L. B.zuo:r,
Assistant Attorney General,

Director, 0111cc of Alien Property. v

[F. R. Doc. 48-4778; Filed, My 27, 1948;
8:53 a. m.l

[Vesting Order 112-71

JoMMTn Horrusn ET AL.
In re: Stock owned by Johann Hoff-

man and others. 'F-28-28918-D-1. F-28-
28919-D-1.

Under the authority of the Trading
With the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it Is hereby found:

1. That Johann Hoffman, whose last
known address is Ebersdorf, Post Neu-
stadt, b/Coburg, Germany, and that
Renate Holland and Alfred Holland.
whose last known address is Streufdorf,
b/Heldburghansen, Thuringen, Ger-
many, are residents of Germany and na-
tionals of a designated enemy country
(Germany)

2. That the property described as fol-
lows: Two hundred (200) shares of $5
par value capital stock of Argonaut Min-
ing Company, Ltd., In Iquidation, 785
Market Street, San Francisco, California.
a corporation organized under the laws
of the State of California, evidenced by
a certificate numbered 925, registered in
the name of Johann Hoffman, together
with all declared and unpaid dividends
thereon, and all rights to proceeds of the
liquidation of the aforesaid corporation,
allocable to said shares of stock,

is property within the United *States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of; or owing to, or which Is evi-
dence of ownership or control by. Johann
Hoffman, the aforesaid national of a
designated enemy country (Germany),

3. That the property described as fol-
lows: One hundred twenty (120) shares
of $5 par value capital stock of Argonaut
Mining Company, Ltd., In Liquldation,
'785 Market Street, San Francisco, Cali-
fornia, a corporation organized under
the laws of the State of California, evi-
denced by a certificate numbered 1548,

registered In the name of MJrs. Renate
Holland, individually and as guardian
for Alfred Holland, together with all de-
clared and unpaid dividends thereon,
and all rights to proceeds of the liquida-
tion of the aforesaid corporation, allo-
cable to said shares of stock,
Is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which Is evi-
dence of ownership or controtby, Renate
Holland and Alfred Holland, the afore-
said nationals of a designated enemy
country (Germany),
and It Is hereby determined:

4. That to the extent that the persons
named in subparagraph 1 hereof are not
within a designated enemy country, the
national interest of the United .tates
requires that such persons be treated as
nationals of a designated enemy country
(Germany).

All determinations and all action re-
quired by law, including appropriate
consultation and certification, having
been made and taken, and, it bin.g
deemed necessary in the national inter-
est.

There Is hereby vested in the Attorney
General of the United States the prop-
erty dezcribed above, to he held, used,
administered, liquidated, sold or other-
wise dealt with in the Interest of and
for the benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
May 17. 1948.

For the Attorney General.

[srALl D.vm L. BAzoir,
Assistant Attorney General,

o Director Office of Alien Property.

IF. R. Dac. 48-4779; Filed, May 27, 1913;
8:53 a. m]

CARL Er BsnnITS
zocEOcI oF na72xo To nz'rn vESTED

PROPER '

Pursuant to section 32 (fW of the Trad-
ing With the Enemy Act, as amended,
notice is hereby given of intention to re-
turn, on or after 30 days from the date
of publication hereof, the following prop-
erty located in Washington, D. C., includ-
ng all royalties accrued thereunder and
all damages and profits recoverable for
past infringement thereof, after adequate
provision for taxes and conservatory ex-
penses:

Claimant, Claim No., and Property
Carl Emil Bartens, Copenbngen. Denza-rk.

9372; property deccrited In Vesting Ord,= No.
5G4 (8 F. n. 4989, AprIl 17, 1943), relating to
United State3 Letters Patent 21o. 2,183,451.

Executed at Washington, D. C., on
May 24, 1948.

For the Attorney General.

[SEL] D.vm T. B Az=O,
Assistant Attorney General,

Director, Office of Alien Property.

IF. R. Dec. 48-47L ; Filed, My 27, 1948;
8:55 a. m.L
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[Return Order 107, Amdt.]
b JOHAN BOJER

Return Order No. 107, dated A.
1948, published m the FEDERAL R
on April 22, 1948 (13 F. R. 2187), Is
amended as follows and not othert

By adding thereto, under "Proj
Property to the extent owned by cl

Immediately prior to the vesting
described in Vesting Order No. 4034
13781, November 17, 1944) relating
literary works "Life" and "Great I
(listed in Exhibit A of said vesting or

Executed at Washfiigton, D. C., c
24, 1948.

For the Attorney General.
[SEAL] DAVID L. BAzELON,

Assistant Attorney Gener
Director Office of Alien Prop

[F. i. Doc. 48-4784; Filed, May 27
8:55 a. m.]

[Return Order 124]

TAxcIr SATO ET AL.
Having considered the claims se

below and having Issued a deternm
allowing the claims which are
porated by reference herein an
herewith' and notice of intention
turn having been published on Al
1948 (13 F. R;. 2189)

It is ordered, That the claimed
erty, described below and in the
mlnation, be returned, subject to a
crease or decrease resulting from t
ministration thereof prior to x
after adequate provision for taxt
conservatory expenses:

Claimant claimNqO.

Tachl Sato guardian of Masako 9068
Sato, 223 korth King St., Hono.
lulu T H

Miss VT'amlyo Sato, ale In name of 9089
Tamlyo Okamoto, 223 North King
St. Honolulu T H.

Furko Soichi, 1026 8th *Ave., 9090
Honolulu, T. i.

Sabcliko Selchl. 1026 8th Ave., 9091
Honolulu, T. H.

Kenichli Selchl, guardian of Shlgemi 9092
Sdechl, 1026 8th Ave., Honolulu,
T. H.

Kenichi SOchi, guardian of Yoshlko 9093
Sdchl, 1026 8th Ave., Honolulu,
T. H.

unro Sowake, 3034 One St., Hone- 9094
ulu T. H

Uto Shlroma, 1042 Lillha St., Hone. 099
lulu, T. H.

George Suganuma, 13855 10th Ave., 9100
Honolulu, T. H.

S. Euganuma, guardian of Sadako
Suganuma, 1355-10th Ave., Hono-
luu, T. H ...................... 9102

K. Stnouchl, 697 S. King St., Hono-
lulu, T. H ................... 9105

Taro Tabata, P. O. Box 1038, Hono-
lulu, T. H ...................... 9107

Tokimi Takahashi, trustee for
Shlzuko Kawamura, formerly
Shizuko Takahashl, 2539 A Coyno
St. Ext Honolulu 33, T. H 9103

Malita Takcbayabl, Kokokahi,
Oahu, T. H ...................... 9110

Mrs. Hanayo Taniguchi or Masamr
Tanlguchi, 62 Funchal St., Hono.
lulu, P. H ...................... 9114

Mlnoyasu Tanaka, trustee for
Toshlko Tanaka, 942-A Wiliwili
St., Honolulu, T. H ............. 9116

Sazo Tanaka, 651-A 22d Ave., Hono-
ulu, T. H .---- ..... 9118

Hireshi Tenlya, 1570 Kapsolsni
Blvd., Honolulu, T. H ............ 9121

'Piled as part of the original docun

Claimant I
141 10

EGISTER runichi Tokairin, truLtee for Flor-
ence Kazuko Tokarm, P 0. Boxhereby. 237 Wahawa, Oahu, -----

vise: Yunichl Tokalr! or Roi Tokairm,
pertf"* P. 0. Box 237, Wahawa, Oahu,

T.H ............................
lalmant Matasaburo Tokunaga, guardian of
thereof, Masuo Tokunaga 2880-0 LOl St.,Honolulu, T. H..........
(9 F-.R- Chika TsuoAZ !;Wm . s-7
to the bota, 048 Pumehana St., Hono-

lunger" lulu, T. H .....................
der). Tsuno Tsugawa or Ga4ys 0.
-, Tsugawa, 1430 A Wilder Ave.,
X, may Honolulu, T. H .................

P l Tsujimuro or Kishl Tsuj1-
mum, P. 0. Box 17, Wahiawa,
Oahu, T. H- ------- ..

Air Hachiroi Tsutomi or Chika
Tsotoml, Brodie No. 4 Camp,
c/oHawailan Pineapple Co. Ltd.,

a[, Wahiawa, Oahu, T. H -......
Mr. Setshin Ueham, 3227 Palluli St.,

ertyi. Honolulu, T. H .................
8 Masakazu Uycsugt, 2=35 Easy St.,

7,-1948; Honolulu 8,. T. H ...........
Arata Uyeda and fasaye Uyeda,

2014 Pahukui St., Honolulu 45,
T. H ............................

Wasaku Watase, 1323 15th Ave.,
Honolulu 55 T H -------

Tsunehachl :amada, Post Office
.Box 284, Walalua, Oahu T IL..

Klkuyo Yamaguchi, 989 Laki Rd.,
Honolulu, T. H ................

irs. Chika Yamamoto and Mrs.
t forth ThelmaIwamoto, SOFaoctory St.,

Honolulu, P. H.............
laii1 Mfasako Yamasaki, 631 Wyllie St.,

incor- Honolulu, T. H ................
Ushu Yamashlro, 266 A. Kamakelad filed Lane Honolulu, T. H ...........

to re- Sueki onemltsu and Yoshi Yone-
ril 22 mitsu Naalehu, Hawaii, T. H....

Oenzo oVoshizu 6r Kiyo Yoshlzu,
Post Office Box "403, Walalua,

pOahu, T.H ...................
Prop- Seta 2 Ahaa Lane, Hone-
deter- lulu, T. .......................
ny in- Naoki AraI or Tada Aral, 628 WnantSt., Honolulu, T. 13L --------------
he ad- Koji Asakam or Saji Asakura Post
return, Office Box -3, -Wahawa, Oahu,

T.H --.-- -----------.-........
es and Ynr n Chljmatsu, 1114 20th Ave.,

Honolulu, T. H .................
Tomokcbs Enomoto, Ewa, Oahu,
T.H ...-......................

Eike Fujihara, 1235 Matlock Ave.,
Property Honolulu 34, T. H ...............

Elko Fujihara guaidian of Frank
- - Nobuo Fujihara, 1235 Matlock

$295.51 Ave,, Honolulu, T.Air-. Kenji Fuji, 616 F-2 South
Hotel St., Honolulu 53, T. H ------

228.78 Asayo Fukunaga, 3419 East Manoa
Rd., Honolulu, T. H ...........

Micht Hamada, 290 .amkela
c Lane, Honolulu T. H.........

14. 35 Kinue Higuchi, ~earl City, Oahu,
299 T .......----------- .----

Matsuo Higucht, Pearl City, Oahu,
22.44 Yoshie H iguh, Pearl City, Oahu,

P........---------------
7.09 Tsui Hiral or Misae Yasunaga, 2430

Rose St., Honolulu 45, T. H....
lasataro Honuchl or Toshl Hord-

109.92 .chl, 4228A Walalae Ave., Hono-10.2 Ili, T. H -. -.-.----..........-

11. 79 Miko Ishida, 1326 Nuuanu Ave.,
Honolulu 22, T. H .............

113.01 Nobue Ishida, 1326 Nuuanu Ave.,Honolulu 22, T. H --..............
Shinpel Iwamoto 804-A Kaloa St.,

Honolulu P ..................
&6 Kane wao, guardian of Ayako

45.28 Iwaoka, now Mrs. Ayako Su-
4 mda, 712 Halemkauwlla St., Hono-
In. ll, T. H -.-----................

9.41 Hatan Hagawa or Takashi Kagawa,
P. O. Box 235, Ewa, Oahu, T. H.-

Takato Kagawa 618 McNeil St.,
Honolulu 35, F. H ..............

180.22 Katsumi Kxamm, Alea, Oahu,
T. EL -..-.......................

874.76 Shlo Klnoshita, 435-0 Cooke St.,
Honolulu, T. H. ...............

Hideo Konlshf, Lualualel, Walanae,
465. 91 Oahu, T. E --...................

Kenji Kuwahara, 1789 South King
St., Honolulu, T. ...........

85. 00 Sluge M ekawa, 1119 Desha Lane,
Honolulu 18, T. H --............

Akitaro Masaki orMasayo Masahi,
524-0 Kaman St., Honolulu 13,

1,000.00 T .•T - ------------------- ....
Sensuko Matsnda, trustee for Wel-

lington YoJi Matlsuda, 1950 N.
nent. King St., Honolulu, T. L .. 032.

Claimant iN

Haruko Mlyasto, 23H- S. King St.,
Honolulu, T. H ...................

$119.84 Enjlro Nlshlye, 67-A N. School St.,
Honolulu, T. H ...................

Koo Oka 84 McCully St., Honolu-
441.01 lu, T. k ...........................

Mitsuo Sasakl, 572 Lemon Rd.,
Honolulu, T. H .................

126.6S Mrs. Shlzu Selda 4592-B Kalanlana-
ole Highway, honolulu 49 T. H..

Ayako Shlmlzu, 1738 Nalo S., Hen-
905.82 oluln 29, Hawaii ...................

Mr. Masatsusu Takakl or Tano Ta-
kakl, 1231 Circle Lane, Honolulu

83. 39 53, T. H ...........................
Mr. Shunlchl Takamoto, 1127 20th

Ave., Honolulu, T. H ........
2,152.90 Mrs. Kamoyo Tanaka or Mr. Yasu-

ke Tanaka 1611 McCorriston St.,
Honolulu W0, T. H ................

Kame a Tamashiro or Minoru To.
126.25 mashlro, Post Office Box 172,

Walpabu Oahu, T. H ........
292.13 3ensaku sunoda, 1327 Fort St.,

Honolulu, T. H ...................
76.49 Mliju Tsuzukl, 1712 Kalauokslanl

Way, Honolulu T. H.........
Yoshihil Yann'Ido, 21 Polo St.,

16.07 Honolulu, T.1 ...................
Masuko Yamnaki or Elsuko Yanlakl,

103. 8 161 Kora Lane, Honolulu, T. H.
Sbigeko Yashiro, 1108 Peterson

122.41 Lane, Honolulu 7, T. H ...........
Ii.a Abe, 925 Abana Lane, Hono.

235.30 lulu, T. H .........................
A. Y. Ambo 1510 Farrington St.,

Honolulu, Tk. H ...................
917.83 Mr. Kisso Asato a/k/a Kleblso

Asato, Camp 18, Walpahu, Oahu,
79Z.52 T. H ..............................

Mr. Sadao Umeda d/b/a City
83.29 Florist, 673 South Beretanta St.,

Honolulu, T. H ...................
513.91 Yoshino Daltoku, t07 Coolidge St.,

Honolulu T. H.............
Tomolchl Havshi or Klkuvo Hay-'

1, 620. 85 ashl, 480 Cooke St., Honolulu, '1.

H ..............................
12.12 Tomolchi Havasbl, guardlan of 1.5

amil Hayasbl, 400 Cooke St., Hono-
102.02 lulu, T. H ......................

Kazuo Ida, 659 0th Avo., Honolulu,
32, T. H ...........................

9.47 Gensuke Kurozawo 1 2,59 X. East
Manoa Ed., Honolulu, T. H ......

1,005.25 Hidesuke Kuwabara 3227 Diamond
Head Rd., Honolulu, T. Ir ......

152.64 Asako Mscda, Post Office Box 33,
Robinson No. 1, Wahlawa, Oahu,

3.81 T. H ..........................
Chleko Maeda, Post Office Box 33,

Robinson No. 1, Wahlawa, Oahu,
3.24 T. H . ...................

Yoshlshlgo Maruyama, 1737-A
264.99 Clark St., Honolulu, T. H ........

Fusayo Murakami or RokuwMura-
39.61 kaml, 121 Christloy Lane, Hono-

lulu, T. H .........................
310.45 Shlzuko Milzokawa ne Shlzuko

Nlshikawa, 2811 koaniani Way,
309.35 Honolulu 1 T. H...........

Shunchi Nakano, 3334 Duvol St.,
247.22 Honolulu P. H .....

Yone NakaLuka, 3415 Aloica Ave.,
82.01 Honolulu 40, T. H ...............

Haru Nakano alka Harn Nakauye
113.19 655 Lana Lane, Honolulu 13, T. It.

Mltsu Nlsbida 2371 Booth Rd.,
Honolulu 23, 1'. H .

100.45 Philip M. Nagatorl 1238-A Kollhl
St., Honolulu, T. iL....

3,505.25 Fudeklchl Nakagawa, 3449 KaaU
St., Honolulu, T. H ...............

3,105.77 Masajlro Nakamurd or Chisa
Nalamum,6128 1 Road Damon

817.12 Tract, Honolulu 38, T. V ........
Kura Okazaki, 2288-A Lillha St.,

Honolulu, T. H ...........
Matsuo OkI, 2325 A Pouoa Ed.,

96.27 Honolulu 23, T. H ..............
Seiklchi Omlyo 1124 16th Av.,

310.78 Honolulu, T. k ...................
GonhIchi Okamoto or Yasuo Oka-

15.57 moto, a/k/a Yasuwo Okamoto,
P. 0. Box 347, Wolpahu, Oahu,

83.51 T. H ..............................
Kilehi Salto, c/o Salto Store, Wal-

100 63 pabu Oahu T. H .
Asaye lhlmadaguardlanofStaule

5.00 Hatsulchl Shlmada, 1469 E. 8.
King St., Honolulu, T. H .........

17.01 Tokhin shimojo 1220 Petermon
Lane, Honolulu, 1T. H ..........

400.70 Uto Sbimojo, 1220 Peterson Lane,
Honolulu, T. H ...................

Kaya Shlmomum,-1453-0 Elm St.,
428.94 Honolulu 46, T. H ...........

Kenzo Domen, 048 Akopo Lane,
Honolulu, T. H ...................

10.01 1 aka Gensruko Xurosaiva.

V*~. 43
171.29

141.33
1(0,07

1,001.2

741,20
9

1, 11. .0

105.47

lot1.00

1,103,47

(1.29

M0.42
2& 91

1,030.40

to0.75

103115

40,35

201.21

31.95

05.03

100,15

401.20

3,010.78

77. 08

102.21

:01.
131,'0

10. 9
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1.14
100.00
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13.51
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74.01

109, 41
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Camant ChUnNo. Pro zt

Kyojiro Fujita,044-B So. King S'.,
Honoliuu, T. H ............... 11135 $625. 52

Fuji Fujimoto, 989 South King St.,
Honolou, T. H ............. 11137 10.59

M. Gbu, sole owner ofUnonTa'lor-
ng Co., 1329 Peleul Lane, Hono-

lulu 43, T. H ---------------------- 11133 4S& 35
Main Gibu, 1328 Pelenla Lane,

Honolulu, T. ..------------ 11139 65. 82
Masako Yonashro, nee Masako

Tamanaba, 2137 South King St.,
Honolulu, T. H.. 1-------------11140 0.25

KyojIro Hate, 1M40 East Manoa
Ed., Honolulu, T. H ........... 11142 27& 77

Appropriate documents and papers ef-
fectuating this order will issue.

Executed at Washington, D. C., on
May 24, 1948.

For the Attorney General

[SEAL] DAVID L. BAZELON,
Assistant Attorney General,

Directpr -office of Alien Property.

[F. R. Doe. 48-4781; Filed, May 27, 1948;
8:54: a. m.]

[Return Order 1251

SUPEIIFLEXIT

Having considered the claim set forth
below and having issued a determina-
tion allowing the claim, which is incor-
porated by reference herein and filed
herewith.'

It zs ordered, That the claimed prop-
erty, described below and in the deter-
mination, be returned, subject to any
increase or decrease resulting from the
administration thereof prior to return,
and after adequate provision for taxes
and conservatory expenses:
Claimant and Claim No., Notice of Intention

to Return Published, and Property

Superflexit (procedes "Jacques Poberej-
sky") Bois Colombes (Seine), France, Claim
No. 6009; April 10, 1948 (13 F. I. 1973); Al
interests and rights (including all accrued
royalties and other monies payable or held
with respedt to said interests and rights and
all damages for breach of the agreement
hereinafter described, together with the
right to sue therefor) created in Societe
Anonyme Superflexit by virtue of an agree-
ment dated February 3, 1940 (including all
modifications thereof and supplements
thereto, if any) by pnd between Societe
Anonyme Superflexit and The B. F. Good-
rich Company, "relating to the exploitation
of a certain process for the manufacture of
self-sealing fuel tanks, and relating to pat-
ent application Serial Number 291,540, filed
August 23, 1939, inventor Richard A. Craw-
ford (now U. S. Letters Patent No. 2.392,902).

Appropriate documents and papers ef-
fectuating this order will issue.

Ekecuted at Washington, D. C., on
May 24, 1948.

For the Attorney General.

[SEAL] DAVID L. BaZLON,
Assistant Attorney General,

Director Office of Alien Property.

[F. 1. Doe. 48-4782; Filed, May 27,. 1948;
8:54 a. m.]

'Filed as part of the original document.

FEDERAL REGISTER

[Return Drder 1201

DR ErnesT Wrrnmr;no

Having considered the claim set forth
'below and having issued a determination
allowing the claim, which Is incorporated
by reference herein and filed herewith,'

It is ordered, That the claimed prop-
erty, described below and In the determi-
nation, be returned, subject to any In-
crease or decrease resulting from the ad-
ministration thereof prior to return, and
after adequate provision for taxes and
conservatory expenses:
Claimant and Claim hIc., Notice of Intention

to Return, Published, and Property
Dr. Ernst Wittenberg, Colorado Springa,

Colo.. Claim No. 5982, April 10. 1948 (13 F. R.
1973); e5,154.41 In the Treasury of the United
States.

Appropriate documents and papers ef-
fectuating this order will Issue.

Executed at Washington, D. C., on
May 24, 1948.

For the Attorney General.
[sEAL] DAvID L. B.UZL6II,

Assistant Attorney General,
Director Office of Alien Propcrty.

[F. R. Doc. 48-4783; Filed, May 27, 1948;
8:54 a. m.]

SAUEL ROBERT GODKicn

NOTICE OF UMTEUTIO1 TO RETUMI VESTED
PROPERTY

Pursuant to section 32 (M of the Trad-
ing With the Enemy Act, as amended,
notice is hereby given of intention to re-
turn, on or after 30 days from the date of
the publication hereof, the following
property, subject to any Increase or de-
crease resulting from the administration
thereof prior to return, and after ade-
•quate provision for taxes and conserva-
tory expenses:

Claimant, Clrim No., and Property and
Location

Samuel Robert Godkin. Bonley Bay Lcdge.
Trinity, Jersey Channel Islands, England,
4798; ,250.74 in the Treasury of the United
States.

Executed at Washington, D. C., on
May 24, 1948.

For the Attorney General.
[sEAL] DAVID L. B.&zELOn,

Assistant Attorney General,
Director Office of Alien Property.

[F. R. Doe. 48-4785; Filed, May 27, 1948;
8:55 a. m.]

[Vesting Order 11239]
M&ATHWiE Kornr~

In re: Estate of Mathilde Koehler, de-
ceased. File No. D-28-4817; E. T. sec.
15752.

Under the authority of the Trading
With the, Enemy Act, as amended,
Executive Order 9193, as amended, and
Executive Order 9788, and pursuant to
law, after investigation, It is hereby
found:

2905

1. That Richard Koehler, Ernest
Koehler, Rudolph Koehler, Gerda Koeh-
ler Donner and Hildegard Schrelber,
whose Lst Imown address Is Germany,
are residents of Germany and nationals
of a designated enemy country (Ger-
many)

2. That all right, title, interest and
claim of any kind or character whatso-
ever of the persons named in subpara-
graph 1 hereof, and each of them, in
and to the estate of Mathilde Koehler,
deceased, is property payable or deliver-
able to, or claimed by, the aforesaid na-
tionals of a designated enemy country
(Germany),

3. That such property Is In the process
of administration by Ralph Gunther, as
Executor, acting under the judicial su-
pervision of the Surrogate's Court of
Ricbmond County, New York;
and it is hereby determined:

4. That to the extent that the persons
named In subparagraph 1 hereof are not
within a designated enemy country, the
national interest of the United States re-
quires that such persons be treated as
nationals of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, It being deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
May 17, 1948.

For the Attorney General.

(sx] DAvI D. BzA o.T,
Assistant Attorney General,

Director Office of Alien Property.
IF. R. Dac. '48-4748; Filed, May 26, 1948;

8:51 a. m.]

[Veating Order 112251

DaCTR W. RE=
In re: Stoct-, bonds and bank account

owned by Doctor W. Remy. F-23-
22281-A-1. F-28-22281-E-1.

Under the authority of the Trading
With the Enemy Act, as amended, Exe-
utive Order 9193, as amended, and Ex-
ecutive Order 9788, and pursuant to law,
after investigation, It is hereby found:

1. That Doctor W. Remy, whose last
known address Is Telkoku Saimel Build-
ng, Marunouchi, I-Chome, Tokyo,
Japan, is a resident of Japan and a na-
tional of a designated enemy country
(Japan),

2. That the property described as fol-
lows:

a. One (1) certificate, numbered 0780,
evidencing 50 shares of 550 lire par value
capital stock of Socleta Generale Edison
dl Elettriclta (American shares), re=s-
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tered in the name of Hurley &.Co., and
presently in the custody of The National
City Bank of New York, 55 Wall Street,
New York 15, New York, and any and all
rights thereunder and thereto,

b. Five (5) Republic of Chile External
Loan Sinking Fund Gold 6s Bonds, of
$1,000 face value each, numbered M
1732/36, and presently in the custody
of The National City Bank of New York,
55 Wall Street, New York 15, New York,
together vith any and all rghts there-
under and thereto, and

c. That certain debt or other obliga-
tion owing to Doctor W Remy, by The
National City Bank of New York, 55 Wall
Street, New York 15, New York, arising
out of a clean credit deposit account,
entitled Dr. W Remy, maintained at the
aforesaid bank, and any and all rights to
demand, enforce and collect the same,
is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on
account of, or owing to, or winch is evi-
dence of ownership or control by Doctor
W Remy, the aforesaid national of a
designated enemy country (Japan)
and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States
requires that such person be treated as
a national of a designated enemy coun-
try (Japan)

All determinations and all action re-
quired by law, including appropriate
consultation and certification, having
been made and taken, and, it being
deemed necessary in the national in-
-terest,

There is hereby vested in the Attorney,
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on May
7, 1948.

For the Attorney General.
[SEAL] DAvID L. BAZELON,

Assistant Attorney General,
Director Office of Alien Property.

[F R. Do. 48-4747; Piled, May 26, 1948;
8:51 a. in.]

[Vesting Order 112411

PAUL URBAN ET AL.

In re: Paul Urban and Alfred Urban vs.
Clara Schmidt, et al. File D-28-3469;
E. T. sec. 5444.

Under the authority of the Trading
With the Enemy Act, as amended, Exec-
utive Order 9193, as amended, and Ex-

ecutive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Max Schmidt, Paul Schmidt
and Emil Schmidt, whose last known
address is Germany, are residents of Ger-
many and nationals of a designated en-
emy country (Germany)

2. That the sum of $149.40 was paid
to the Attorney General of the United
States by Thomas E. Keane. Master in
Chancery, in the Matter of Paul Urban
and Alfred Urban vs. Clara Schmidt, et
al.,

3. That the said sum of $149.40 was
accepted by the Attorney General of the
United States on October 2, 1947, pur-
suant to the Trading With the Enemy
Act, as amended;

4. That the said sum of $149.40 is pres-
ently in the possession of the Attorney
General of the United States and was
property within the United States owned
or controlled by, payable or deliverable
to, held on behalf of or on account of,
or owing to, or which was evidence of
ownership or control by, the aforesaid
nationals of f designated enemy country
(Germany)

and it is hereby determined:
5. That to the extent that the persons

named in subparagraph I hereof are not
within a designated enemy country, the
national interest of the United States
requires that such persons be treated as
nationals of a designated enemy country

-(Germany)
All determinations and all action re-

quired by law, including appropriate.
consultation and certification, having
been made and taken, and it being
deemed necessary in the national in-
terest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and
for the benefit of the United States.

This vesting order is issued nunc pro
tune to confirm the vesting of the said
property by acceptance as aforesaid.

'The terms "national" and "designated
enemy country" as used herein shall have
the meamngs prescribed in section 10
of Executive Order 9193, as amended.

Executed at Washington, D. C., on May
17, 1948.

F or the Attorney General.
[SEAL] DAViD L. EAZELON,

Assistant Attorney General,
Director Office of Alien Property.

[F. n. Doc. 48-4750; Filed, May 28, 1948;
8:51 a. m.1

[Vesting Order 112401

ERNST JACOB SILLER
In re: Trust under Will of Ernst Jacob

Siller, deceased. File F-23-8076; E. T.
3380.

Under the authority of the Trading
With the Enemy Act, as amended, Exec-
utive Order 9193, as amended, and Exec-
utive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That the person or persons, names
unknown, having the management of the
Gemeinde Haus, Hattenhoffen, c/o Goap-
pingen, Wurttenberg, Germany, who, if
Individuals, there is reasonable cause to
believe are residents of Germany and, if
corporations, partnerships, associations
or other organizations, there is reaon-
able cause to believe are organized under
the laws of and maintain their principal
places of business in Germany, are na-
tionals of a designated enemy country
(Germany),

2. That all right, title, Interest and
claim of any kind or character whatso-
ever of the persons Identified in sub-
paragraph 1 hereof, in and to the trust
created under the will of Ernst Jacob
Siller, deceased, is property payable or
deliverable to, or claimed by the afore-
said nationals of a designated enemy
country (Germany),

3. That such property is in the process
of administration by the Central Na-
tional Bank of Cleveland, 308 Euclid
Avenue, Cleveland, Ohio, Successor
Trustee, acting Under the judicial super-
vision of the Probate Court of Cuyahoga
County, Ohio;

and it is hereby determined:
4. That to (he extent that the person

or persons, names unknown, having the
management of the Gemeinde Haus,
Hattenhoffen, c/o Goeppingen, Wurtten-
berg, Germany, are not within a desig-
nated enemy country, the national in-
terest of the United States requires that
such persdn or -ersons be treated as na-
tionals of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate
consultation and certification, h.ving
been made and, taken, and, it being
deemed necessary in the national inter-
est,

There Is hereby vezted in the Attorney
General ofthe United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on May
17, 1948.

- For the Attorney General.

[SEAL] DAviD L. BAZELON,
Assistant Attorney General,

Director, Office of Alien Property.
[F R. Doe. 48-4740; Filcd, May 20, 1010

8:51 a. in.]
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